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Abstract ; The innovation capabilities are significantly influencing
the competitive advantages among the corporations. For example, inno-
vations are helpful for cost reduction and product quality improvement
in the corporations. Although it is widely agreed that innovation is the
key of being competitive for the corporations in the market, few corpo-
rations turn to be the innovative leaders in their industries. This re-
search aims to evaluate the innovation capabilities of corporations and
to further provide managerial suggestions to them.

With the support of Zijin Media Think Tank and Chinese Securi-
ties Journal, we have organised a research team to study the innovation
activities in Chinese firms. Specifically, this study focuses on assessing
innovation capability of Chinese A-Share Listed firms, which are key
players in Chinese market.

This research investigated the innovation behaviours of 2760 A-
Share Listed corporations between 2011 and 2015. Considering the
differences among various industries, we classified the corporations into
12 types of industries, including manufacturing, information technolo-
gy, wholesale retail, real estate, service, utilities industries, transpor-
tation & warehousing, construction, mining, finance, agriculture for-
estry & animal husbandry & fisheries industry, and media. Innovation
capability of corporations under the same industry are compared and e-
valuated.

The innovation index has five dimensions, which are measured
with 21 items. These five dimensions are innovation intensity, innova-
tion efficiency, innovation outcome, innovation resource, and innova-
tion sustainability. The index is developed with the Delphi method.
Many distinguished scholars in field of innovation research are invited
to criticize and comment the designed index. The index is confirmed

after several rounds of revisions.
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Data was collected from various sources, including the annual re-
ports of corporations, patent databases, national standard databases,
and so on. After that, the innovation capability of each corporation is
measured. Our research ranked top 500 innovative corporations in Chi-
nese A-Share listed firms, top 120 innovative corporations in Chinese
Second Board firms, and the top innovative corporations in 12 indus-
tries. Practical and theoretical implications are provided for corpora-
tions to improve their innovation capability in our study.

As the initial stage of this research, some further issues must be
addressed about our work in future studies. Comments and suggestions
from readers can help us to improve this study in future. We hope our
research give some practical guidelines for Chinese corporations to be

innovative and competitive.
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