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Preface

Connotation and Extension of Shared
Development and the Path to Its
Realization

Cai Fang*

In October 2015, the Fifth Plenum of the 18" Central Committee of the
Communist Party of China ( CPC ) considered and adopted the
“Recommendations for the 13" Five — Year Plan for Economic and Social
Development” ( “Recommendations”) . In the “Recommendations” , the CPC
Central Committee formally proposed the five concepts of development—
* Innovative Development, Coordinated Development, Green Development,
Open Development, Shared Development” . Above-mentioned concepts are the
ideological program to solve the problems of development, enhance driving force
for the development, and achieve the goals of development in the new historical
period. As a well-known Green Book which concerns the status of people’s
livelihood for a long time, this year’s “ Reports on China’s Population and Labor
(No. 17)” evolves around the concept of “sharing” to investigate the key topics
of people’s livelihood in contemporary China in depth. The topics discussed in the
report include the socio-economic impact of the universal two-child policy
adjustment, the reform of household registraton system and the “ People —
Centered” Urbanization, narrowing the income gap, anti-poverty and common

prosperity , the construction and harmonious development of labor market, and the

* Cai Fang, Vice President of Chinese Academy of Social Sciences (CASS) , CASS member.
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reform and improvement of social security system and other aspects.

As China’s economic development has entered a new normal, it is urgent and
realistic to apply some measures including promoting the reform and opening up,
increasing the investment on the areas of weakness, and so on. We also tend to
think that as economic growth has slowed, we should use shared development to
help continue the China miracle. Of course, before systematically demonstrating
the insights in this book, we need to clarify the concept of “sharing” and the
connotation and extension of shared development and the path to its realization.

From the point of view of the concept, one concept closer to “ Shared
Development” is “Inclusive Growth” . This concept—Inclusive Growth—was
found earlier in a report of Asian Developmenf Bank in 2007. On September 16,
2010, Hu Jintao, former President of the People’s Republic of China, addressed a
speech on “Deepen Exchanges and Cooperation for Inclusive Growth™ , when he
attended the opening ceremony of the Fifth APEC Human Resources
Development Ministerial Meeting. In the speech, Hu mentoned * inclusive
growth” again. In order to avoid “inclusive growth” misunderstood as containing
the negative factors in the process of economic growth, therefore, people tend to
use “shared development” instead of “inclusive growth” . In other words,
“shared development” is an upgraded version of “inclusive growth” . Of course,
similar wording includes “broad-based growth” , “shared growth” , and * pro-poor
growth” | but the connotations and extensions of them are not as broad and deep as
those of “shared development”

So, what is sharing? Some scholars believe that sharing is that different actors
within the same community achieve a joint use of wealth, income, interest,
information, knowledge and technology and other resources, through some
institutional arrangements and mechanism design. The purpose of sharing is to
achieve the coordinated or balanced development among the various actors, namely
shared developmentl. From the perspective of authoritative interpretation, the

meanings of sharing mainly are four aspects as universal sharing, comprehensive

(1) Zhou Xingwei (2011), “A Brief Introduction to the Tibetan Shareable Development Venation™
Tibetan Studies, No. 6.
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sharing, co-constructive sharing, and progressive sharing. Obviously, shared
development focuses on solving the problems of social equity and justice, which
reflects the essence and development purposes of the Socialism with Chinese
characteristics. Completing the building of a moderately prosperous society must
use the common entering of all the people as the basic symbol?. Based on this, we
believe that the connotation and extension of shared development concretely should
at least include the following aspects, namely, the general improvement of people’s
livelihood, social equity and harmony, more and better rights of development
enjoyed by people, and fruits of the reform and development shared by all ethnic
groups.

