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Unit 1
African Development Bank

3k M A X 4847 (African Development Bank, AfDB) £ T 1964 % s & &) 3 K M
BRI L 44T, ZEMRRGW E BB EFL 2, §EAIREIEMNGLLR
R AR, EAS3IAEMBEA24 MEEMNBRALRA .

The African Development Bank Group (AfDB) is a multilateral development finance
institution established to contribute to the economic development and social progress of
African countries. The AfDB was founded in 1964 and comprises three entities: The African
Development Bank, the African Development Fund and the Nigeria Trust Fund. The AfDB's
mission is to fight poverty and improve living conditions on the continent through promoting

the investment of public and private capital in projects and programs that are likely to

contribute to the economic and social development of the region.' The AfDB is a financial

provider to African governments and private companies investing in the regional member
countries (RMC). While it was originally headquartered in Abidjan, Céte d'Ivoire ¥, the
Bank's headquarters moved to Tunis, Tunisia, during the civil war in Céte d'Ivoire.

Following the end of the colonial period in Africa, a growing desire for more unity within
the continent led to the establishment of two draft charters, one for the establishment of the
Organisation of African Unity (established in 1963, later replaced by the African Union),
and for a regional development bank.

A draft accord was submitted to top African officials, then to African Ministers, before
being cosigned ® by twenty-three African

B governments on August 4, 1963, in the form
(D Cate d'Tvoire [ kut di'vwar] n. BHEHHE, |HFR “2F L .
W (ivorycoasd)” of an agreement establishing the African De-

@ cosign [kov'sam] v.KAEH; BEMRIUE; A velopment Bank. The agreement came into
= force on 10 September 1964. Although estab-

(3 under the auspices of ['Ands 83" a:spusizz ov] &
W T AR lished officially in under the auspices of®
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the Economic Commission for Africa, the AfDB began operation in 1966.

Although originally only African countries were able to join the bank, since 1982 it has
allowed the entry of non-African countries as well.

During its forty years of operations, AfDB has financed 2885 operations, for a total of
$47.5 billion. In 2003, it received an AAA rating from the major financial rating agencies and
had a capital of $32.043 billion.

The African Development Bank Group has two other entities: the African Development
Fund (ADF) and the Nigeria Trust Fund (NTF).

Established in 1972, the African Development Fund started operations in 1974. It
provides development finance on concessional terms to low-income RMCs which are unable
to borrow on the non-concessional terms of the AfDB. In harmony with its lending strategy,
poverty reduction is the main aim of ADF activities.” Twenty-four non-African countries along

with the AfDB constitute its current membership. The largest ADF shareholder is the United
States with approximately 6.5 percent of the total voting shares, followed by Japan with
approximately 5.4 percent. The Federal Reserve Bank of New York was designated? as the
depositor bank for the fund according to telegraphs sent from the U.S. Embassy in Abidjan in
1976.

The ADF's general operations are decided by a Board of Directors, six of which are
appointed by the non-African member states and six designated by the AfDB from among the
bank's regional Executive Directors.

The ADF's sources are mainly contributions and periodic? replacements by non-African
member states. The fund is usually replenished ® every three years, unless member states
decide otherwise. The total donations, at the end of 1996, amounted to $12.58 billion. The
ADF lends at no interest rate, with an annual service charge of 0.75%, a commitment fee of
0.5%, and a 50-year repayment period including a 10-year grace period®. The tenth United
Kingdom replenishment of the ADF was in 2006.

The Nigeria Trust Fund (NTF) was established in 1976 by the Nigerian government with
an initial capital of $80 million. The NTF is aimed at assisting in the development efforts of
the poorest AfDB members.

The NTF uses its resources to provide financing for projects of national or regional
importance which further the economic and social development of the low-income RMCs
whose economic and social conditions require financing on non-conventional terms. In 1996,
the NTF had a total resource base of $432 million. It lends at a 4% interest rate with a 25-year

repayment period, including a five-year

@ designate ['dezignert] vt.3§H1, f5i; F5IK grace period.

@ periodic [piori'odik] adj. M ; & The AfDB is controlled by a Board of

@ replenish [ri'plentf] vtI8¥F; #h35; THE W

(@ grace period [greis 'pioriad] (F¥EKM) FEFRLM, 7&
WA 1] R SR R A tives of its member countries. The voting

Executive Directors, made up of representa-
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Unit 1 | African Development Bank |

power on the Board is split according to the size of each member's share, currently 40%-60%
between African (or'"regional") countries and "non- regional" member countries ("donors").
The largest African Development Bank shareholder is Nigeria with nearly 9 percent of the
vote. All member countries of the AfDB are represented on the AfDB Board of Executive Di-
rectors.

