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Part ]| Writing (30 minutes)
FE:EBSREEEEF 1 £,
Part | Reading Comprehension (Skimming and Scanning) (15 minutes)

Directions: In this part, you will have 15 minutes to go over the passage quickly
and answer the questions on Answer Sheet 1. For questions 1-7 , choose the best
answer from the four choices marked A), B), C) and D). For questions 8-10,
complete the sentences with the information given in the passage.

Historical Perspective

Brazil’s economic history is marked by a succession (GE&E) of cycles, each of
them based on the exploitation of a single export commodity: timber (brazil
wood) in the first years of colonization (B E4L); sugarcane in the 16th and 17th
centuries; precious metals (gold and silver) and gems (diamonds and emeralds)
in the 18th century; and finally, after a series of inland expeditions, coffee in the
19th ar:d beginning of the 20th centuries. Slave labor was used for production, a
situation that would continue until the last quarter of the 19th century.
Paralleling these cycles, small scale agriculture and cattle raising were developed
for local consumption.

Small factories, basically textile factories, started to pop up in the mid 19th
century. Under Emperor Pedro II new technologies were introduced, the new industrial
base was enlarged, and modern financial practices were adopted. With the collapse of
the slave economy (it was cheaper to pay wages to new immigrants than to maintain
slaves) , the abolition of slavery in 1888, and the replacement of the monarchy by the
republican regime in 1889, Brazil’s economy suffered severe disruption(B{3K). The
efforts by the first republican governments to stabilize the financial environment and
revitalize production had barely succeeded when the worldwide effects of the V1929
depression forced the country into new readjustments,

A first surge of industrialization took place during the years of World War I,
but it was only from the 1930’ s onwards that Brazil reached a level of modern
economic behavior. In the 1940’s, the first steel factory was built in the state of
Rio de Janeiro at Volta Redonda with US Eximbank financing.”

The industrialization process from the 1950’ s to the 1970’ s led to the

®HIK | 1




