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Lesson

The Dow Jones
Industrial Average

Text

The Dow Jones Industrial Average is the most popular and best known measure of stock
prices on the New York Stock Exchange. It is a list of the stocks of 30 major American
companies. It is designed to show which directions stock prices are moving.

There are three other Dow Jones Stock Averages. One is of 20 transportation companies.
Another is of 15 gas and electric power companies. And the third is of industrial, transportation
and power companies together. But the Dow Jones Industrial Average is the one considered
most important in world money markets.

Charles Dow was a newspaper reporter. He and Edward Jones began their company in
1882 to provide business news. Seven years later, they began publishing a newspaper. Charles
Dow reportedly was the first person to measure the general level of stock prices by finding the
prices of a few representative stocks.

A stock is a share of ownership in a company. Investors earn money by buying and selling
stocks. So the value of any stock is changing continually. Charles Dow decided that the change
in the value of a group of stocks would show if prices of most stocks on the New York Stock
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Exchange were moving up or down. His first list appeared in 1884. It included mostly stocks of
railroad companies. In 1897, he began the industrial stock average — a list of stocks of 12
industrial companies. 18 more companies were added by 1928. The 30 companies on the list
now included such major ones as Coca Cola, General Motors and McDonald’s. The is list
changed from time to time so that new companies are represented.

Since the Dow Jones Averages were first published, many other companies have
developed their own lists of stock prices, but the Dow Jones Industrial Average is still
considered the most important measure of how the New York Stock Exchange is doing. It is
watched by investors to decide if they want to sell or buy stocks and it is watched by economic
experts as one sign of how the American economy is doing.

New Words

measure n. an amount or unit in a measuring system i+ # 7% i%; it FARfE

popular adj. liked by a lot of people #AATH#Y; Z3RIT4Y

stock n. a share in a company & ¥

design vi. to plan or develop something for a specific purpose %], #
X, #%

direction n. the general way in which someone or something changes or
develops A %#; 7 %)

transportation n. the process or business of taking goods from one place to
another iZ #y

power n. energy that can be used to make a machine work or to make
electricity (1RAIR R G RMBEIE ) fEERH A

market n. a particular country or area where a company sells its goods or
where a particular type of goods is sold 7%

publish V. to arrange for a book, magazine, etc. to be written, printed, and
sold & h

provide V. to give something to someone or make it available to them,
because they need it or want it 32 4%

reportedly adv. according to what some people say 4%

level n. the amount or degree of something, compared to another

_ amount or degree 7K-F



representative adj.
investor n.
ownership n.
mostly aav.
represent vt.
list n.
sign n.

W
Lesson One The Dow Jones Industrial Average | |

typical of a particular group or thing # X & 1 &9

someone who gives money to a company, business, or bank in
order to get a profit & K4

the fact of owning something FT A AX; 49 £ 414

for the greatest part; mainly &3,

to officially speak or take action for another person or a group
of people X &

a set of things, names, numbers, etc. usually written one below
the other 5| &; #4EHF$; Pk

an event, fact, etc. that shows that something is happening or
that something is true or exists AEJk; i

Phrases and Expressions

from time to time
so that

Proper Names

The Dow Jones Industrial
Average

New York Stock Exchange

Coca Cola

sometimes, but not regularly or very often 47 fisf
in order to make something happen, or to make something

possible PAfH#

a daily list of prices of shares on the American Stock Exchange,
based on the daily average prices of 30 industrial shares 1& £}l
Tk B FE

The oldest and largest stock exchange in the U.S., located on
Wall Street in New York City 41291 5248 5

The Coca-Cola Company is the world’s largest beverage
company, the largest manufacturer, distributor and marketer of
non-alcoholic beverage concentrates and syrups in the world,
and one of the largest corporations in the United States. The
company is best known for its flagship product Coca-Cola,
invented by pharmacist John Stith Pemberton in 1886. #] [l ]
IR T AL T 1892 4, Jal S ¥ A1 S B /e ¥ M AR 25 KT
EERRE KPR A A, AR 48%M1i A R U L4
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General Motors

