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Abstract

New third board market is an important part of China’s multi-level capital
market. Successfulnew third board market will be helpful to upgrading China’s
economy, promoting innovation-driven development strategy and financing SMEs.
By the end of 2015, thelisted companies in new third board market count to 5129.
It is big step. In the new historical starting point, it is important to research the
experience in early stages for new third board market’s healthy development. As the
first blue book which is Chinese classic brand book series of new third board
market, ¢ ANNUAL REPORT ON CHINA’S NEW THIRD BOARD
MARKET (2016 )’ upholding the objective and authoritative, scientific and
rigorous purposes and principles, summarizes new third board market’s historic
development, research on advantages and opportunities of new third board market,
analyzesdevelopment characteristics, geographical and industrial distribution and some
development issues and problems of the listed companies in new third board marketand
put forwardpolicy suggestions on the future development of new third board market.

The book is composed of five sections, including General Report, Listed
Companies, Market, Market Supervision and Appendix.

In the General Report, We show the overview of new third board market
development. Firstly, on the basis of reviewing the development of new third
board market, we analyze the development of new third board market in 5
dimensions, including listed companies, market Institutions, market functions,
Agencies and trade. Secondly, in the background of encouraging innovation, we
analyze the opportunities and challenges faced by new third board market. Finally,
we discuss the future development of new third board market in 3 dimensions,
including market cultivation, market Institutions and market supervision.

In the Listed Companies Part, we examine over 5000 listed companies’

financial statements by comparative analysis of industry and provinces in this
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section. From industry view, listed companies in new third board market involve
in almost all industries. It shows that new third board market has features of
innovation, growth and inclusive. Based on comparative analysis of 15 financial
indicators in scale, profitability, growth and risk control in different industries,
industrial features and operation state of all listed companies are fully revealed.
From provincial view, listed companies in new third board market have already
covered all 31 provinces in mainland China. Specifically, spatial distribution of
listed companies in new third board market is discrete. Listed companies in new
third board market are concentrated in Beijing, Guangdong, Jiangsu, Shanghai,
Zhejiang and Shandong Province. Listed companies in this 6 province account to
64. 03 percent of all listed companies in new third board market.

In the Market Operation Part, we analyze the investment, financing and
trading of new third board market. It is shows that new third board market
provides SMEs with direct financing channels and way to open capital market,
provides domestic investment institutions with investment and exit channels.
Besides quick growth, problems arise. Liquidity in the secondary market is widely
questioned. Function of price discovery need be improved gradually. Comparative
analysis of Protocol Transfer System and Market Maker Transfer System also is
employed and liquidity problem and accordingly solutions are discussed.

In the Market Supervision Part, we focus on information disclosure,
supervision and punishment. Information disclosure is the fundamental mechanism
which can make sure that new third board market can work smoothly and it is also
the core of supervision. In now stage, there are untrue, inadequate, imprecise
questions, content tedious and monotonous format questions in information
disclosure of new third board market. Quality of information disclosure should be
improved and information barriers among market players should be decreased.
Administrative regulation and self-regulation are both adopted by regulation and law
enforcement authorities. Regulation and law enforcement is studied in this section.

Appendix section provides memorabilia of new third board market, laws and
regulations information for listing in new third board market, self-regulatory
measures in 2015 and financing information of non-finance institutions of new third

board market (over 100 millions) .
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