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Abbreviations and terms

ARO
ASC
ASU
CGU
EC
FASB
FIFO
FRR
GAAP
IFRIC
I[FRS
[AS
IASB
[IASC
LIFO
OCI
PCC
SAB
SEC
SIC
SME
TPE
U.S. GAAP
VIE
VSOE

Asset Retirement Obligation

FASB Accounting Standards Codification
Accounting Standards Update

Cash —Generating Unit

European Commission

Financial Accounting Standards Board

First —In, First —Out

Financial Reporting R eleases

Generally Accepted Accounting Standards
IFRS Interpretations Committee
International Financial Reporting Standards
International Accounting Standards
International Accounting Standards Board
International Accounting Standards Committee
Last —In, First —Out

Other Comprehensive Income

Private Company Council

Staft Accounting Bulletin

Securities Exchange Committee

Standing Interpretations Committee

Small and Medium —sized Entity

Third —Party Evidence

U. S. Generally Accepted Accounting Standards
Variable Interest Entity

Vendor Specific Objective Evidence

used
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This Grant Thornton LLP document provides information and comments on current
accounting issues and developments as of April 2016. It is not a comprehensive
analysis of the subject matter covered and is not intended to provide accounting or
other advice with respect to the matters addressed. This document supports Grant
Thormnton LLP’s marketing of professional services, and is not written accounting or
tax advice directed at the particular facts and circumstances of any person. If you are
interested in the subject of this document we encourage you to contact us or an
independent accounting or tax adviser to discuss the potential application to your
particular situation. All relevant facts and circumstances, including the pertinent
authoritative literature, need to be considered to arrive at conclusions that comply

with matters addressed in this document.

Moreover, nothing herein shall be construed as imposing a limitation on any person
from disclosing the tax treatment or tax structure of any matter addressed herein. To
the extent this document may be considered to contain written tax advice, any
written advice contained in, forwarded with, or attached to this document is not
intended by Grant Thornton LLP to be used, and cannot be used, by any person for
the purpose of avoiding penalties that may be imposed under the Internal Revenue
Code.

For additional information on topics covered in this document, contact your Grant

Thornton LLP Adviser.
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Preface

Over 120 countries currently require or permit the use of International Financial
Reporting Standards (IFRS). Although public entities in the United States are
required to apply U.S. GAAP, the Securities and Exchange Commission (SEC)
continues to explore whether, and if so, when and how to incorporate IFRS into the

U.S. financial reporting system.

Currently, the SEC staff is discussing with the SEC Commissioners a potential
path to allow domestic registrants to provide, in addition to U.S. GAAP financial
statements, supplemental IFRS financial information with reconciliation to U.S.
GAAP. The SEC staff’s current thinking is not to require the supplemental
information to be a complete set of financial statements prepared in accordance with
IFRS or to require such information to be audited. The SEC also continues to urge
the FASB and the IASB to maintain their commitment to collaboration in support of
the objective of a single set of high—quality, globally accepted accounting standards.

While the SEC has accepted the financial statements of foreign private issuers
prepared using IFRS as issued by the IASB for several years now, and despite
the SEC’s Work Plan regarding the potential use of IFRS by domestic issuers, a
difference in reporting requirements for these two groups of registrants remains,
with no timeline for bridging this gap. Standard setters and regulators continue to
emphasize the value of converged accounting standards, citing the recently issued
revenue recognition standard as an example of convergence at work. However,
consistency and comparability of published financial results for domestic versus

foreign private issuers remains a topic of discussion.

Even though the SEC has delayed making a final decision, many observers still
believe that the U.S. capital markets eventually will incorporate IFRS into the U.S.
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financial reporting system in some manner. In the meantime, it is incumbent on
preparers, auditors, and regulators to be aware of the differences that currently exist
between IFRS and U.S. GAAP.

We have prepared the Comparison between U.S. GAAP and International Financial
Reporting Standards (Comparison) to help readers grasp some of the major similarities
and differences between IFRS and U.S. GAAP. More emphasis is placed on
recognition, measurement, and presentation guidelines, and less emphasis is placed
on disclosure requirements. As more fully explained in Section 1, “Introduction”,
this Comparison covers only those differences that we believe are most commonly

encountered in practice.

The Comparison includes standards issued as of April 2016. Recently issued guidance
included in this Comparison but that is not yet effective has been shaded in the tables
below for those entities that may wish to early adopt the guidance, if permitted. We
have included Appendices that list the titles of all IFRS and U.S. GAAP standards, as

well as SEC rules, regulations, and practices, that are referred to in this document.

The Comparison is written by the IFRS Consulting Group of Grant Thornton LLP.
The contributors are Sheri Fabian, Partner and Helen Bachman, Managing Director.
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