


jL 5% H Rl 2 4 o H

AR L 5 o K L

A Dictionary of Modern Economics

[T %]

£ gm BEHROY
Al g EWE BEBR K K
X EwEA

T E M £ H AR R IR R F
' E2FHFEHMRH



B

K

B g %43

—.ER&FFERE
R
NEtoTAL FODROMILGS: = o nisiaianvnresammsaans seasusmsanst 3
Pl e 20 5 T
Management System of National Economy «»:coeerenenes 6
[ R £8 T iz AL il
Operation Mechanism of National Economy — «+vseeeveees 7
[ R 28 B 45 H it
Theory of National Economic Control «-««eeeeeeseienins 8
P FE 22 3 M i
Theory of National Economic Supervision —««eeeeeeeseen 9
e R A R
National Economic System — ««veeeessinmerimiiinienann 11
B W F
Trvisible EARE, «veeon omeweus snovs nssvusvesin voswssasams sos 13
AW F
VeIl THATE oo v iomons i i s mosoraioe v st i 13
gk R
Mikiet Failige -=eesesesesonsnscossosnossnons o e 14
BT B ‘
Coveriment THlEIVEHRan: =«s«es<e«ssssesns vaic s sevasmae 16
AR B
i bastd COTEmmnart =o-sdese «amssisssiss vossuoms beiidess 17
1 %5 BB
Sarvice-Dhented COTEINIRERL, swusestevessisiasusenaisnssanods 18
UM HARE
Governinent PUGGHOTS, sessorssion sonss snmsieass s somdiscnn 19
BURT 28 5 L RE
Economic Functions of Government =««-eveveveseninnnas 20
oy UG 22 B HARE
Economic Functions of Local Government — «+vveevvees 21

PN

Large Government Department System «-s+sseceeeeeesees 22
HHEBEERE ()
Direct Governance of a County( City) by the

Provinge  ssssssassssssasspissiiot sansivesssns sessis sdaniee 23
BUFRR

Government Failure «+ceeseressesrorssiioaransarescniesans 24

Z.BER&FET

HERFK

Aggregate Demand — ++eeseerseriiriiei 25
gy BtLG

Aggregate Supply oeeeeseserie 26
Bk

Investment Demand e+ sseseseranes voscsivansnnsvaosssneene 27
v Aw i)

Investiiefit Scale:  seeses covoossnonas noneeronomassonossonsves 28
Eid g €

Investment Benefits «-«sereeesrsorrsasntaeneennsinnenssnans 29
HEE E

Consumption Demand — +++eeveerimeimm, 30
H K-

Consumption Level — «oeeeerremreii, 31
e RS

Net Export Demand —«+eeeeevsiemmmin. 32
Lo g

Supply Management «++ss+essssssiememimiiriiinii, 32
R

Demand Management — =+ssessesessmrsiemtiinniinii. 33
JE A i 2h

Cyclical Fluctuations «=«ss=ssnesesseaimiieiiiiin. 34



B #®

X454

Regional Structure «++-+==sesssesesssssssisnnmennenessnnns 36
e EL

Investment Structure s-«++svssresrsrsrnonssassnsnsaransarves 37
TH Py

Consumption Structure s+e«sseserserrsscsasircsscasarsscnans 38
i A4

Import-Fxport Structure ««««««sesssesrsreemmmimm.. 39
WA S L4+

Income Distribution Structure
= .BERZFEE

[H R T IRE
Decision-Making of National Economy ««ecereeeeeeiecnes 41
2R A WA 4
Economic and Social Development Strategy «««-exeee- 42
hE IR R =k
“Three-Steps” Strategy for China’s

Modernization
AT AR K R
Strategy of Sustainable Development «+ececececuranniannns 46
FHEO [ AR A0 A58 [ At
Strategy for Making China Strong through the Department

of Science and Education and Strategy for Making China

Strong through Training Competent Personnel «=«-c--- 47
DX 58 P i i e A e

Regional Coordinated Development Strategy ««««+ez-+-- 48
il

Plany emissuaivmsdo e i vosss shiss S osikasneisvanss 49

[ R 22 U S ik 2 e L&

National Economic and Social Development

Plan, s casossesoansidsncinnsisassss sanss sssnnsedioassss 50
LI
Special Plan «++eseserssnerssissssssinrinssnnisinrusnesanan 53
FWLE B 5
Macroecanomic Control sv=sesssssssssases sassnsasenessovoss 54
2R AR
Macroeconomic Control Objective «+eseereereraecarenieen 55
% WL B
Macroeconomiic ‘Contral Means: sssssassesssssassassvvessss 56
% WLV % 1 BE
Vigor of Macroeconomic Control —«reeereersersierncciines 59
7l B
Industrial Policy —«seereserseesrimiii. 59
He WO
Investment Policy «+s«esssssvessassuossmssnnsnsasessssonaan 60
H PBUR
Consumption Policy «+esesseensvmmimimmmiumiiiiiiii.. 61

2

it 4% O

Price Policy «e»essseeossssmammisenemisonninisnrnssssninesns 62
XA 2 i BUR

Foreign Economic Policy «-+s+sssssssssssassassassosinsins 65
7 T

Negative List «+ssveesressnscorsstsnmononnesissnsesconaneans 66
A B A 2 B TR

System of Budget for State Capital Operations =««+ve 67
AT 95 A 85

Earnings from State Capital «++eoseeseesmernniii 68
K™ i fii &

Nistitnal Rk Shpat »s-swrves sevow snivsminn ssssssivnsmeasas 69
W

Degree of Monopoly «-«««scsssueseersnnsesssuunensianeenns 71
1 $R 2 b

Natural Monopoly +«+sreeseeesereemmmnuisiniinnneniinenns 72
17 B P 22

Administrative Monopoly «-ss+seeereseeeeinnrioiniiins 73
b A 2

Discriminating Monopoly «+-«s«seessseeeessnmeinnianiinns 74
2P AL

Economic Regulation «+«+«-ssssersssvunerinnnininnininnas 75
FE 2tk AL

Social Regulation «+ersseeeeersmvimuniiniiiinnaninninne 77
Sz ZE Wt WL

Antitrust Regulation «««+-eesveesssmmimiiminiiin 79
ML % ’

Regulation Failure «++ssseeeessremaiminniinnniiiiminin 80

FILTHA ) U2 88l AL ] 01 2 B Rt 0L

Ineffective and Highly Effective Incentive

Mechanism of Regulation ««««seeeessmmmmneienininnen 81
N ERSFERERSHE

KRR E AN AR

Assessment System of Development ««e-eeeveeenceieicnns 82

[ R GE— i 2 5 Rl BE

Unified System of National Accounts «eecevererieanieaii 84

T4 & & A Ar '

