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Abstract: In 2016, the general characteristic of
Chinese industrial economy was *“ stabilization with a
tendency of slowing down and a limited recovery”. The
industrial structure continued to show the high-grade
trend, the central region was the pace setter and the
northeast region’s industrial growth was feeble, Beijing-
Tianjin-Hebei regional industrial growth trend became di-
vided inside, industrial investment growth rated down,
but the investment structure optimization, the growth of
industrial exports and PPI achieved positive, profits of
industrial enterprises continued the growth trend.

However, there were still many outstanding contra-
dictions and problems in China’s economic operation,
which showed serious deviation of the real economy and
virtual economy, state-owned investment and private in-
vestment, domestic investment and foreign investment. In
addition, there was an increase in accounts receiva-
ble. According to the results of model prediction, in
2017 the industrial added value growth rate above a des-
ignated scale would fell to 6% . Under the current situa-
tion, we must substantially push forward the structural re-
form of the supply-side, improve the quality of industrial

production factors and innovate the resource allocation
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mechanism of industrial production factors, promote the
industrial growth pattern from the total input of labor and
material factors driven to knowledge and skills and other
innovative elements driven dominance. Dealing with the
relationship between real economy and virtual economy,
revitalizing the real economy and curbing the trend of
“ getting rid of the real to the virtual” is a major task to

push forward the structural reform of supply-side.
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