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Chapter One

Case Study for a Brief Introduction to International Trade
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Part One Selected Analysis of Case Study
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Case 1 US-India Wool Fabric Dispute

Case Description:

The United States imposed interim protection measures, from April 18th, 1995, to restrict imports
of wool fabric for men’s and women’s shirts from India. Before the measures’ implementation, the
United States and India had discussed the possibly serious damage to U.S. domestic enterprises
resulting from the import of wool fabric for men’s and women's shirts. The two sides did not reach a
satisfactory solution. So India submitted the case to the World Trade Organization for settlement.

Question:

Will the United States remove the interim protection measures?
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Answer:

In examining the facts, the experts group found that the United States did not review all the
economic variables listed in Article VI of the Agreement on Textiles and Clothing, when
determining whether import increase will damage its domestic enterprises. When determining the
causal link between detriment of domestic enterprises and the increased imports, all these variables
must be taken into account. The United States also did not analyze whether the damage was due to
changes in customer preferences or technical upgrade as required by the provision. The group

concluded that the interim protection measures implemented by the United States were contrary to