Mr. Donald Kaberuka is the 7th elected President of the African Development Bank
Group, having taken the oath of office® on September 1, 2005. He chairs the Boards of both
the African Development Bank and the African Development Fund. Mr. Kaberuka is a former
finance minister of Rwanda.

Member governments are officially represented at the AfDB by their Minister of Finance,
Planning or Cooperation who sits on the AfDB Board of Governors. The AfDB Governors
meet once a year (at the Annual Meetings of the AfDB each May) to take major decisions
about the institution's leadership, strategic directions and governing bodies. The Governors
typically appoint a representative from their country to serve in the offices of the AfDB's
Board of Executive Directors.

Day-to-day decisions about which loans and grants should be approved and what policies
should guide the AfDB's work are taken by the Board of Executive Directors. Each member
country is represented on the Board, but their voting power and influence differs depending on
the amount of money they contribute to the AfDB.

The People's Republic of China joined the AfDB and the ADF in 1985. China contributes
strongly to Africa's development and poverty reduction efforts. Its assistance to Africa is
provided through the People's Bank of China, the China Development Bank, the Export-
Import Bank of China and China-Africa Development Fund. China is keen to further
expand investments in African countries in support of their economic growth and
development. Trade between China and Africa grew by 20 per cent in 2012 to reach US $26.4
billion. At the end of 2012, Chinese investments in Africa totalled US $20 billion.

With an initial contribution of US $14.59 million to the AfDB, China has taken part in
eight replenishments of the ADF and pledged a total contribution of US $486 million, US $122
million of which was for the ADF XI (2008-2010). China contributed US $125815361.67 to
ADEF-XII, which corresponds to a 5 per cent increase from its ADF-XI contribution. Its burden
share represents 2.052 per cent of ADF-XII.

In 1996, the Bank and China entered into a technical cooperation agreement (TCA) of US
$2 million. A series of technical cooperation activities have been implemented in the areas of
the environment, agriculture, water and health and other activities are planned.

Knowledge-sharing seminars as well as study tours to China have also been undertaken.

@ take the oath of office & &L
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In 2008, the Bank signed Memoranda of Understanding® (MOUs) with the Export-
Import Bank of China and with the China Development Bank. A MOU was also signed with
the Agricultural Bank of China Limited (ABC) in 2011. The MOUs are to promote
co-financing, knowledge sharing and joint analytical work in the areas of trade finance, private

sector, agribusiness and clean energy as well as to promote knowledge sharing and joint

analytical work in priority areas.’ The Bank has also organized a Business Opportunity

Seminar in Beijing in June 2009 for Chinese private sector and financial institutions.

The Bank is currently discussing an innovative co-financing mechanism with China to

make optimal use of each other's comparative advantages and financial instruments to foster

African development especially in the areas of infrastructure and private sector.*
(taken and adapted by the author from www.afdb.crg)

Sentences Analysis

L. AEYI I BT e 2 T R 2 T Al e DX P A 0 K, 5 — a0
A BB B T2 X 1 28 B Al 2 4 JR () TR AN H K28 L FNAA AL BT A SE o

2. T XN BRI A BB [ A RE R BIAR PO A ARAT I AR LRI E BEk, E
WIT R TR 0 K L [ ZRAR U AR R R T . SR ORME AR — B0, AR A2
5 LATSD B8 R A H AR 6 s 9 2 H Y

3. R AR BTERR A RLYE, (AR, RHER SR, REIIT, ARl
TR A RETRSF AU Y AL R AL A, DA Rl i — S0 S U i R 3L B 55 2L =] o A7 4
&tk

4. HETIEMFF BT IES P EIHE—F I KR ST SENLH, A EREREL K A
FIRT LA DAL 4 4 ot T L g ol P fe 42 R W 3 X Ay K Je , LR it 3 5 4 R A
B U

Notes

1. The Organization of African Unity (FJEMZE—HLA, OAU) was established on
25 May 1963 in Addis Ababa (3R ZEMK LV W55 #F) , with 32 signatory governments. It was
disbanded on 9 July 2002 by its last chairperson, South African President Thabo Mbeki, and
replaced by the African Union (AU).