Millennium Development Goals ««sxeseeeereenineninnnine. 85

229F H i AR R

Economic Freedom Index ossssvenssosssmmarissmmisssess 86

B R

Okun's Taw  #svsswosevpimssivasveisssasbogoss svamoisssssis 87

FER S Hh 2%

Phillips Curve +vsveeeessssneesmoimmminnmmnemiein. 87

BAsIR R

Engel’s Coefficient +++s+essessersesssssssunsanmmmsniinresass 89



PEAR— R
Capital-output Ratio ++eesseoseesmminieciiiiniin. 89
HAEHAERR
Direct Consumption Coefficient ««-esseseseeneiiainaninn. 90
TEHFERE
Complete Consumption Coefficient — «+sesessesereenenene 91
ERERY
Hiotfmnn Coelliciant: s sowssrs sosssommisnsimass iwamassas 91
sk
Debt Servicing Ratio «+ssseseeesssamnunieminnmnninin. 92
7 R B
Do ation-TuhEhoi oo e R ens s vrusa 93
i P R %K
Consumption Function ««+ssssesessmsneemiiinianiniin 93
Byt
Investment Multiplier —«e+-ssvereemsnmmmminiiiniii 95
N 3
Foreign Investment Multiplier = «+eseeseereesnenniiniees 97
i i J B
Accelerator Principle ««+-sverereremsesinunniesnnninnn 98
7 dk 43

Pl 22
Iidimtid Breiioiies: TtaE Fofes B e RN B s s 113
B o =0
Thrice Industry «seeeeeeesresmmmmeesmim . 114
ol 2 Y
Industry Type «--+seeeeessnresenmnnmesmniinsiniiiisins 115
A 7 M
Strategic Industry — +se+eeeeseeremssnneeeiniueinnnine 116
HEAl S
Basic Industry,Pillar Industry, Leading

Industry «eeeeeeeeessnsememnnnre s 116
e R B B \
Development Phases of Industry «-eoseeererereeseennnen. 118
HFR 1 5 DR
Export Orientation and Import Substitution ««-s+«s2+2+ 120
Tl
il (SR inmtoils dmaBR ST S R TR A 5T 122
W HLBE PR R RE IR
Conventional Energy and New Energy — «-eerveeeeees 123
AR TR
Ledntief Demand Model vss s sonsasnmonsnaessssssss 123
A AR R B HIL
Coal-Electricity Price Linkage

Methsmini e reme TR S R AR AR A SRR 124

Multiplier Principle «++se-seesresanessessuessneiasuenans 98
e Kh—in 3 &3 A EAE R

Multiplier-Accelerator Interaction ==«eseseeseerseecninnes 99
FMEE AR

Macro-cconometric Modals sweassssvssuvsssssnssssnmsss 100
ST

Aggregate Analysis «+e+eseessreererniesiii 102
Gkl 534

Structure Analysis «eeeesesvsisinni 102
R T AR R T

Stock Analysis and Flow Analysis eereeeesemceeneane. 103
e

Comprehensive Evaluation «sseseseeesssssenimnnninnn. 104
RV AT

Analytic Hierarchy Process( AHP) «-«rereerveieaneenee. 105
7l R BT

Industrial Relationship Analysis «evomeerereeeeeienienn. 107

i F

WA THERE

Capital Intensity =-++eeeesrssrmermnnnsminnii e 126
Y-

Mode of Production «««««sesererrmemmrummmevenerneneens 126
s

OULSOUICINg =+++weeeesersrnrmutsmmisenainninnssssiinins 128
Hehih B

THECASHEGHIEE -+ <emenessomnenss sxnonanoseesaransasarsass 129
LA

Virtual Enterprise  «cceeeseereesssrnreemsninnsinnniinn 131
R £% 7 Ml

Network Industry «-seeeeeosereesesisrmsecmmarineresaneees 132
el

Industry Chain «+++-ssssssenrnensessssnssnnenesensssnnanes 134
=M@a

Three Networks Convergence -+«-«r+esereesereciecennen 135
Pl £

Tiiliaatiial SHTIGHIER: esorsiesntnemssionssmssanmsosssssosns 137
PR

Transfer of Industry «+veeesessesesssnmminisiiennia 139
Pl BT

Industrial Transformation and Upgrading — «+«+eeeeee 141
HETl AL

Heavy and Chemical Industrialization «««ceeeereeeeee 142



B =

7l SR
Inter-industrial Linkage «+-eseeeeereeromimmmmmniiennenn 144
I (6] 3K 72 A [ K 2R
Forward Linkage and Backward Linkage — «eeevnenees 145
G5k —17 H—HUaEs
Structure-conduct-performance Paradigm( SCP) -+---+ 146
N
Harvard Schoal  ssesssseons sesvssmsorsunavspransn ss56s pesi 148
2R
T T ———————— 149
VLR sk
Bain's Hypothesis  «+seseeeessosmsmnminmeiieiimmn 150
Nt fi
Nash Equilibrium  «seseeeesemimmiimmmminieiniininn. 151
Game @ sussssmursasanss sy sesmseesns ses s s it 45 6e 152
A%
Matket Shuohiure; wrevsssvssssiesissssinssihss sopsssavss 154
[iE~7E Li)i
Matket Concenlraion ssswsssssanssasusinsissansiasvg 155
7 ity [R) R 7 i 2
Product Homogeneity and Product

DISTOranoEs s seswssssasmsss sy SRS R ST S a 157
HEAS
Enter and Accept  «+++essessssesisnenseiniimicninnnienn 157
BE 4
Bayrlors s semsissenes s sews ssa s aaie vn i o554 S5 159
BT 5 22 Wi )
Monopoly and Monopoly Power —+eeevereeiianiinina.. 160
Oligopoly «+++esvesssnnsesessinnsismninninninsess e 161
Duopoly «seveeseeessssisnmmminessiiminnirnsseesssennanne 163
a5 S AAEM G T2 5
Price and Non-price Competition — «+ereeveeesicnnenn 165
A
Compatibility «++eessessrsnmeerssimmmininierisiniinn 166
ST P HIEWT T
Perfect Competition and Monopolistic

COMPeLItion =+++essersssnnrmesinsserirmniarsessiinmannns 168
B
TEREE 5005 4 SO oSS SN 55T S SRR SRS SRR S 168
F Rl AR %Ak
Dominant Firm and Marginal Firm ceoeeeeeceiiencne. 170
HiH% 7
Mithket POWaE: ssocessismsessisssisves s sigss s s ames 170
#r{E ik
Valoe Chaily  sewssassonss sesasossinss vsvsvawasns ssseans 173

4

Pk T
Industry Specialization
Al IS (SR ) PEA T M
Strategic Behavior

RIS SRE ) AN (SRS ) A

Strategic Complementarity and Strategic

SBEUIRTS 5705 55 0N s9avs 6 sain dsmmsmmmensa na pamies s
AR
Collusion
HErmRE S
Production Capacity
P
Reputation
Jifi
Quality <++esssisssnrssisissnanianisneinemneeansraseerinanns
din it
Brand
-0 B8 FE o

Search Goods, Experience Goods and Credence

Goods
fis i
Signaling
7 ity A i J] 30
Product Life Cycle
JR
Threats
ki
Fraud
ik 4
Price Leadership ««++s+esssenereeessssnnnneinnsniniennnns
PR (F2) SE 44T R
Restrict Competition Behavior «««+++-sseseeverrueeeeea
e
Pricing Strategy
Mg
Price Discrimination
HRZRE B AR LAY
Tie-in Sale
IRl R 1 AR P S A
Limit Pricing and Predatory Pricing

o

Advertising

—f&fk

Integration
O 1e BR 1)
Vertical Restraints
v

Licensing «+++sssssseesmmnenermmmriiieiiniiiiii e



£

Price Squeeze ««-rvereerssssossssonossassasennnassannasenns 199
HEAUE 28 5)