From the perspective of more than 30 years’development course of the reform
and opening up, China’s economic and social development can be viewed as a
shared development. This is reflected in many aspects. The first aspect is the
income distribution which has been received much concern. At the beginning of
the reform in 1978, the per capita disposable income of urban residents in China
was only 343. 4 yuan; while the per capita net income of rural residents in China
was only 133.6 yuan. By 2015, the per capita disposable income of urban
residents in China increased to 31, 195 yuan; while the per capita net income of
rural residents in China increased to 10, 772 yuan. Obviously, the level of our
absolute income has been improved a lot. Although the Gini coefficient was high
in the process of economic development, in recent years, especially since 2009,
the Gini coefficient has significanty declined. The latest data from National Bureau
of Statistics of the People’s Republic of China shows that the Gini coefficient of
national income was 0. 462 in 2015, which was the lowest value since 2003. This
indicates that China’s income distribution reform has achieved certain results.

In terms of anti-poverty, China has also made great achievements to realize

the largest poverty alleviation in the world. In 1978 | using the standard of poverty

(1) Publicity Department of the Communist Party of China edit (2016 ): “ General Secretaryof the
Communist Party of China Xi Jinping’s Series Important Speeches Reader ( the 2016 Edition )",
Xuexi Press, Renmin Press.

2 Cai Fang (2015), “Practice Five Development Concepts, Complete the Building of a Moderately
Prosperous Society” , Guangming Daily, December 5, 2015.
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line—100 yuan per person per year—determined by our government at that time as
the threshold, the population below the poverty line, who was insufficient for
clothes and food, was up to 250 million, accounting for 30. 7 percent of the total
rural population. And using the new standard of rural poverty reduction—2, 300
yuan ( constant price of 2010) per person per year—as the threshold, the rural
population below the poverty line reduced to 55. 75 million in 2015; this shows
that the incidence rate of poverty dropped significantly. In fact, calculating based
on the purchasing power parity, China’s poverty line is higher than the
international one. International institutes such as the World Bank and the United
Nations Development Programme also acknowledge that two-thirds of the
achievements mankind made in poverty alleviation should be attributed to China in
the past 30 yearsV. In the process of marching toward the “13™ Five — Year
Plan” | the central government formulated a strategy of taking targeted measures to
help people lift themselves out of poverty. The strategy is a supplement and
development of the poverty alleviation work in the past. It can be expected that
with the targeted identification, targeted help, targeted management, and targeted
measures of poverty, China’s anti-poverty will make further major breakthroughs
and people’s livelihood will continue to improve as well.

The reform of household registration system will not only benefit the flow of
factors of production between urban and rural areas and regions, improving the
efficiency of resources allocation, and promoting the construction of new
urbanization, but also benefit people enjoying more and better rights of
development and building a harmonious and stable social environment. The reform
of household registration system is an important part of the shared development. In
the past years, with the reform of household registration system and the
strengthening of the social security of migrant workers, China’s migrant workers
have maintained a large size. In 2015, the total number of national migrant
workers was up to 277.47 million, in which 168. 84 million was outgoing

countryside migrant workers.

1) Cai Fang (2014) , Demystifying the Economic Growth in Transition China, China Social Sciences

Press.
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Increase in life expectancy reflects the improvement of nutrition, health and
medical and health conditions; it is also an important manifestation of the shared
development. Statistics show that in 2015 China’s life expectancy reached 76. 34
years, which increased for 8. 57 years, comparing with the life expectancy—=67. 77
years—at the tme of the third National Population Census of the People’s
Republic of China in 1982. This is a remarkable achievement. The accumulation
of human capital is another important achievement. In 1982, only 615 people had
junior college and above per 100000 people in the population in Chinaj while in
2015, that number was up to 12445 people, which increase 19.24 times.
Improvement of the level of education not only raise employees’ productivity and
income levels, so that it makes people enjoy more and better rights of development
and truly reflects putting people first; but also benefit the society by generating
positive spillover effects. In this sense, people oriented and shared development
promote and reinforce each other.