2. The China Development Bank ([E 3K 7F 4 $R1T) is a financial institution in the
People's Republic of China (PRC) led by a cabinet minister level Governor, under the direct
jurisdiction of the State Council. As one of three policy banks of the PRC, it is primarily re-
sponsible for raising funding for large infrastructure projects, including most of the funding for
the Three Gorges Dam and Shanghai
Pudong International Airport. Established by
D memoranda [ memoronds] n (HEH) 2R the Policy Banks Law of 1994, the bank is

(memorandum ) 477 & %) ; memoranda of under-
standing n. R TE, & EBRPM—FpIE described as the engine that powers the na-
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Unit 1| African Development Bank |

tional government's economic development policies.

3. China-Africa Development Fund (FIEXZ B E &) more commonly known as
CAD Fund, is a Chinese investment fund focusing on stimulating and facilitating Chinese
investments in Africa. It is China's largest private equity fund focusing on African investments.
The creation of CAD Fund was announced as one of the "Eight Measures" for Africa-China
relations at the Beijing summit of the Forum on China-Africa Cooperation (FOCAC) on
November 4, 2006. It was established in June 2007 with US$1 billion of initial funding by the
China Development Bank and is envisioned to grow to US$5 billion in the future. The fund
entered into its second round of fund-raising in May 2010 to raise US$2 billion.

Background Information

JEMIF L 8AT (RIFR “AEAT7) WO T 1964 4F, 21 I 5 K A s X 4 BURE 1] F &
SR, R BRI X R R 9 B AR SRt st . BRI AE AR FU Y
LTk, 2002 4F, EREMEHELBURAR, KT EREHES. HARXNA
BB 53 A, XAMALGE 24 A~ RAMR L EEEE . KE . meEk. EE. #EE. X
i, hE, HA, BE, SESEZK.

ZAT S H R IEM T &34 (African Development Fund, ADF) . Jé H ¥ W{5+E
#:4 (Nigeria Trust Fund, NTF) X:[a]ZHpdE 0T & BF78E A (African Development
Bank Group, ADBGroup) . AT KAAEPIT ARITEAE SR K.

AT [RIAE YN SR LASM O HLAG FF e i TR PR, 5T R RAT . EWITF
EHATLFRR)Z, HSMAAn —Lemilta s A g @ mBmE, HeE—
SEih XML A Sk

HETF 1985 FEMAAEPF LT, PESmMER., WA, 5E. BHEsRREEM
FREX ., MALSE, PEILESI T 8 AEM I K EELIETE . ki, PEXSE5TIE
W RS, KLZNWEEIERYE.
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Asian Development Bank

BAERAEFHEEEGRD R0 BM F K447 (Asian Development Bank, ADB)
BT 1966 5, AT KRB MHERIM, LI FBLETRART TR, REA
RAEKRTF, C©2 2B BRAE, TR, BR, BAESFHF X IEFERARLE,

The Asian Development Bank aims for an Asia and Pacific free from poverty. Approxi-
mately 1.7 billion people in the region are poor and unable to access essential goods, services,
assets and opportunities to which every human is entitled.

Since its founding in 1966, ADB has been driven by an inspiration and dedication to

improving people's lives in Asia and the Pacific. By targeting our investments wisely, in

partnership with® our developing member countries and other stakeholders, we can alleviate

poverty and help create a world in which everyone can share in the benefits of sustained and

inclusive growth.'

Whether it be through investment in infrastructure®, health care services, financial and

public administration systems, or helping nations prepare for the impact of climate change or

better manage their natural resources, ADB is committed to helping developing member

countries evolve into® thriving, modern economies  that are well integrated with each other
and the world.?

The main devices for assistance are loans, grants, policy dialogue, technical assistance

and equity investments.

We are at the forefront® of develop-
ment thinking and practice, spreading infor-
@D in partnership with FI--- &k (EAE) ; ; .

@ infrastructure ['mfrostraktfa(r)] n. LAl ; AL mation through regional forums, a growing
i online presence and the publication of spe-

® evolveinto [i'volv 'Intu:] ZFEHTK B

@ forefront ['fo:frant] n B AIHE; E3h+ 0 ATH;
ok Economists, sociologists, engineers,

cialized papers, serials and books.
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Unit 2 | Asian Development Bank |

gender experts and environmental scientists are amongst the hundreds of professions at the
bank working together to reduce poverty, and ensure growth across the Asia and Pacific region
is sustainable and inclusive.

ADB was conceived amid the postwar rehabilitation” and reconstruction efforts of the
early 1960s. The vision was of a financial institution that would be Asian in character® and
foster economic growth and cooperation in the region-then one of the poorest in the world.

