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Economic Leverage, Ponzi Financing and Minsky Moment
——the Anniversary of 2015 Stock Market Crash

Sun Guomao

Abstract: The fundamental reason of the 2015 stock market crash is the high
leverage. Due to the unreasonable financial structure and the presence of excessive debt,
when the profits of the real economy or business sector decline and yields fall, debt assets
must enter the secondary stock market through a variety of ways to engage in the high risk
speculative trading whose purpose is short term gains. With the debt assets of bank

allocated to the stock investors, the problem of “risk mismatch” and “maturity mismatch”
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will appear. According to the financial instability theory, the debt of any department of the
government, the family or the non — financial enterprises may cause the financial crisis.
Therefore, in order to prevent the Minsky moment, we must prevent the emergence of Ponzi
financing debt from appearing in the three departments. Because the debt is difficult to
eliminate, so the only way to reduce the leverage ratio is to restore the stock market
financing function and increase the size of the equity financing of the whole society.

Keywords: Stock Market Crash Economic Leverage Ponzi Financing
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The Stock Market Crisis: Logical Structure and an Analysis of Various Factors

Wu Xiaogiu

Abstract: Financial crisis has many forms, and stock market crisis seems to be a
normal form in financial crisis. In the past 30 years, with the characteristics of periodicity,
infectivity and correlation, stock market crisis and even financial crisis occurred frequently
in the world. Does this phenomenon have a common theoretical logic? In the financial

crisis, how the currency crisis, debt crisis, stock market ecrisis and liquidity crisis transform
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and infect to each other? In different types of national financial crisis, why are there
significant differences in pattern and logical processes? Is there an intertemporal and
cross — regional international transfer of the financial crisis? These are the important
contents of this paper. In this paper, based on the theoretical logic of the stock market
crisis, and with the sample of the stock market crisis occurred in China in the middle of
2015, we deeply analyze the main causes of the stock market crisis and the structural
defects of China’s stock market. On this basis, we try to clarify some important theoretical
understanding of the stock market crisis, and put forward corresponding reform measures
and policy recommendations.

Keywords: Financial Crisis Logical Structure Factor
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