- ALTERNATIVES
to ECONOMIC
GLOBALIZATION

A Better World Is Possible

A REPORT OF
THE INTERNATIONAL FORUM
ON GLOBALIZATION

REPORT DRAFTING COMMITTEE:

John Cavanagh, Co-Chair - Jerry Mander, Co-Chair

. Sarah Anderson Andrew Kimbrell
Debi Barker David Korten
. Maude Barlow Helena Norberg-Hodge
. Walden Bello Sara Larrain
Robin Broad Simon Retallack
Tony Clarke Vandana Shiva
Edward Goldsmith Victoria Tauli-Corpuz
Randy Hayes Lori Wallach

Colin Hines



ALTERNATIVES
to ECONOMIC
GLOBALIZATION

[ A Better World Is Possible |

A REPORT OF THE
INTERNATIONAL FORUM ON GLOBALIZATION

REPORT DRAFTING COMMITTEE:
John Cavanagh, Co-Chair  Jerry Mander, Co-Chair

Sarah Anderson Andrew Kimbrell
Debi Barker David Korten
Maude Barlow Sara Larrain
Walden Bello Helena Norberg-
Robin Broad Hodge
Tony Clarke Simon Retallack
Edward Goldsmith Vandaria Shiva
Randall Hayes Victoria Tauli-Corpuz
W lin Hines Lori Wallach

KX
"y
BK

BERRETT-KOEHLER PUBLISHERS, INC.
San Francisco




Copyright © 2002 by INTERNATIONAL FORUM ON GLOBALIZATION

All rights reserved. No part of this publication may be reproduced, distributed, or trans-
mitted in any form or by any means, including photocopying, recording, or other elec-
tronic or mechanical methods, without the prior written permission of the publisher,
except in the case of brief quotations embodied in critical reviews and certain other
noncommercial uses permitted by copyright law. For permission requests, write to the
publisher, addressed “Attention: Permissions Coordinator,” at the address below.

Berrett-Koehler Publishers, Inc.
235 Montgomery Street, Suite 650
San Francisco, CA 94104-2916
Tel: (415) 288-0260 Fax: (415) 362-2512
www.bkconnection.com

Ordering Information

Quantity sales. Special discounts are available on quantity purchases by corporations,
associations, and others. For details, contact the “Special Sales Department” at the
Berrett-Koehler address above.

Individual sales. Berrett-Koehler publications are available through most bookstores.
They can also be ordered direct from Berrett-Koehler: Tel: (800} 929-2929; Fax: (802)
864-7626; www.bkconnection.com

Orders for college textbook/course adoption use. Please contact Berrett-Koehler:
Tel: (800) 929-2929; Fax: (802) 864-7626.

Orders by U.S. trade bookstores and wholesalers. Please contact Publishers Group
West, 1700 Fourth Street, Berkeley, CA 94710. Tel: (510) 528-1444; Fax: (510) 528-3444.

Berrett-Koehler and the BK logo are registered trademarks of Berrett-Koehler
Publishers, Inc.

Printed in the United States of America

Berrett-Koehler books are printed on long-lasting acid-free paper. When it is available,
we choose paper that has been manufactured by environmentally responsible processes.
These may include using trees grown in sustainable forests, incorporating recycled paper,
minimizing chlorine in bleaching, or recycling the energy produced at the paper mill.

LIBRARY OF CONGRESS CATALOGING-IN-PUBLICATION DATA
Alternatives to economic globalization : a better world is possible /
Alternatives Task Force of the International Forum on Globalization ;
drafting committee, John Cavanagh . . . [et al.].

. cm.
Includes bibliographical references and index.
ISBN I-57675-204-6
1. International economic relations.
2. Globalization.
3. Economic development.
1. Cavanagh, John.
I1. International Forum on Globalization. Alternatives Task Force.