Exclusive Dealing — «v+seresessernserereensecimmmuninneen. 200
PRIV 268

Conecessions and Franchising «oeoreeeememnn.. 200
e R RIRSLAL

Patent and Copyright ««-eeesseersmmneeeriniimneeceinnans 201
©UREHI S

Perishable Goods and Durable Goods ++evereereeeennans 202
1113553

Market Segmentation «««ssssssseesessssnrmarsnssanaianes 203
A e

Toint Producfion o oeassaaiamsnm S it sy SHe S5 5 204
si ]

COMPELILIVEness «+««seseesessesemsanssimmnnuinsnaansaee 205
X—HOK

X-efficiency «rreverrrrreereiiin s 206
144 24 2801

Network Efaai «ssesvssssrsassmniosss aisses s ssmisios 653 207
i tH AL

Spillover Effect  svsesesrereresismmsiiieninimmmmmmeneieeves 210
Pl X

Industrial Districl:  sesarseosese smsssoainas ssssmns a6y i 210
7l bl X

Indusivial Pagk  resosissoamsmuriansinsinies isheasaingos ves 212
Pl AT

Industiial Diffdsion sssss sasss s vonss susumes sasmssasenis con 213
W R

Chowtl Pole svessussminsan ssans is reswmsmseinns drmmmmmamant s 214

PSR Sl ) A%
The Choice Criterion of Regional Leading

Industry

Pl zs Ak
Industry Hollowing Oul  ««sseeeemsrermemeiiiiniiieieena 217
WEATIE 52
Flying-geese Model «+vevevsersiieieiiiiiiiiniiininnnin 217
Pl B A R
Industrial Cluster and Industrial

Agglomeration ««:sssssersisisisinsunmunnrsssensaneesies 218
Mot
METgEr «++sveerrenessrmmmmussennsuumnonsessonsassensusnenes 221
W 5 H
Acquisition and Restructuring «««eseeeeeriemeiai. 222
MUBLLE 5%
Economies of Scale: vsssessusss sexvisnssss samvsamvesssins 223
Y 22
Economies of Scope ««+=++teseeeeereiieinianinmnmi. 225
FRASYCA] i
Cost Subadditivity —srereresmmvmmmmiiii.. 226
B ™
Modular Production ##esssssssetsensssesconssorassosssssson 227
FPIG
Subsidy ersesrseereitiiiiii e n 997
Ok 55 ) R P
Business Process Reengineering «--eveeeeeeciainnens 228
Ak
A Win-Win Situation «e-se-esseereereronssnrrossssossons 229
SN ASETESTDR B NEE
Maximized and Satisfactory Objective «+«veeeresennnne. 230
Al ik 23 0P
Corporate Social Responsibility —«eeeeeervieiiin 230
Pk e Al
Industrial Isomorphism — «eeeeeeeeereriiinniniiii 231

— EEW S
A

Public Finance «ssessesesonsesrivasasinnesnisonssanssine 235
LA B
Normative Public Finance «+steesesasessersrseneasaeies 235
UL
Positive Public Finance «s-s++sessesararserasansasannsras 236

NI
Public Sector ECONOMIGS «+««r«rereerrersrscssessnnnranes 237
% BL it

Fiscal Theory Focusing on State-dominating

National Income Distribution «rseeeesieimenaiinn. 238
P TR N T o
Distribution Theory of Surplus Products ««-eeeeeeeeeens 239



B ®

2[R e

Theory of Social Common Demand ««+seremeeeeeenenne. 240

th2 e rh A icie

Theory of Social Collective Distribution «-eseeeeerenes 242

FEA: P

Fiscal Theory Focusing on the Relationship between
Production and Fiscal Distribution ««sreeeerereeenees 243

Az S DA A

Producer-Oriented Fiscal System — «eoorerereeeeceaenn 246

AL

Public Tinatioe:  sarssssssonvisssiapis iy gy irss i 248

RACHH A Il W 2 42

Continental-Orientation of Public Finance «-+:seeeeee 249

PSS Egl

Anglo-Saxon Orientation of Public Finance — «--e-e--- 252

2> ) R

Social Welfare Funtlion =sesesssrsissommessonssvisessas 254

ek 4E

Socinl ‘Chioloe »evseswesassniosss smszssssmuss copssssasaraiss 255

Atk

Piblic 'Cholce ssvsssaniswnssmmsssnisinianeessaesnsssonss s 255

WA MR i

Fiscal Plifiotions s ssssnssnsaamessss s sssmsasses i 257

A A 1R 5

Wilfate: States s essasivivs sosseat ssswaness iwess s sases 5o 259

fi 2k

Taffer Clighey  svossmssiouveianss svevans saes sxmes s suses s 260

W L)

Fiscal Mliigion seesmessvsns i s ssss dosmsisss s 261

Woh S L Be T

Incentives and Mechanism Design ««oceeerrerecececanes 262

BN

Externality ««-eeeseerereeersesmmmmmmes 264

w3

Pililic Gotils  wre~semsmsnntssiss vvminncsis samesmmsmaiion 265

RaYin

Misied Gl e e s re eI 2 Sha s T o e 266

{RLAR R4 i

Bl EoaieE BRET BT TS fTE T E AR F 268

PRI

Clolial Pabiie Gaods; wwievsmes somsisnmammiasssmsviis 268

& i (082 LIV/ANP L7/ T

Rights-Ethics Public Goods «++«eesrereieicniini.. 269

il

Rafll NOmEs it St ST S iT T A TR T 8. By 27

ANLEM

Public Pricing «+«ce-eeeeeeeesessimmmmmmmminnieiin 273

6

2 g gl

Public Utility «-ceeeerermecsmommmmmees 275

NI

Public Policy «ssseevesemmsmmrmosinivsmmmmmirecnsies 276
i/NE 3 2 |

AL

Public Expenditure ««+«-seeeesmmmmerimiiiniii. 278

RS

Government Expenditure «+-:-sserseeseeseminmiiniiin. 279

I B3

Fiscal Expenditure «:eeeereeoeremri.., 279

Wy I A S

Purchasing Expenditure «-«c-soeeereessiimmimi. 279

RS

Transfer Expenditure esseseerseermn... 280

Bl

Tax Expenditure =«+seseseeermessansiimimmimmiisis 281

CRAET S

People’s Well-being Expenditure — «oveeveeeeianians 282

Fr PR S i

Social Security Expenditure ««««+esseerveesieiiiiiiinns 283

Fha 3

Social Expenditure «++essserreeerssniininieniiniian, 284

AR R A Y

Lindahl Model ««cereeerenemmmemmmmmmimemesnenenaiann. 286

B8 AR AR '