Professor Fei Xiaotong systematically discussed the pattern of diversity in unity
of the Chinese nation”. We can say that Chinese civilization is a magnificent and
beauty after the merging of Central — Plains civilization, plateau civilization, and
prairie civilization. Since the founding of People’s Republic of China, under the
leadership of the Communist Party of China and government, all the people of
China have greatly improved their living standards and production conditions and
socio-economic situation has enormous changed. Especially after the reform and
opening up, this process has accelerated and the characteristics of shared
development have become more and more obvious. Use the Tibet Autonomous
Region as an example, the CPC Central Committee held six forums on Tibetan
work in 1980, 1984, 1994, 2001, 2010, and 2015, respectively. On the forum
on Tibetan work in 2015, General Secretary of the Communist Party of China XI
Jinping emphasized that “as with the other regions of China, Tibet and the
Tibetan areas in four provinces has entered the decisive stage of completing the

building of a moderately prosperous society in all respects” , and raised the goals of

(1 Fei Xiaotong (1989), “The pattern of diversity in unity of the Chinese nation” | Journal of Peking
Unaversity ( Philosophy and Social Sciences) , Vol. 4.
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development including by 2020 the per capita net income of farmers and herdsman
and the capacity of basic public services will be close to the national average level.
The support and attention of the Party and government on the ethnic minority
areas will greatly promote that in the historic process of the rejuvenation of the
Chinese nation, people of all ethnic groups share the fruits of economic and social
development, to realize the shared development.

From the perspective of “Macro History”, China has experienced the first
three processes of four types of economic growth, which include the Malthusian
poverty trap, the Lewis dual economic development, the Lewis turning point and
the Solow neoclassical economic growth®, In the neoclassical growth phase after
crossing the Lewis turning point, China’s economy will inevitably contain many
realistic and potential challenges. The new normal is perhaps a comprehensive
reflection of these challenges. What should be done to break through in the future
and how to “the elusive quest for growth” are difficult problems faced in front of
theorists and practitioners.

As mentioned earlier, we can use the shared development to continue the
China miracle. In terms of the path to its realization, the shared development can
embark on continuing to deepen the reform and opening up, adjust the household
registration system, improve the fertility policy, promote the construction of labor
market, improve the effectiveness of poverty alleviation, closely weave social safety
nets and other aspects. These are the contents this book focuses on. Readers can
get specific information in the relevant chapters.

Here I would like to emphasize that a major focus of the present and future

&

work is how to achieve the “income doubling” for low-income groups more
effectively and how to closely weave the social safety net. We know that the
expansion of order of business does not always make everyone get care; while there
are always some people who are excluded from the productive economy and are
away from the mainstream of socio-economic activities. Those people are relative

lack of either human capital or social capital. Whether the social safety net can

(1) Cai Fang (2013 ), “ Understanding the Past, Present, and Future of China’s Economic
Development: Based on A Unified Framework of Growth Theories” , Economic Research Journal,

Vol. 11.
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effectively “catch” those people or not matter to the harmony and stability in the
future. On the path of shared development, China has made a lot of
achievements, but there are still some unbalanced and uncoordinated issues. This is
a reality that must be acknowledged, which should not be concealed. * Philosophy
is the precursor of action, certain practices of development is to be led by certain
concept of development "™ . The correctness of the development concept
fundamentally determines the effectiveness and even the success or failure of
development. In the process of completing the building of a moderately prosperous
society in all respects and on the path of shared development, we need to
thoroughly implement the General Secretary Xi Jinping's “ vision of people-
centered development”, follow an inclusive, basic, equal, and sustainable
direction, clear obstacles for economic and social development, across the middle-

income trap, and embrace the great rejuvenation of the Chinese nation.

(D Publicity Department of the Communist Party of China edit (2016 ), General Secretary of the
Communist Party of China Xi Jinping’s Series Important Speeches Reader ( the 2016 Edition) , Xuexi

Press, Renmin Press.
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