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Abstract

Annual Report on China and the World Economic Development (2017) , written
by an expert team organized by the State Information Center, conducts systematic
analysis and forecasting on the domestic and international economic environment,
the trend of macroeconomic development, major problems in the economy, hot
topics in industrial and regional economy, and the orientation of future
macroeconomic policies. The analysis covers major macroeconomic issues,
industries, countries in the world and in addition, it contains the analysis and
forecasting for international trade, financial markets, commodity markets, and oil
prices. The Report provides systematic and comprehensive materials and references
for governments, enterprises, research institutions and universities in their analysis
of the economy and relevant policies.

In 2016, the international economic environment is complex and unstable,
global economic growth is losing momentum, financial turmoil appeared
frequently, international trade and investment continued to slump. The domestic
economy also sees the declines in GDP growth rate, enterprise profits, and fiscal
revenue and a higher possibility of financial turmoil. Chinese government
continued to promote a moderate expansion of aggregate demand, and at the same
time, accelerate the supply side structural reform. The economic growth is
relatively slow but the medium — term growth trend is steady. The labor markets
remain stable, consumer prices modestly rose, PPI ended up 54 months
contraction, and the balance of international payments keep stable. In 2016, GDP
is expected to grow by about 6. 7% , achieving the government target and laying a
solid foundation for the 13th Five — Year Plan.

Looking ahead to 2017, the global economy could continue a moderate
recovery. IMF forecasted that the world economy will grow by 3.4% in 2017,

slightly better than the previous year, but the forecasting could suffer downward
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risks. U. S. A interest rate hike, Brexit, the general elections in the U.S. A,
Germany and France, the geopolitical tensions in the Middle East, Eastern Europe
and in the Asia Pacific could increase uncertainty of the global economy.

In 2017, China’s economy faces many challenges. The economic growth
lacks locomotives, private investment is unsufficient, the real estate market is highly
volatile, capitals flow out real economy and into virtual economy, financial risks
are increasing, household income growth is slowing down, and some reforms
proceed slower than expected. Obviously, China’s economy faces greater
downward pressure. However, the fundamentals of China’s economic
development have not changed greatly, and the basic characteristics such as good
economic resilience, great potential and great room for maneuver, are still good in
condition. Because the supply side structural reforms have been accelerating, higher
profitability enhanced business’ investment willingness, industrial sectors are
expected to enter the restocking cycle, and there is still room for policy stmulus,
China’s economy could keep stable.

In 2017, taking into account of the potential of China’s économic growth and
demand changes, we set the GDP growth rate target around 6. 5% , CPI around
2.5% and new urban employment around 10 muillion. Since the downward
pressure is still large, to achieve the expected growth target, China needs to make
full use of a variety of methods. The government should adhere to “to make
progress while ensuring stability” as general work guideline, The government
should attach great importance to the relationship among steady growth, risk
prevention, and promote reforms and improve people’s livelihood, take a more
proactive fiscal policy and prudent monetary policy, especially need to implement
comprehensive measures, strengthen the coordination between the fiscal,
monetary, regional, industry, price and foreign trade policies. Government need
to strive to promote financial, fiscal, state — owned enterprises and other reforms to

stimulate market activity and release institutional innovation bonus.
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