Samuelson: Model) sevrevsss sossmsnn snvsesn savsess saassas saws 287

VAR S F B L

Allocative Theory of Public Expenditure «««ceeeeeseess 289

e SHINIDE SN

Collective Decision-making in Public Sector ««-w:eeee 290

it - 8. 7% AL i

Mechanism of Preference Revelation -eoreveeeeeeran. 292

— B[R] R

Rule of Unanimity ss«eeeeeserssrmmensessammmnsesniannes 293

Z B SN

Majority Rule sweresroneriosommiusmmaraimasesnessasasnonsns 203

H ) 48 A

Median Voter Theorem  «««sseseesssvssiossesssssnsssress 203

L2 s

Condorcet’s Paradox:  sssrevses sesssnpss sisssnginsasasinss 205

BT 25 A ] filg i

Arrow’s Impossibility Theorem — «eoereeeeseinieiin. 296

AR RS

Logrolling  ~eveesvesussnsssssssnnssassvnssssnsassosansonsss 297

THAEASE

Instrumental Voting «rr«eseeeeesssmonsimnnummminnneiesees 299



il
Rent-seeking +eeeeersemrmsmmmmmmimiinn, 300
AL — 500 ( 4k 5 %K)
Principle of Approximate Unanimity ( Wicksell) - 301
P GG S A
Provision and Production of Public Goods «=«+ssseeee 303
NP A R
Voluntary Provision of Public Goods —+ereerererencnnens 304
AN IR 95 14 554k
Equalization of Basic Public Service «ereeeeevseiennens 304
NCNHIRLIVSE P A
Public-Private Partnership ,PPP «ecovvereeincniniiinnns 306
GRIESE A2 X0
Public Service Units( PSUs)in China ««-eoreeerereenees 306
ORI TR -
Measuring the Size of Public Sector —«-reeeereeneeeneee 308
BURF 16 Bh47™ 3K 3 W —— FUA& 44 75 10
Wagner's Law of Expanding State Activity =+=sreeeeee 310
AR AP
History of Public Expenditure Growth ««««seeeseeeecens 310
OSSO AR BOA R
Growth of Public Expenditure ; Apolitical

Interpretation  ««+-===sssssesesssmmmunnreessiinian 313
NSO  BUR R
Growth of Public Expenditure ; Political

Interpretation «««+===sssseunsessminrunnneennaiinaes 317
I LA
Financial Subsidy — ssreeeseeessenmriiemmmiin 319

= 2HEA

o
Piiblic Revatiie ssssinwsio si6s aanees s v s 321
F VN
Plscel Bavepiie  s:essesmesi.sssmissmome s tassoiss. s 321
BT
Covetnnient BEveniie @ssamsssavisamvsresss ST 321
BH
i THRAGBR  wowrsuen ssvininmis saenain endis e somamn soia e 321
Bl 454
Stnickime o Taralion, R oeessE ot B s em e SEasiaidinla 322
Bl sy
Clasification of WHEABOR,  LTeaBmi=ei i T e e ey 323
Wacra Do Blinlien 5o s brm e e oaE e B S e 323
LB ] 4B
Divect ail, Tiditect TR esiesss Basioms oreemes < 324

BB - 32 23 JFN 55 32 A RE A7 T
Tax Equity : Benefit Principle vs. Ability to Pay

Principle «r«eeessreeesmmsnnmmrinnite s 325
Bl IE 58T
Shifting and Incidence of Taxation «e«sreereseseserecens 326
A 1 4H
Fctiaes Diiitlary sssess e s Sansiasa sesmsrss s S srens 326
FRARBLC R
Theory of Optimal Taxation ==«+«+++++sssesesemeseesinnns 328
B S B
Neutral Taxation and Taxation Neutrality =~ «ccceoveeee 329
UilEEE)
Negative Income Tax «««eceeeserssrnnrmnsemnsninrnaenens 330
i
FlatTioe S S et T B o TR vy Ty e 2T P R S 330
FEBLHA
Womictine: B Erains (ST S T o o8 S ST L SRR T, B 331
=R
Extra-budgetary Funds — seeeeeseeimnnmnmneeininn. 331
il A 4
Funds Beyond the Regulation «=-+-ssssessereesesnannnn 332
FRFRUA
Royalties Revenue «sssrsrereeessasmamnnerinieninnnine 332
FEl A7 i Mk A 28
SOE’s Profit Delivery «+sssssssersemsmmrmiunsimeminan. 333
FE A il A B s
SOE’s Substitution of Tax Payment for Profit

Delivery «osveseeennensimniuinsiiiuieninimineniieon 334

R RE IR S I o i A B

State Construction Funds for Key Projects in

Energy and Transportation «c-+-sseeesssareerasinees 335
fli 2%
Usier Fegs  ossowssss ssiasnessss sRess cvivass siass aeivasn i3 335
gl el 2t
Administrative Charges —«««s«sessesssssmmmsesssmnninn 336
A 1 s fd AU LR
Revenue of Assignment and Transfer of the Right to

the Use of the State-owned Land — «-eceeereeenees 337
HRFRTE
Deficit Financing =-++++r«ereersessnsneesininiiniunennnns 337
i 67 Ak B
VOISO T [5ehoh o T T o s e e S 85 e 338
BB ABL o
Tax Deduction and Tax Credit — ==«-eeeeeeeemeeennnn. 339
TH 2R AL
Consumption Tax «+++++sssersreeeesssinmnniieesnninunenes 340



B ®

HEB

Viltie-added Thg soraes ssssessnssen s soranimsaaovsanrsie 340
HlB

Buisivieas Tom o= ovsessvsssss Seonssausnss rammmm G ipaiaesss 341
B

I T L 342
FEIR I B

Special Consumption Tax — «e-eeesservserreeemmmninnn 342
S

Expenditure Tax «e+++eeserreerssnssmniiniininiiieaan 343
BT gL

TREOIAE T oneroesweeaomanmeanunenses s aans samn swes s snsme 343
THHL

Payroll Tax «:+-seseseesssummeonsumsseninisesninssnennnnes 344
AkBi

Poll Tax,Head Tax «reessererenvessessrermmsmnnssunesnsns 345
A 7= A8

Property Tax —«reesseesessseemmnnssinmiinssniisneaaas 346
P = i

Real Botale Tax = usmsrsmssmymmsmaseinsmaiama g 347
Pl Bt

Property Tax  «eessseesssssesssinnmsaniunssnnnniessnsnn: 347
187 B A 5 B

Inheritance Tax and Donation Tax +essereererseneneees 348
PRI R B

Nt Wealih Tag  ssovssssmorenss sigsapvennts s sxnaani 349
— W8

Lump-sum Tax — «osessseeeseeesmnmummeiiiimiiis 350
G EE S

Company Income Tax,Company Tax eeeeeerereeeneee 350
NS

Tadividual Tocomea TRE  ssrssstsaumwmnsnvmasnssiasmss 351
Customs Duty, Tariff  +-eeveesersreeemniinniniiieens 351
Bl A1k

Capitalization of Taxation —«=sesvesssresnstnsinmincen 352
HAR 1B

Capital Gains Tax( CGT) -«rerrreererannmriimiii. 353
HPRBLF

Marginal Tax Rate «-sseeeeesosnnsmssnnmmmnnnennnnee 353
Progressive Tax Rate -eseee-rsreeemiriemninunniennn. 354
LSRR

Regressive Tax Rate «wooveeeesssessonniinenniiienns 355
23 ) B iR B

Corporation Cash-flow Tax «+++seseeeeeeeeeesaniuiiinnnss 355

1 R B IR
Naiural Resource Tax «ssessissssssassssosinasinssssess e 356
IEHL
Brvironirenta] Thx: svssanssmssssasisssissmissssvmeasinngs 357
opr [ AR 2 PR B B
Social Insurance Contribution in China cerveseereneees 358
B A T
Tax Revenues Forecasting «e+-ecseeeeseessmnsinssiminn 359
opr [ 1994 AL i
Tax Reform of 1994 in China «-++essssesssresssssassons 360
{0 A
Reonlor Tk ol b i e g s s 361
HE{E L4 80 e
Transformation of VAT Reform «reeeeererermeiceia 362
K E R R e
Expansion of VAT Reform -eecorsrerecscronciocosenaoans 363
BLCAE S 5 3
Tax Administration and Compliance —-eeeremeeeeenens 364
Bl K 4
Tax EIRVEH, creivmrnseaniiots ji b innsgns Somsmmbicssa asens 365
HeApE i
Transfer Pricing ««+++tsesssssncrseisismnnsrensninninns 365
R R
Tax Evasion and Tax Avoidance «-«veereeveeriniinien 366
[ PR s 4 5 A
International Taxation Competition and