HFI350 .A547 2002

337—dc21 2002026007

FIRST EDITION

07 06 05 04 03 02 100987654321

Project management, design, and composition: BookMatters, Berkeley
Copyedit: Sandra Beriss; Proofreading: Ann Foley; Index: Ken DellaPenta



Acknowledgments

It is an extraordinary undertaking to reach consensus among nineteen indi-
viduals about anything, let alone about concrete ideas on how to build sus-
tainable societies. It was possible only because of the many years of col-
laboration and friendship among the authors, especially as part of the
International Forum on Globalization (IFG), which provided the creative
space to explore ideas and possibilities, and work them through to comple-
tion. Each of the drafters contributed ideas, writings, and responses to oth-
ers’ offerings. From 1999 to 2002, the Alternatives Task Force of the IFG
met four times and on other occasions in smaller subgroups. Typical of con-
sensus processes, not every contributor agrees completely with every other
one, or with every idea in these pages. But all are in agreement on the over-
all direction of the arguments, and with the overwhelming majority of
points. It has been an inspiring process for all of us.

The authors would like to offer special thanks to David Korten and
Sarah Anderson who, in the final months of preparation on this document,
worked tirelessly to help refine, edit, and clarify many parts of the manu-
script. Others who contributed greatly to the discussions or gave feedback
on particular parts of the report include Agnes Bertrand, Brent Blackwelder,
Victor Menotti, Anuradha Mittal, David Morris, Mark Ritchie, and Steve
Shrybman. And for extremely useful feedback on the manuscript and edit-
ing ideas, thanks also to Peter Berg, Ernest Callenbach, Paul Hawken, and
Michael Shuman. Suzanne York of the IFG provided important research at
many stages, and Elizabeth Connor did a magnificent job processing and

ix



X ACKNOWLEDGMENTS

coordinating the flows of information and drafts among all the far-flung
participants.

We also offer our acknowledgement and heartfelt thanks to IFG board
member and cofounder Martin Khor and the Third World Network. No
individual or organization has contributed more to our collective thinking
and analysis before and throughout this process. Many of us think of
Martin as our Paul Revere for his ability to warn us well in advance of cru-
cial new developments in the World Trade Organization and other trade
bodies, and to steer us toward viable alternative strategies. We are indebted
to him.

Finally we thank Steve Piersanti and his tremendous team at Berrett-
Koehler, whose enthusiasm, professionalism, and good ideas have made this
a better book. We also wish to thank our excellent copyeditor Sandra Beriss.

FOR THE DRAFTING COMMITTEE:
John Cavanagh, Washington D.C.
Jerry Mander, San Francisco

July 31, 2002

A NOTE ON SOURCES

Readers will note that we have not used footnotes in this book. Key sources
are indicated within the flow of the text, and all sources can be found in the
“Sources” section on page 243. All URLS cited in this book were confirmed
on September 9, 2002.



Other books from Berrett-Koehler Publishers g

When Corporations Rule the World
Second Edition

David C. Korten

David Korten offers an alarming exposé of the

' devastating consequences of economic globalization
. and a passionate message of hope in this well-
reasoned, extensively researched analysis. He
documents the human and environmental conse-
guences of economic globalization, and explains why human survival
depends on a community-based, people-centered alternatives.

Paperback, 400 pages ¢ ISBN 1-887208-04-6
Item #08046-415 $15.95

DAVID CKorTEN| The Post-Corporate World
Life After Capitalism

David C. Korten

The Post-Corporate World presents readers with both
a profound challenge and an empowering sense of
hope. It is an extensively researched, powerfully
argued, eye-opening critique of how today's corporate
capitalism is destroying the things of real value in the
world—like cancer destroys life—including practical alternatives that
will help restore health to markets, democracy, and every day life.

Paperback, 300 pages ¢ ISBN 1-887208-03-8
ltem #08038-415 $19.95

Macroshift

Navigating the Transformation to a
Sustainable World

Ervin Laszlo

Preeminent futurist Ervin Laszlo confronts the global
crisis and shows how we can shape our future.
Macroshift informs readers about the dangers, oppor-
(OMl tunities, and choices we face—in business, in
politics, and in our private lives—and motivates them to make
informed and responsible lifestyle, civic, and professional choices.
Laszlo expertly combines insights into the science of rapid and irre-
versible change with practical guidelines for managing that change.

