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As the last quarter of the twentieth century has unfolded, it has become
increasingly clear that the world economy is undergoing change of truly historic
dimensions. These changes, driven above all by the revolution in information and
communications technologies, involve the increasing knowledge intensity of
economic activity, the globalisation of economic affairs and the rise of the online
economy. It is not possible yet to discern the full implications of these changes. But it
is clear that they include massive shifts in the industrial structure of individual
economies and abrupt variations in the competitive position of firms, nations and
regions, together with profound changes in the nature of work and in the skill required

in the workplace.

Each individual country, whether developed or developing, must find its
appropriate response to the emergence of the ‘knowledge economy’, so as to provide a
basis for national prosperity in the quite new global environment of the 21st Century.
This is an intensely difficult task for policy makers, given that the changes are both
ongoing and inadequately understood and that action must be taken within the day-to-
day pressures of politics and of governance. An essential starting point, however, is
some understanding of the nature of the changes underway and of the variety of policy
instruments available to governments to respond to them. This book was intended to
assist this process in the case of Australia, by analysing key trends and by exploring
both their implications for that country and some available policy options. We hope
that it will contribute to an understanding of the implications of the knowledge

economy for China, and to the definition of China’s response.



Together with my colleagues at the Centre for Strategic Economic Studies, I
am most grateful for the initiative of the State Science and Technology Commission
in facilitating the publication of this book in a Chinese translation, and to China
Machine Press for undertaking the publication. Our special thanks are due to Mr.
Xuan Feng, Deputy Director, Department of Planning, SSTC, who played a pivotal
role in the whole venture and who undertook much of the translation. Thanks are also
due to Dr. Liu Xielin, Mr. Ke Qianhong, Mr. Zhao Hongguang and others who also
contributed to the work of translation. We also gratefully acknowledge the fine work
of Dr. Fanghong Sun and Ms. Gou Yan in Melbourne in ensuring the integrity of the

final volume.

It is our hope that these limited attempts to understand the meaning of the
emerging knowledge economy for Australia may prove of some value to readers in

China, as they come to grips with its implication for China’s future development path.

T~

PetgyJ. Sheehan

Director

Centre for Strategic Economic Studies
Victoria University of Technology

Melbourne, June 1997
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