CooringtiDn  &swwss visiionss sns ve ssimiss coaes susns#snss 367
KA ]
Cristoma MTnion e sssrsss s sousseyasimssssae s 368

JHERE

NS
Public Budget «+s=esesersssevsvvsvinmunmmnmrinsseseiinns 368
QST
Government Budgel ««««++veserevirmmeinininiiinin. 369
TS AR &
Budget Year —coceeeeereesssimmimmminniiiinn 369
BUIKER Fees
Budget Report «=sseserseeeemmmmmmsiesinii s 369
Y-ty
Balanced Budget --+sseeeeeeeermmnmerisssinniineiinee 370
Budget Deficit «««eeeereerseesesesmmmsmminnniiaiiieennns 370
A
Deficit Spending «««+-++sssreererisremmnneeniieeaninns 371



ot
Netional DeBi oo consenssssss sssmssaismms e masm s 55 371
it
Public Debt wusvesssusonmsumsensnsvsinssisnsosesusnsonss 372
U 55
Cavernment Dbt ssesessssssasnsssmasmsmservivsionss svows vz 372
B3 H
Entitlement Prugrams .................................... 374
e
Social Safely Nep +++«escesssveneresessisntmineessnannnes 374
R B HL 2 B Je S
Subsidies and Their Economic Consequences =+++»+--- 375
W 43 WA 14
Fiscal Transparency — ««+cessssssesesessssisinnmcennannns 376
— e
General Budgetary Revenue and Expenditure «-«+--- 376
TS
Extra-budgetary Revenue and Expenditure ««--«-eve-o 377
) BE S s
Revenue and Expénditure Beyond the
Regulation «sssesesrsessnsemsnmecenermanmonsvensasnsnnes 377
28 W TR )
Classical Principles of Budgeting —«eeoeeereeeriiinnnn. 377
AU il it
Annual Budget Balance Theory «e-eeerereeiiniiiiannns 378
Jé B Tl i
Cyclical Budget Balance Theory «eeeceeeesseenennnienn. 379
TREM Bt
Functional Finance Balance Theory — «oeoreeviiiiiin. 379
Budgetary Process ««:ct-eseseessmessninsinsmuinsinnnes 380
FiE- P
Budgetary Control =«--sssesssossnsonansassussnmnsnerssans 380
i [ o B
China’s Budgetary System  ««+++esseseereaeeenaaensaenan 381
i ] A A o \
China’s Budget Reform «++essseeeseeeiiaeninasnanerianns 382
A S A
Expending According to Revenue and Levying
According to Expenditure  «eoeeeeseiiin. 384
4 AU A B
Full-covered Budget Management( FCBM) «+eveevvvees 384
He G UL
Revenue and Expenditure of Fund Budget ««--eoeeeeee 385
EA AL FE RN
Revenue and Expenditure of Budget for State Capital
Operations  «++sesresmeassemmsssmissinserisnmmmanmnnnnnes 385

2 PR U NS
Revenue and Expenditure of Social Security
BUAgEE soststsivsan swiesnwns i swaios sinmswonsanme swsawws don 387
I H
Department Budget ««-cereeeereeeseiaasaaninsianianiannn 387
Fl 2 B el Aot o
Centralized Treasury Payment System ---csecveeeeene 388
LI e
COVEFHMEnt ProCurement ««+«s««ssexssennsssssess sasss sus 389
WS P 2R AR A B
Divided Management on Incomings and
EXpenses «-+sseesersevensmsmnssosannscassasnansessansssns 390
ORI ST 53
Government Revenue and Expenditure Classification
TBPITTI o siveisd ssbain b riwe soivne Somwsss s3ysiss s URRRERR NS 391
H sk TR R Y A 4
Central Budget Stabilization Fund ««eeeeeeieniiiin 393
BT BB X &
4 [ Ol A
National Government Revenue — «orovveeeeviiiniin. 393
4 [ A S
National Government Expenditure —+eveveeeereeniiii 394
Hh SR A B A
Central Government Revenue reesrsesreeeiiiniininanns 395
o BT H
Central Government Expenditure «=«eoeeeeereneinnnnnn. 395
Ho 7 W B
Local Government Revenue «+«+«s«sessssesorasranssssanes 397
75 WS
Local Government Expenditure —«+eceseeeeraiaiin. 398
oA I
Local Public Goods s5ésssressssrssssstnronsmannoneasronres 308
I SR 32 L
Fiscal Federalism  «v+eseerecevevesassosmonnsnocsaraansons 399
VA B8 73 A
Fiscal Decentralization  «oe«+»eesvesessvonsaoraoreorsese 400
I AUE B
Decentralization Theorem  «++ssesessesssesesneserasnanas 401
PR R GE S
Yardstick Competition =+s«sseeeesssanmsmesnesesnsnsnunnns 401
43
Tax-sharing System v-svssssesconsarras sonssvassunrennass 402
Bl 7> #ie
Tax Assignment Theory «sssseeeeeessssnnneanssinun 403
75 L ]
Local Tax System  «seseeersessassansacessssssnssnnensonss 404



B ®

VA B A
Fiscal System «essseseeevessssssrnnnnnessssssinnnensssinas 405
R PR A ]
Budget Management System  «««+seeseresesneesesianns 406
I 44 4k
Fiscal Equalization ««++-=sseemeseerenossmmnemniiinninni 407
BURF ) #hBh (#6324
Intergovernmental Grants( Transfers) «ececveeeseseeaee. 408
— PR R S AT
Unconditional Gragils sevsssnssavsamsmsoninssmssmsssessiss 409
LIRS AT
Categorical Grants,Conditional Grants —+e+ssesereecess 410
BLGR &
Tais TEHLI oo con e swa o FEss oo s A ors s 411
i PR RS S AT
Transfer Payment in Transitional

Pariol] ssssssussnmmmnionsssorisias svssans sabaasssves visan 412
LTS
Fly Paper Effect -+eeererveeeeemsirmrmninnionniiin 413

THRUCEUR BB ) 5E 5 25

Financial Autonomy, Accountability and Constraint of

Dissegitialived Covamiiant ~aessesin woebmaiis 413
A IR SR
The Ultimate Request of Public Finance = «receveveeee 414
s
Eating at Different Pots «--+sssvesseeeeoniniiiiiiinen 415
K+
All-Round Responsibility System — «e-eeeeeecenineannies 415
1994 45 J0F B fAC ] 4 4
Fiscal Reform of 1994 in China «+eseerereesnnncnnnnes 416
4 EE B B B
Finance System Reform of Administration between
Province and County «w«eeeessssnmmmrersesisininnees 417
-+ b
Land Finange sseessssvansmmesvsnisisissassseessissa 418
SMEESH
Fiscal System of Township Finance Managed by
CoUnty +esvesnsemssemsrsemamssessiiinnnsnssesssnsisanes 419
7% W OB 5K
WA BB R
Fiscal Policy ~++++srerereeeerermnunienssiminnmniniesinnns 420
FEURR A BB R
Procative Fiscal Policy ~«+++sssseesessinmesmmninaciinanns 421

