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Corporate Income Tax and Reform of
Chinese Taxation

Keh-Chang Gee

Abstract

The new Chinese Corporate Tax Law was passed on March 16,
2007 and came in to effect on the first day of 2008. This new Corpborate
Tax Law signified a new age of Chinese taxation and its endeavor to
comply with international norms. The important points of such law
include: Reconstruction of the Concept of Income based on the Principle
of the Ability to Pay, Limits on Tax Benefits, and Codification of the
principle of anti-tax avoidance. This article aims to analyze this new law
from the comparative perspectives and provide some personal

recommendations.

Keywords: Corporate Income Tax, Tax Reform, Tax Benefits,
Concept of Income, Tax Avoidance
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