Hardcover, 200 pages ® ISBN 1-57675-163-5
Item #51635-415 $24.95

" Berrett-Koehler Publishers
',‘ PO Box 565, Williston, VT 05495-9900
_BK Call toll-free! 800-929-2929 7 am-9 pm Eastern Standard Time
— Or fax your order to 802-864-7627
For fastest service order online: www.bkconnection.com



Spread the word!

Berrett-Koehler books and audios are available at
quantity discounts for orders of 10 or more copies.

Alternatives to Economic Globalization
A Better World Is Possible

The International Forum on Globalization

ALTERNATIVES
to ECONOMIC
GLOBALIZATION

i A Better World Is Possible |

Paperback, 350 pages
ISBN 1-57675-204-6
ltem #52046-415 $15.95

To find out about discounts on orders of 10 or more copies for
individuals, corporations, institutions, and organizations, please
call us toll-free at (800) 929-2929.

To find out about our discount programs for resellers, please
contact our Special Sales department at (415) 288-0260;
Fax: (415) 362-2512. Or email us at bkpub@bkpub.com.

Berrett-Koehler Publishers
PO Box 565, Williston, VT 05495-9900
Call toll-free! 800-929-2929 7 am-9 pm Eastern Standard Time

Or fax your order to 802-864-7627
For fastest service order online: www.bkconnection.com



Contents

Acknowledgments ix

INTRODUCTION
I

Global Resistance

Different Worlds 4
Economic Democracy 8
Momentum for Change I
Box A: Commentary— Conflicting Paradigms  Martin Khor 3
IFG Alternatives Process 15
ONE
A CRITIQUE OF CORPORATE GLOBALIZATION
17
1. Key Ingredients of the Globalization Model 19

Box B: Public Interest Laws as “Impediments” to Free Trade
Debi Barker and Jerry Mander 20
Box C: Intrinsic Environmental Consequences of Trade-Related
Transport ~_Jerry Mander and Simon Retallack 28
Box D: Global Economic Apartheid ~ Robin Broad and
_Jobn Cavanagh 33




vi CONTENTS

11. Bureaucratic Expressions of Economic
Globalization 37

Box E: Argentina and the IMF  Sarah Anderson 43
Box F: The Hypocrisy of the North in the WTO  Martin Khor 49

TWO
TEN PRINCIPLES FOR SUSTAINABLE SOCIETIES
54
Ten Core Principles for Sustainable Societies 56
1. New Democracy 56
Box G: Citizens’ Agenda in Canada  Tony Clarke 57
2. Subsidiarity 60
3. Ecological Sustainability 61
Box H: Sustainable Chile 62
4. Common Heritage 63
5. Diversity 64
Box I: Cultural Diversity: The Right of Indigenous Peoples
to Remain Different and Diverse  Victoria Tauli-Corpuz 65
Box J: Cultural Diversity: The Right of Nations to Resist
Cultural Homogenization Maude Barlow 69
6. Human Rights 72
7. Jobs, Livelihood, Employment 73
8. Food Security and Safety 74
9. Equity 74
10. The Precautionary Principle 76
Applying the Principles to Globalization 77
THREE

THE COMMONS:
WHAT SHOULD BE OFF-LIMITS TO GLOBALIZATION?

79

Understanding the Commons 81
Current Threats to the Commons 83

Box K: From Commons to Corporate Patents on Life
Vandana Shiva 87




CONTENTS vii

The Tradition of the Commons 91

Threats to the Modern Commons 97

Proposals 102
FOUR

THE CASE FOR SUBSIDIARITY:
BIAS AWAY FROM THE GLOBAL TOWARD THE LOCAL

105
Understanding Subsidiarity 107
The Road to the Local 109
Investment and Finance Issues 3
Response to Critics of Subsidiarity 1y
Conclusion ' 120

FIVE
CORPORATE STRUCTURE AND POWER

121
Corporate Structure Today 124
Citizen Actions Against Corporate Power 130
Ending Corporate-State Collusion 140
Toward Alternative Business Structures 144

SIX

ALTERNATIVE OPERATING SYSTEMS

151
I. Energy Systems 152
II. Transportation Systems 163
Box L: Curitiba, An Ecological City  Simon Retallack 170
IIL Agriculture and Food Systems 172