10

Fa (e IV OB R
Prudent Fiscal Policy «eseeeeeeeeeriiiimiii.. 421
16 JBE DA R ) 0 SBUBOR
Moderately Tight Fiscal Policy —«eeerererereniiniaiin 421
BT  SCHLAA T W BOBUR
Fiscal Policy from the Perspective of

MONELATIEm omssswevasssosssmss i oss SFsesaaneusyaasoess 421
Bl 2 MR e LA 4 I BUBOR
Fiscal Policy from the Perspective of New Classical

M n- BOURBIIIGE, o5s <oswriasnaaasnserosis savis Gosesnss 422
FI s R 2%
Automiatic Stabilizer  ssessssenissomesusessssmunshsasasis 422
v SO
Fiscal Multiplier «-+esesereeermmmmimineiii 423
IS-LM H7) B HBUR & X
IS-LM Model and its Policy Implication «-+-eeeeeeeeess 424
FAUR—I IR R HBUR & X
Mundell-Fleming Model and its Policy

Implication «++ereesssvunmeemreinniiie 425
B A = JTAFiR”
Impossible Trinity of Financial Distribution — ««-e-eve 427
A o
Fiscal Deliait: »swivesviiarsysnni cvniiobefarasnibivs s Gumess 429
HEHF RO
Crowding-out Effect «««x«xeeeeeeeesimaniniiininni. 430
2 5 P A A s B
Ricardian Equivalence Theorem -«+s-ssesreeesinnicnnn. 431
VA S XL
Fiscal Rigk sessssomamssminspmeusssonsiunssesvusnansiamy 432
WA AT 5
Fiscal Sustainability  «cccereereeesvisnimnn. 433
WA e
Fiscal Solvency sssesessssseesmomsssssoissmmnnsmmmesnens 433
b7 BT 64 R 745
Implicit Debt of Local Government ««-s-eeevsverernaiens 434
ERfii 55
Sovereign Debt  «essesurmmminiiiniiiiiin 434
fit %52y
Debi Defaili  wsrevwsmsunssannss simsavssvissmssssssisniss 435
H R B
Export Duty Refund — ««seeeeresenmenienimniniin. 436
o7 A B
Correntivg Tk, sisnssmiissssasss isamissmsssmsbtaniessssnios 436



S EGHF

Fitinnioial Faonomiiag isaes <onsmes s nmannasssangensnnin 441
—Enm5EREE

frfse
Credit Money «s+ereserserssumenis o e 442
BT
Electronic Money — «+-e-sesssreresesreniuinmnensiinnan 442
% T3 il
Monetary System ««++==sesseeersersiininmmnerensnnrinne 443
RmmE
Currency Valte «eeeverersermmmresimsmimmsas 443
SN S5
Foreign Exchange Certificate «+r+roeeeereceninnieniinn 44
RMAEEE
Velocity of Money —««-+seeeemessmmmriemerimimmeinnenenas 444
% 13 VAL L
Law of the Circulation of Money «+-«=vsreemererenranenes 445
% 1T B [ 40 B
Time Value of Money «+++sssseereeesssssinmmneninieina 445
SRl BT M
Monetary Base ««---+sssssrreeessimimnneninsninianieeeens 446
LAiiE 3¢
Money Multiplier «««««+sseerueereseeimmmeriiniin. 446
R A7k 5 IR AE A K
Primary Deposits and Derivative Deposits -xoreveeee 446
B AR T S HEGE
Narrow Money, Broad Money and

QUASI-MONEY  +++++++ssrssrsussrnrmtmasemnmmesnensnenne 447
Rt ST K
Money Supply and Money Demand «=««reerevereerenees 447
R T ‘
International Monetary System — ceeereeecrsreieicinien. 448
fiHi
Bl TE T TS Pl e g e ras e 449
[ERAEYE
Commercial CEelit o« eoseenmenensnsonnsnsusmessnssses 450
WATEH
Bank Credit --ereeceeresrerosrorvorassosesessorssssssssssens 451
MR {5
National Credit,State Credit = «-ereoeererernrcereeenn. 453
A
Consumer Credit, Consumption Credit «-«++seeeeeeveeeee 454

ELIERR YT 5 ] 4 il Y
Direct Financing and Indirect Financing = -eee-eeeeeee 455
K3
Promissory Note ++++seesvsseureesssmisruummnesesanannn. 455
R
Banker's Checks, Cheque,Check — «rererereeeinninnans 456
B
Bill of Exchange, Postal Order,Draft «-«-eeeeeeeencans 457
i HIE
Letter of Credit(L/C or LOC)  ceveeverermenensnsanaon 458
il 3 A7 5K
Savings Deposits ««-+essrsrererrsesminiininniiin 458
fEAISEK
Loan: on: Cradit  sevomesssme mmmos e v e swasbansasiin se 459
FRAP BT R
Gollataralizad LG, wwe»ennsronssoneommerserecnmmmnnssonas 459
B 9 6 DYk
Working Capital Loan «++«+«eceesesesssmmmeerimiinnuinn. 459
[ 5 B 7 Rk
Fiied ASSBELGET  arowenwemsessmnmonasnosonensssmnsanmass 460
LEF T
Fall CLEBIE  +eovrroressmornmsromsnssnesonmsnsnssmnsessiosnson 461
HA BT
ConEucton LOgR  »e«=wesnovessonenmonunnorsnrsasmssosion 462
/N DY
MiCTO-CIRAIL sovsoreererssesnsmesorasrnmensonsessosnsasanans 463
W B e Wl 2R
Discionat Aiid  BethiSaahiL mvwvmreme vsesrnomerrss unsasiase 464
PR L2
Five Classibieationg: of LOGHE  omwes wwssnovvrsss ssoasoinne 464
AU
Cotitrol of ICiatdit Soala  wvresmn rommvsmummn o san viasigoiie 465
ot
Replacement of Appropriation by Loan «ecereeeeeeeees 466
FIBA R BEK
Stripping Off Bad Loan s+sseveeereremmmmmieiinins 466
EEIRST b
Trust and Leasing «++++eseseevermemmmesammmummicniinnn. 467
LA fErit
Comprehensive Credit Plan ««««---ssseveeeeeeerannnnn. 467
JAFGIT S GG L
Integrated Management of Deposits and

