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1. Location and Division
Yingkou. situated at the estuary of Liaohe River at northeastern bank of Bohai Sea. 1s an
important port city in China. The city has jurisdiction over four districts and two county—grade
cities. It covers an area of 5402 square kilometers and counts a population of 2 18 million,
among them 550,000 are urban residents.

2. Traffic and Telecommunication

There are two ports in Yingkou The old port, once being the only foreign trade port in
northeast China, now has the annual handling capacity of 2.5 million metric tons. The Bayuquan
port, opened to the outside worid in 1988, is an all—weather, deep water new sea port. The first
construction stage of Bayuguan port has been completed and put into operation The annual
handling capacity of it is 7.5 million metric tons. The port has opened routes to Hongkona,
Japan and Korea with its regular container ship service and has established marine transporta-
tion service relations with more than 100 ocean shipping companies in about 40 countries and
regions. In 1997, when the second construction stage of Bayuquan port is completed. the annu-
al handling capacity of the two port will reach 20 millions metric tons, By the year 2010, the an-
nual handling capacity of the new port will be 50 million metric tons. Yingkou is one of the areas
which have most developed transportation in China. With Changchun—Dalian Railway,
Harbin—Dalian Highway and the Shenyang—Dalian Expressway passing through the whole terri-
tory, Yingkou has been joined to the land transportation network which covers the three prov-
inces in northeast China and the four eastern leagues of Inner Mongolia, and Yingkou is the
most convenient export port of this region. By the expressway. it takes only two hours' drive
from Yingkou to Dalian International Airport and to the Shenyang Taoxian International Airport
respectively. The all—digital program—controlled telephones have been put into operation in cit-
ies and towns. International direct—dial telephone, facsimile and movable telephone are now in
common use.

3. Resources and Products

The mineral reserves already explored include 31 kinds. Yingkou magnesite mine is orie of
the four biggest ones in the world. The amount of talcum and boron reserves rank first in China
Granite, marble. filuospar, potassium feldspar, sodium feldspar and gold are abundant too Being
close to Liaohe oilfield, there is plenty of petroleum and natural gas both offshore and under-
ground. Yingkou salt field annually produces 800,000 metric tons of sea salt Yingkou teems
with local special products and agricultural products. The annual yield of high quality rice is
400,000 metric tons. The annual output of fruit i1s 400,000 metric tons, and of aquatic products
is 100,000 metric tons. The output of tussah and cashmere goat holds important positions in
Liaoning Province

4. Industry, Economy and Trade

Yingkou has a large vanety of industries ranging over textile, light industry. machinery. me-
tallurgy. electronics. petrochemistry. building maternial. pharmaceutical, etc

Yingkou has developed 37 industries consisting of 3,000 industrial enterprises withi 1,700
kinds of main products

The capacity of dyeing & printing and textile ranks first and second respectively in the prov-
ince The machinery processing capacity occupies the third placein the province. The productive
capacity of knitting and nylon filament ranks first in China and that of papermaking and seasait
both hold the third position in the country.

Yingkou Northeast Piano (Group) Company and Yingkou Northeast Musical Instrument
Factory are one of China's four musical instrument manufacturing bases in China

China North Friendship Household Electric Appliance (Group) Co. is one of the important
household electric manufacturers in China, There are more than 300 kinds of export products in
fourteen categories such as textiles knitting products, minerals, machinery and electric products
The annual export value reached 2 billlion RMB yuan In recent vears, foreign investors from 27
countries and regions have set up more than 700 foreign investment enterprises. The total
investment is about 1.3 billion U S dollars

5. Workforce and Land

There are ample resources of skilled labor in Yingkou. The workforce of Yingkou totailed
430,000 including 90,000 technicians in differentindustries. Annually, about 20.000 new work
ers enter the job market including nearly 10,000 graduates from universities, colleges. high
schools and vocational schools The foreign—funded enterprises can recruit their workers in pub-
lic or can ask the labor service departments to recruit the workers for them The senior staff mem
bers can be selected in public or through the Talents Exchange Center. Wages in Yingkou 1§
lower than some other Chinese cities

Along the seaside, there is a lot of wasteland and waste beach which are smooth and the
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6. Comprehensive Evaluation
The United Nations Development Programme (UNDP) and the United Nations Industria
Development Organization (UNIDO) have deva much attention to the opening of Yingkou
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Investment Scope
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A varety of industnal sectors in Yingkou are available for foreigners to invest in. Foreign
investors are welcome to Yingkou to set up the joint ventures, co—operative and wholly—owned
foreign ventures and particularly to reform and upgrade the existing state—owned enterprises

Following are the important projects

1. Industries and Agriculture

The main projects n textile and knitiing Industry: the manufacturing of cotton knitting
products. warp—nitted artificial chamois leather, and superfine fibre knitting products; the
reform of the special wadth decorative cloth production line

The main projects in light industry. the making of various kinds of paper. triangle piano, plas-
tic sealed micromotor. tri—band phosphor. fuzzy computer controlied washing machine and the
household plastic products