McDonald’s

Notes

BRAT= KRB PO (AT DR SRR 3 —, ARG —,
RAGAIRE =)D,

General Motors Company, also known as GM, is a United
States based automaker with headquarters in Detroit, Michigan.
General Motors was founded on September 16, 1908, in Flint,
Michigan, as a holding company for Buick, then controlled by
William C. Durant. It acquired Oldsmobile later that year. In
1909, Durant brought in Cadillac, Elmore, Oakland and several
others. Also in 1909, General Motors acquired the Reliance
Motor Truck Company of Owosso, Michigan, and the Rapid
Motor Vehicle Company of Pontiac, Michigan, the predecessors
of GMC Truck. AYRE2AF (GM) RMALT 1908 49 H
16 H, BAMBER « 255008 T % EEAREA 7 LUK,
SIRBRE BRI T Az dldide. FH=. REZER,
BHT . WREREAF, WHERAK (Suzuki). T8
(Isuzu) FHTEE (Subaru) MIEfr. HIEKHI/DNAF A
BRI,

McDonald’s Corporation is the world’s largest chain of
hamburger fast food restaurants, serving nearly 47 million
customers daily. At one time it was the largest global restaurant
chain, but it has since been surpassed by multi-brand operator
Yum! Brands (KFC, Taco Bell and others) and sandwich chain
Subway. 43 A E R KEGEBREER, E£HF EXY
WHE=mE2)E, FERELNEE. EFR. FE. 7K.
UKk Whr. KR ZHFRTEMESIFT/SOMERA
HK. £EREZER, ZL4FHAREMREXNEFT K.

1. The Dow Jones Industrial Average is an important economic term (GEE# Tk F395%0) In
this article, the author tells us its implication, classification, origin, constitution, function and
the role it plays in the economic field. Among them, the origin, constitution and the function
of The Dow Jones Industrial Average are elaborated in greatest detail.

4,
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FEXES, EHER TER TIPS X, 23K, Kb, MM, UREES
PR B EE AL, Ho, TEH DI Sk . MR B IR A AR
B E R ERRE

2. There are four Dow Jones stock averages:

1) the average of the prices of 30 leading industrial stocks,

2) the average of the prices of 20 leading railroad stocks,

3) the average of the prices of 15 public utilities, and

4) the average of the combination of 30 industrials, 20 rails and 15 public utilities.
“EIEITR R REEALIE « AT (Dow-Jones & company) fRIEAL)
UEF54E 55 Bt (New York Stock Exchange) %2835 % 52 &+ Tolk 30 #, K% 20 Ff,
NEF 15T, LRG3 65 B, KIS B E Mg 530 2 (122 20 1T g 1 1) IR P38
g8

3.1

(iE

3.2
4.1

4.2
(7E

43

Popular is a very useful adjective. fEIXNAJFH, popular % A, BEL“K
REEK, WATH.
1) She is very popular with her pupils.
s AE 52 A A R
2) Jeans are popular among the young.
FHERZFRANEE.
popular songs & “FATHKE”. IAEHFH “pop songs” KA.
stock XBHEER “ME". MERRZAGENE, BRWARA R HERBEARN
BATH— e BN — g Ry SR AHAE S, AT, MEHX AR MR R ITIE.

: 1) He bought several shares of stock in the company.

fth SE T %A B I T .
2) He invested his money in safe stocks.

fbdE R BB TR SER R .
stock ZH R, AADY stock HHRHIHA:
1) stockbroker iUFFHZ4 A
2) stockholder i %<
stock exchange (5245 T) is a place where stocks and bonds are bought and sold
through exchanges under rules and at regular hours. It is a highly organized market.
Besides the New York Stock Exchange (A2 5248 5 FT), there are 3 other important
stock exchanges in the world, such as “London Stock Exchange (16 BB 548 5 Fr)”
“Tokyo Stock Exchange (AR R =AL 5 BT)”, and “Frankfurt Stock Exchange (72250