TBET  swenemnomemmenmuzmmcasimsnsimsamsicsmamsndals SvSnuEa s 468



B ®

SR 52 H T

Balance Control and Balance Undertaking -««ecveeeee 468

S RLAF

Deposits Distribution Based on Lending Quota  ---+-+ 469

B S L 1) A 2

Asset-Liability Ratio Management ++++sseeereseseanenns 469

bR gL

Cash Management --sssverersssemmininnnnineserninnnn 470

= fit

Chisiti, Dbt o scsnsrsnasivsresmassssvaesf s bt Rrmiasepsn 470

B e {k

Asser Seoutitiaution swsrsrssessassmmmisam s duis s 471

HRAT D 55

Off Balance Sheet Business «=-«-eeseeerernnaniian 471

35

LT )5 53/ 5 B SN R A SRS B A A SN A S A 471

A 7= O 5 A B ORI

Property Insurance and Life Insurance -e-eeemeeeeeees 472

B

T S TRATIT) 5 5 o5 o S SR e S i SR SR oot 474

PRI 3E

Actiaial BAIEEEE  «orson ooom e o aeaR T RS SRR S 474

oA R

Payment SyStem «+-+essesreresessmmannieneese s 475

e AU

Ol sk, v o o s SR RS P S e 477

{7 FF 4%

Credit Rating «+«veesererensreeesmmomnmein e 477
T RREICX

LIRS

TREETREE Rl  wmeeteammmrsbion ThiemsdRindloos nm:He oo S50 478

44 SR 5 S BR

Nominal Interest Rate and Real Interest Rate  -+---- 478

HER R 5 R

Official Rate and Market Rate = ++-erereereenneanneniens 479

BV 5 5 B ) R

Spot Rate and Forward Rate +eeereeerrerrerninenin. 479

HEHER]

Bevidlimark Titeraat Rate <enssocininsonsnnsnessonsssssssss 480

R 5 A

Simple Interest and Compound Interest «-:-eeeeeeeeees 481

255 HE

Future Value and Present Value «+++eeereeeneeenneaenans 482

iy B4

DSEEOTREIRALE s wssoiuisSionsleiasnisntiEhss@ains b s seEsis 482

FIRE W RESH

Term Structure of Interest Rates «coreverseeeenaneien. 483

12

| R U AR

Interest Rate Sensitive Gap »+-eeereeeerrinsmiinii. 484

A

DHIFATIGE 5% 55 555 oies o 50 55,555 60 594145 55 50 e SgsE o' 485

LR it i

Interest Rate Liberalization sssvwessssvanasssssssmmwes iss 486

A #

Dual Exchange Rates «vseesesessseemsmmeemuinimin 488

BHILE

Official Exchange Rate «oveoeeeeenmnis 489

R T

Exchange Rates of Swap Market «--eoeorereeineennn. 490

(ISR )

Unification of Dual-Track Exchange Rates «--sreveeeee 491

ARACHE

Effective Exchange Rate «vseveeseereessumimninniinnn 492

W 3% 154

Purchasing Power Parity «««-eeerssreermmiinn, 492

Py

Interest Rate Parity «=eeeeeeeeeseranrmemmmimnnnninann 493

Tl S5

Exchange Rate System  «eeesssesermremmemmininnnennnn 494

LIRS [ HEAR A

Direct and Indirect Quotation ««esereeeerereniniiiiae. 495
= ERMaER

SRk R '

Financial System «-«s«+-sssseesemmmmmininiininiens 496

afirh Ay

Financial Intermediary — «eeeeemeevsmmrmeemminnniniiinn 497

thRAT

CEtEREIRARIL e Siee SRR S e RO 498

Rk ARA T

Conmiercil Bipk - stvnesresmaisss s e gsaesiass 500

A7 il 7 ol R AT

Shareholding Commercial Bank «-seeeeereeenranineens 500

Il Rl SR A T

City Commercial Bank — «veveeeerernmmrmmmemniiin 501"

A AR T

Riirdl Connittarcial Bafik w«eeseswessssans asnssimsmvesssriss 501

R PEAR AT

Policy Bank «««eeeeeeesrmummmimiimmninneiniiniinees 502

fiti & AT

Savings Bank «eveeeereressinisinei 503

FHARAT

Village Bank «eereeemsrurmmmnsemnnsmniisiinen 504

SRBEARAT

Foreign Bank «++-sseeeeersurimmmnnmnienninicniiie e 505



NG BRI

Sino-Foreign Joint Venture Financial Institution «+««-+ 505
=HEARAT
Foreign-Funded Bank ««ceesessurmerimiiiimmin. 506
TR T
Mobile Banking ss«vsessmussussossnes sosaesmussumsusunsons 506
kL ARAT
Internet Banking «+ssseeeeescrsimmesmeisnnnmmunirenins 507
QAL S
China Union Pay «sssseeeeemsmim . 508
AT 5% G H AL
Rural Mutual Funds Cooperative ««cseseseeaienniia. 508
AR 4L
Rural Credit C(mpf-ruliw—‘ ................................. 509
B /AT
Financial Company «+«se+ssessrrmeessmssimmmin. 510
PR 23 v
[nsurance COMPany «ssessesesemmsesriemmimiiinen. 512
(EEiR ST
Financial Trust and: Investment Company — =eeeveeeeee 513
B RFLET 2 W)
l“inan('ial Leasing Company — seeserssssessiammisaiacanan. 515
A 2N )
Aulo Pmanvmg (:umpany .............................. 516
HEZR2N )
Securities Lumpully ....................................... 517
JRFILEE AW
Securities Depository and Clearing Corporation — =+-+ 518
FE AN 6
Fund Management Company — «eoeeereesiee.. 519
B A
Asset Management Company —==seeeseeseeneinin. 520
1 /N
Futures Company ««s«-sssssssrmsnsommmmemmmmiimmiio. 522
FABENEAL
Private Equity ««+eesesrvnseecosvmmmimmmi Fesemseny 523
B ARETAMILK B ¢
Qualified Foreign Institutional Investor
(QFIL) «oevseascnsumremnunminnnsnsosssvsoseosrmonssanvass 524
BTN LI £ 7 &
Quullhe«’l Domestic Institutional Investor
(QDII)  sovwsusssnsons s sosie sbsns ss vuiasns g ot hmnanss 526
INELBY KO W
Micro-Credit Company — ««+sesereneessrssmimmmnmionenes 527
RS G A R
Unified Financial System — coreeceverrinini., 528
& ] <5z i
Teifonmal Finanae: o5 irstse cossssnssnss vrssssss senmssnnnvoss 529

W5 BUR R BEF 5
Local Government Financing Platform

W77 G RN

Local Financial Office sssesswssssssnesaonssavesa

WG B

Financial Systems of Hong Kong, Macao and
Taiwan in China

WTHITIAR

Shadow Banking System

LI A 3

Internet Finance

Hemiis
Money Market
WA

Capital Market «++eereeeeremmmiimi...

EREIR LR
Interbank Lending Market
HEZF 910 117 47
REPO Market
LS iR
Commercial Paper Market
i Ml ST 40T 5 £
Enterprise Short Term Financing Debenture
ML

Foreign Exchange Market
SER I

Exchange Settlement and Sales System
A % B i H g

A Share, B Share ,H Share
HIKAIFRAT

Initial Public Offerings( 1PO)
155 38 b Fie
Stock Exchange

RN AR

Small and Medium Enterprises Board ««++--+-

N2

Growth Enterprise Board, ChiNext Stock
Mkt sos snmssmsnahoniok S0 TaRes As Fsslom ssan RS

Jicdi 40 1%

Stock Index Futures
Securities Margin Trading
LR iR

P/E Ratio and P/B Ratio
ATess
Corporate Bond

..........

534

534

535

536

537

538

539

539

540

541

542

543

544

545

546

547

548

549

550
13



B x

SR it F
Financial Bond
BRF 2%
Government Bond

IRl ds %

Bond Yialll isusermssissssssssinisiiassinisteipesas svas:n

FEARL o3

Split-Share Structure Reform  creceerrrcieriaiinincen

A A
Reduction of State-Owned Shares

Vi e 5L

Strategi(' INVeStOr +-ssrereersreernrtrioestaciaresinesncnnn

FNAERESS

Unlocking of the Nontradable Shares ««-eweeeveeeee.

e bl

Back-Door Listing ««+sreeseesessereeneermmmiii..