The main projects in machinery industry. the manufacturing of CNC grinding tool machine,
CNC processing center. CNC EDM machine, high—speed warping machine, the radial steel rods,
the bridge crane and gantry crane, engineering machine, special valve, special pump,
energy—saving efficient boiler, instrument and apparatus

The main projects in electronic industry. the manufacturing of the large industrial process

control and management system. high temperature electronic scales, the cassette radio cores for
automobiles, intelligent fire alarm device, compound smoke detector, electronic igniter, and high
frequency power supply

The main projects in metallurgy industry: the producing of dual layer pressed copper sheet,
gold exploiting, aluminum alloy bushing sheet and plate, cold—rolled steel sheet

The main projects in chemical industry. the making of borate series products, cyanuric chlo-
nde (C3CL3N3). dicyandiamide, glass fibre reinforced polyester pipe and the production ex-
panding of radial tyre

The main projects in building matenal industry the manufacturing of cement. magnesite re-
fractory matenals, uninflammable and antifinng decorative matenals, the processing of granite

The main projects in pharmaceutical industry. the making of Iysine. the traditional Chinese
nedicine. the new medicine made by biochemical engineering methods, and the medical appara-
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tus & instrument
The main projects in food precess industry: the manufacturing of beer, fruit juice, the pro-
cess of cultivated chicken & ducks and dehydrated vegetable
The main projects in agriculture and stock raising: the breeding good strains of grain, fruit
and vegetable, and the raising of livestock, birds. shrimp, crab and shell fish
2. Infrastructure
The construction projects of the port, water plant, road, swage treatment plant, etc
3. The service industry such us tourism
The construction projects such as hot spring sanitarium facilities, comprehensive tourism re-
sources development, Hekou comprehensive mansion, super commercial facilities, house build-

ing to reform the old district area and real estate development including industry garden and res-
idential zone
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Il . Investment Policies
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The lawful right and interests of foreign investors are protected according to
China’s constitution. More than 200 laws and regulations concerning foreign nations
and foreign investment firms have been issued by China government. At the same time,
the investment preferential policies on encouraging foreigner to invest in the different
industries have been drawn up.

In 1985, Yingkou was approved by the State Council to enjoy the preferential poli-
cies granted to the opening coastal cities.

In 1988, Yingkou was approved by the State Council to enjoy the preferential poli-
cies granted to the Liaodong Peninsula Economic Development Zone.

In 1992, the State Council approved the founding of Yingkou Economic and
Technologic Development Zone and enjoyed the relevant policies. A series of foreign
investment preferential policies have also been issued by Yingkou
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Yingkou Northeast Piano (Group) Co Yingkou Duplicating Machine Co., Ltd
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IV. Investment Procedure
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Yingkou Chemical Fibre Factory
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The required application do

1 Application of wholly—fo

(1) Legal person certificate

(2) Copy of business licens

(3) Bank credit certificate @

(4) The filled application fa

(5) Feasibility study report

(6) Articles of association af

(7) Liability certificate for pi

(8) List of equipment, mate
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foreign enterprise

bf foreign registered enterprise

€ company or private

for foreign—funded enterprise

appendix

three years
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BUMHNACBEESEZES 0417-2835160 2833865
BOHFNBEESSE=HRE 0417-2834808 2833865
BOHNSPAE 0417-2832293 2833314
SOhHESEERRAS 0417-2837886 2833946
B ERTREIRES 0417-6251500 6251028
B0MNBRERFEPIL 0417-2834044 2833865
S0mEE0AT 0417-2837128 2836818

Yingkou Municipal Commission ¢
Tel 417-2835160 Fax 4172688
Yingkou Comprehensive Examif
Projects
Tel 417-2834808 Fax 417288
Yingkou Foreign Affairs Office
Tel 417-2833293 Fax 417-28
Yingkou Taiwan Affairs Office
Tel: 417-2837886 Fax 417-28
The Administrative Committee
ment Zone

Tel 417-6251500 Fax: 417-6
Yingkou Foreign Investment Ser
Tel: 417-2834044 Fax 417-2
Yingkou Import & Export Compa
Tel 417-2837128 Fax 417-2836818

oreign Economic Relations and Trade
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(9)Name list of board of directors

(10) Other possible document needed by approval office
2 Joint ventures and Co—operative projects

(1) Project application and project suggestion report

(2) Copies of legal person certificates of two parties

(3) Copies of business licenses of two parties

(4) Bank credit certificates of two parties

(5) Feasibility study report

(6) Corporation contract and appendix

(7) Articles of association and appendix

(8) Name list of the broad of directors

(9) The equipment and materials to be imported

(10) Other possible documents needed by approval office

The procedures of approva

(1) Project application and approval

(2) Contract and articles of association application and ap-
proval

(3) Application and issue of ratification certificates

(4) Application and issue of business license
(5) Tax registration. custom registration and bank account
opening ’

(6) Capital injection and its confirmation report

(7) Business operation
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Yingkou Medium Steel Plate Factory
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