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Abstract: In recent years, China has experienced rapid
developments in the outward direct investment, with the im-
plementation of “going global” strategy and “Belt and Road”
initiatives. How to analyze the current situation and character-
istics of outward direct investment climate, and how to predict
its trends in the future? They are essential for Chinese enter-
prises to make proper decisions on overseas investment. This
report places emphasis on the fast growing overseas mergers
and acquisitions ( M&As) by Chinese enterprises. Based on
the analyses of the current situation of M&As around the world
and China’s outward M&As, the report discusses the future
trends of outward direct investment climate that Chinese enter-
prises have to face, from three aspects of investment opportu-
nities, market access and regulation, and business environ-
ment. The report also provides suggestions on the prevention
and control of risks for Chinese enterprises’ M&As abroad.

The main findings of the report are as follows:

—The moderate fluctuation of M&As worldwide in recent
years reflects the investors’ prudential hesitation about the fu-

ture trends of the world economy. Developed economies play a
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leading role in the cross-border M&As, while the emerging e-
conomies esp. China grow dramatically.

—The slow recovery of world economy provides an un-
precedented opportunity for cross-border M&As, and the next
round of industrial revolution also injects driving forces into
M&As abroad by Chinese enterprises in the long term. Fur-
thermore , the rising of Chinese multinationals and the interde-
pendence between world economy and China’s domestic eco-
nomic development promote Chinese enterprises’ M&As abroad
as well.

—The business environment of market access and regula-
tion for cross-border M&As improves slightly in the world, and
the impact of anti-trust and national security inspections is not
so severe as imagined. However, despite the fact that market
access and regulation environment tends to improve, some e-
conomies may enhance the regulations and restrictions in some
special situations. —Taking into account comprehensively in-
vestment opportunities, market access and regulation, and
business environment, developed economies and emerging e-

conomies remain the main destinations of Chinese enterprises’
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M&As. With the advancement of “Belt and Road” initiatives,
countries and areas within “Belt and Road” region, esp. Cen-
tral and East Europe, South Europe, Southeast Asia, and
South Asia, will probably become the most favorite host coun-
tries for Chinese enterprises.

—Chinese enterprises need to respond to the risks and
challenges of M&As abroad at various levels. At government
and policy level, the government should promote the strategic
mutual trust between China and host countries, and provide
investment promotion services. At enterprise level, based on
competitiveness enhancement, Chinese enterprises should for-
mulate appropriate M&A strategies, make long-term plans,
and perform due diligence before M&A, and implement the
plans effectively after M&A. Chinese enterprises should also
pay attention to the potential risks within “Belt and Road” re-

gion.
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