Pl
Treasury Bill
P L B A 2R

Priority Construction Treasury Bond

A5

Basic Construction Treasury Bond +e-eeerereeeecene.

e dlies

Subordinated Bomi ssvssssesssresonassasommasmiiannisios

R/l S A S A

SMEs’ Collection Notes =reesesreeesssecistrccessneees

TR HE 6 F1 S PR Y S

Open-End Fund and Closed-End Fund = ---eeeeeeeee

Ui 7R
Money Market Fund
AT EELE S A 4 Ik
Negotiable Order of Withdrawal Account( NOW)
i ik 4
Hedge Fund
Wi g s

Floor Market and OTC Market
ES S

Bull Transaction and Bear Transaction —«=ceeveseeees

B A 5 5 e W1 A2 B

Spot Transaction and Forward Transaction ««e-e-eee-

PR NI

Forward Contract Market «secveerrmrrieiiiiniiiinne.

SR TS

Finanicial Futiiie: Maikel «ecsesesrseosasscvacsornssnnos

& YR
Financial Options Market
& T

Financial Swap Market

14

-+ 55§

Wil
Gold MEIKED  :onwsvesesconnanmorasnsnsnnsmsnsnnsosnsavies 567
) i A 51
Dividend Discount Model( DDM ) crevereviinniinnn 568
AR s
Efficient Markets Hypothesis( EMH) -eceereremeenanns 569
EREM G
Arbitrage Pricing Theory ««--eseeseeessnsmmmimii.. 571
WIRGE e e
Option Pricing Theory «osserereerri.. 5§72
HTEA AL
Portfolio Theory «ereesesssersssasisimmmmusesniucssaesanens 575
BEATE ™ 5 Y
Capital Asset Pricing Model (CAPM) «xeeenveneeeiinn. 577
P S il 5 5 7 S il 9
Internal Financing and External Financing «-cocoeeeeee 578
Financial Engineering ««+-+oeseessosssismmnniiin. 580
1R G W
Behaviordl Fingnee s s swsssvoasssesnmssanssisinsmessns 582
A BETHREEMEE

B T ECR H bR
Monetary Policy Objective =+evsseesmmmmmmmiininiiinn 583
BEMBOR T H
Monetary Policy Instrument «+sesveeerssonsenireaininn 585
b YR AT DR
Central Bank’s Lending ++rereeeresesemsmnmmmmnioiinn 586
ANFFHL %
()pe-n-markel ()pemlinns ................................. 586
PP
Rediscount Policy  «+eeeereeereesimenmininminnienenanne. 587
K HE 2 G2 ) E
Reserve Requirement System  «ecceeerersnmmii, 588
] M4 5 5 i
Window Guidance and Moral Persuasion  «ereereeeees 590
BLREAS HAE 0 5 a5 A% )
Direct Credit Control and Indirect Credit

COTLTOL wrisocosiomnioirsais smsinib acescorar mormormareim vaw-ssmceoninc sdie 591
A 7
Excess RESEIVE »oreensrrerernonsrsonvssvorssunnsanessses 592
AT A
Liquidity of Bank  +ssseersememnimiminiiininiins 593
FIBLEREE
Discretionary Monetary Policy «-+eeosereeeseniinninn. 594
WA A S SR
Endogeneity and Exogeneity of Money — «eeeeereceeenns 595



e

Neutral Money Theory «+««+-seseererereeereorinnnnniinns 597
AR TS
Central Bank Independence — «sseeeeeeeoiiimiinniinns 599
gt
Monetary Statistical Analysis «+reerrereeeeiiii. 600
¢ IR A
Flow-of-funds Analysis —«-seeeeveeeemmmmmemininiiinii, 602
R 7 SERTRGE i
Tnflation and Deflation s evssss sovss rovasss syses snssans 604
22 T ALASE
Scale of Aggregate Financing ««-eeceseereersicsiiniin 605
=%
One Central Bank and Three Regulatory

Committees =owssm sbns s uyseai sewseavuagos yssasaass 606
KIXA7
PBC Region Branch — -eesseesesseesmiiimminninnmuninnen, 607
RUEVENES 5 E R G AU
Systemic Risk and Non-systemic Risk — creeeeveeeeeen 608
S 5
Mixed Supervision and Separate Supervision «e-eveee 609
SRR E 54
Financial Stability and Security «e-eereeeeeieeeninn. 610
EREAL
Financidl iCrigis  sses ssesss sosunss sonsdsinims sesoivmmsi 610
G Fil e 55 P
Financial Fragility ««oeeeesesssvmemmmmmmmmm. 612
BE ¥N73
Basal AGouig] == o o rwiiss sumssion sesisie ssnss somsess s 612
Rl wEA
Core Capital  weeeseesssesmssmsssssssssnenesne sonesmnnenes 613

X d8k 28 27
Regional Economics — «ovesereeeeermmmmmmmmiennen. 629
22 Hh H A
Economic Geography —««weeeeeeeeeesieniminii 630
BT Hh P
New Economic Geography «+«-+t+ssesssssssssessssaresss 630
Pl R RS
Industrial Cluster Theory «++++««=+sssseessesassessssannes 631
ot Xof J Hh A R X B Hp 2
Absolute Concentration Ratio and Relative

Conconiration Tatfn s -5 &iuehoanis oo roxs e 632

W} o Tt A

Supplementary Capital «««««««-ceeeeeeereeriaaaniaiiie 614
VA g Sk

Capital Adequacy Ratio ++---roeevmmmmmmmmiimieninn. 614
a2 s

Provision Coverage Ratio «+++++seseerssessmmmminsniiinnn 615
R R

Non-performing Asset Ratio  «seeseeerreeiainiinieiie, 615
AR A6 il 13

Deposit Insurance System «sesesreersmmmmmemiiieeeie 616
S v )

Construction of Financial Legal System eeeceemeeeeees 617
F ek

Anti-money Laundering «-+e-eeeeeeimenennniiinin. 618
fEfEiA %

Credit Information System  ««+-+s<ssveeremmmemmmmueenn. 620
R LR SE ey

Financial Repression Theory «rereceeesiommimieiininn 620
R e

Finamcial Tiberalization = wiss s b Romsh shmsasmsss 621
S RIS

Financial Restraint Theory «----ereeeresssmnemmmienenn. 622
B )

Finaniviol, SHATGHIHE  semes vusvi raasin S6a s diiss 2550 o6 s 623
Sl

Finricial TRiGVation s s sessirs smmsin wo s o ros 624
<& R TR

Firitiiiinl, ConTE i GE i sesionm e s wed5onm icsin Kok oI 505 625

Pk RS

Industrial Cluster and Diffusion ««s-evervieeaiaanen. 633
Il AR

Usharization: BIlaat «oersweess srsvsineme wivsuiameses s 634
I i Ik B

Ciltas AR 5mes rwmssmom il TR S oash 5 635
ST AL

Urban Primacy Ratio  ++reeeeeerereemmmmminiinen 636
KRG K

Sinart Crowih, e sepssesssiss wsssisnes @Hypsawaeas o 636
TG e

Urban Growth Theory ««sssssesssrumummmieeiiiiieiiiinn 637