A resolution passed at the first Ministerial Conference on Asian Economic Cooperation
held by the United Nations Economic Commission for Asia and the Far East in 1963 set that
vision on the way to becoming reality.

The Philippines capital of Manila was chosen to host the new institution-the Asian
Development Bank-which opened on 19 December 1966, with 31 members that came together
to serve a predominantly agricultural region. Takeshi Watanabe was ADB's first President.

Most of ADB's lending comes from its ordinary capital resources, offered at near-market
terms to lower to middle-income countries. ADB also provides loans and grants from Special
Funds, of which the Asian Development Fund is the largest. The Asian Development Fund
offers loans at very low interest rates and grants that help reduce poverty in ADB's poorest
borrowing countries.

In 2012, ADB's own funding of $13.30 billion leveraged $8.27 billion of co-financing®.
Official co-financing comprised 26% of total co-financing.

Official co-financing commitments of $2.17 billion were received in the form of grants
and concessional loans from bilateral, multilateral, and other development agencies to
co-finance 49 investment projects and 129 technical assistance projects. ADB also received
commitments of $534.20 million through trust funds and allocations® from global funding
initiatives in support of® the agriculture and natural resources, education, energy, water, and
other priority sectors. Presently, ADB is administering 36 trust funds, including resources from
4 global funding initiatives.

After more than 3 decades of rapid economic growth that significantly reduced poverty
and lifted living standards, the People's Republic of China (PRC) has transformed into an

upper middle-income country. Nevertheless, significant development challenges remain, many

of which are associated with urbanization ©, regional and rural-urban disparities, and

environmental degradation.’

In recent years, ADB has shifted its

support from infrastructure to increasing

(D rehabilitation [iri:abilr'terfn] nf&&E ; E¢

emphasis on "softer" sectors, with an
@ in character [in 'kerikta] advi&4, MK

@ co-financing [koufarnensiy] nBEEtEek; PSR

@ allocation [ elo'kerfn] n.fR4, 2B ; 4 B %
(8 4t)

® in support of ¥ $%F; IERH---IE#

® urbanization [;3:banar'ze'[n] n.#BT{k

enhanced focus on innovation and value

addition.* This involves knowledge transfers,
and the introduction of new technologies
that are responsive to the PRC's changing
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circumstances and development needs.
(taken and adapted by the author from www.adb.org)

Sentences Analysis

1 A BB S BT A, IS R L AR SR A G S A, AT RT L
RAW, AR, IEAAIBREEZ BRI A AR AR A o

2. PSRBT IERIR . @RS . SRAAIVE KR, B BIK
RS ARASAL TR R MR, BE BT T8 B RBEIE, WATEREC TR
RIBH G GE FERE RO Z S, FB e S AR L At Ao —ik.

38R0, EERBRDRFEERE MM, Hrh EEAOPR MM . XN 2
R LA R PR B AL DA

4. FOR VAR, WAT IR BT 1) © R, DA SRR Al it % 1) BEC S i ek
AT, JF B4R R TR RIHT RS A AR

Notes

1. The Asian Development Fund (M. /f & 3£4:, ADF) bridges the development gap
in Asia and the Pacific, home to both the world's fast-rising and most vulnerable economies.
ADF is a major instrument of concessional financing that has supported equitable and
sustainable development in the region since 1973. Funded by ADB's member countries, it
offers loans at very low interest rates as well as grants to help reduce poverty in ADB's poorest
member countries.ADF-eligible countries have made solid progress in reducing poverty and
promoting human development. ADF played a vital role in helping ADF countries achieve this
progress. ADF operations have provided infrastructure and services to boost economic growth;
assist countries with fragile and conflict-affected situations; and expand the access of the poor,
women, and children to quality education and health care, reliable supply of electricity and
clean water, and economic opportunities. ADF has also helped these countries improve their
institutional capacities and implement-needed reforms.Since 1973, ADF has provided more
than $50 billion for projects and programs that helped poor families escape poverty. In
2009-2013 alone, over 250 loan and grant projects totaling $15.5 billion were made to
developing member countries of ADB.

2. Takeshi Watanabe (J% /1) was a Japanese bureaucrat and the first President of
the Asian Development Bank. He was in office from 24 November 1966 to 24 November
1972. Watanabe was considered to be the "father" of ADB, as it was under his leadership that
many of ADB's policies and targets were established, the first bond was issued in the Federal
Republic of Germany in 1969, and in September 1972, donors agreed to set up ADB's
multilateral source of concessional lending, the Asian Development Fund. He served as
President of ADB from its inception in 1966 to 1972.
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