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Preface

Market response of information content is that the public disclosure of
information can affect the investment decisions of stakeholders. Auditing opinion as
a final result expression of audit work plays the role of verification to the quality of
accounting information disclosed by listed companies. Whether different types of
auditing opinions have information content also profoundly reflects the audit quality
and the perfect degree of the audit system. Obviously, of auditing opinion has
information content and creates a market reaction depends on the perfect and
effective audit system.

In the early stages of the development of China’s capital market, there are
many needs to be improved in the establishment of the audit system. Under the
audit environment, some research even hold the opinion that auditing opinion
neither has information content nor market reaction. The reason that types of
auditing opinions deeply impact the listed companies is the auditing reports issued
affected by many factors include listed companies, government regulators and so
on. As a result, the type of auditing opinion type is the final outcome of the game
under the comprehensive function of many factors.

Issues that this book revealed build on a series of measures to be constantly
innovation of capital market environment purification and improvement of the
system of audit which made substantial progress after the new auditing standards
promulgated. Tt is necessary to pay attention to the information content of auditing
opinion whether creates new market reaction in the new period. If the content of
audit opinion contains enough information, investors can judge the reliability of the
financial report information of listed companies, so as to serve their selves’
investment decisions, resulting in a corresponding market reaction. In the capital

market, the topic which all stakeholders concern mostly is the information content
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of audit opinion and the market reaction, for the different types of auditing opinions
passed different information on to investors, managers and regulatory, and the
information content decides the decision-making of stakeholders how to respond, so
the market reaction of auditing opinion has the unusual significance.

The issue that the book research on is whether the auditing opinion has market
reaction. In theory, to re-analysis the theoretical basis of the information content of
the audit opinion with information economics theory and many factors that affect the
auditing opinions, We try to apply on the core of the micro information economics
theory, such as the principal-agent theory, asymmetric information theory and
signal theory, to explain why auditing opinion should have information content,
why capital market can produce market reaction to the auditing opinion, so
theoretical innovation is expected to make the theory of auditing guide of auditing
practice. At the same time, in practice, research on the market response and the
information content of auditing opinion can reflect the inevitable problems in the
rapidly developing of whole certified public accountants industry, such as certified
public accountants change, loss of auditors’ independence, audit opinion purchase,
chaos of corporate governance etc. Finding out the crux of these problems, and
putting forward the feasible and effective measures, make important significance for
the healthy development of CPA industry, improving the recognition and credibility
of the social audit, so that to promote the prosperity of the entire capital market.

Therefore, this research by exploringall kinds of market reaction the capital
market in developing of associated with the auditing opinion since 2006, in order to
judge whether the auditing opinion possess information content for investors, trend
of the auditing opinion information content change, and how the related influencing
factors cause the market reaction. Finally, wish the research can make sense in the
development of capital market and the improvement of the system of certified public

accountants auditing.
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