Box M: Cuban Organic Agriculture Helena Norberg-Hodge,

Todd Merrifield, Steven Gorelick 186
IV. Manufacturing Systems 187

V. Measurements of Economic Progress 197



viii

CONTENTS

SEVEN

FROM BRETTON WOODS TO ALTERNATIVES

208

A Review of the Current Situation

Box N: Unemployment, The Role of Monetary Policy
Martin Khor

Essential Rules of a Just and Sustainable
International Trade and Finance System

Restructuring the Institutional Framework
Strengthening the Countervailing Powers of the UN. System
Creating New Global Institutions

EIGHT
CONCLUSIONS
239
Sources
The Drafters
Index

209

211

216
221
228
231

243
253
257



Introduction

THIS BOOK, Alternatives to Economic Globalization, is an offshoot of an ongo-
ing dialogue among associates of the International Forum on Globalization
(IFG). IFG is best known for its contribution to building public awareness
about the nature and consequences of corporate globalization, and for its
resistance against the forces of global corporate rule. The authors of this
volume believe that the ultimate success of citizen movements depends on
their becoming more proactive in creating the world that can be.

The immediate priority is to frame the issues, recognizing that to arrive
at a consensus among even a few people—let alone millions—is a far more
complex and difficult task than building agreement on what we oppose.
That which we oppose is immediate and concrete. Along with billions of
our fellow humans, we live and breathe the consequences of corporate glob-
alization and share the great pain it inflicts on humanity and the earth.

Any vision we may craft of an alternative future is less certain. It holds
many possibilities and is always a work in progress. Citizen movements that
are addressing globalization have no governing body, official ideology, or
charismatic leader with a mandate to speak for the whole. We are brought
together by our shared belief that there is a human capacity for cooperation,
compassion, creativity, and responsible choice that will make a better world
possible, even though it is all too often suppressed by the culture and insti-
tutions of corporate globalization. We are learning together as we join in
common cause to turn possibility into reality.
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In preparing this report, we have tried to remain true to what we sense
to be the larger consensus unfolding within these movements. Yet we are
aware that any effort to articulate positions for a movement so diverse is nec-
essarily subject to discussion and debate. Therefore, we have sought patterns
and points of convergence in the movement. But in the end the observations
and conclusions we offer here represent mainly our personal views at this
particular moment in history and in our own evolving understanding.

Global Resistance

Over the past decade, millions of people have taken to the streets in India,
the Philippines, Indonesia, Brazil, Bolivia, the United States, Canada,
Mexico, Argentina, Venezuela, France, Germany, Italy, the Czech Republic,
Spain, Sweden, the United Kingdom, New Zealand, Australia, Kenya, South
Africa, Thailand, Malaysia, and elsewhere, in massive demonstrations against
the institutions and policies of corporate globalization. Often the main-
stream media has done more to mislead than to inform the public on the
issues behind the protests. Thomas Friedman, foreign affairs columnist for
the New York Times, is typical of pundits who characterize the demonstrators
as “ignorant protectionists” who offer no alternatives and do not merit seri-
ous attention. Many in the media have tried to reduce the complex issues
involved to a simplistic contest between “protectionism” and “openness,” or
between “anarchy” and “an orderly democratic process.” In North America
and Europe, those involved in the protests are dismissed as spoiled children
of privilege—selfish, ill-informed malcontents who would end trade and
international cooperation.

Anyone who makes even the smallest effort to find out why millions of
people from virtually every nation and walk of life have taken to the streets
finds these simplistic characterizations to be untrue. As for the charge of
being anti-poor, the largest protests are in low-income countries, and most
of those involved are themselves poot. The charges of isolation and xeno-
phobia are equally uninformed; the resistance against corporate globaliza-
tion is global in scope and is dedicated to international cooperation to
achieve economic justice for every person on the planet. As for the charge
of being anti-trade, many of the movement’s leaders are actively involved
in the promotion of fair trade—in contrast to the often exploitative free
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trade they oppose—as a means of improving the economic conditions of
poor people and their communities.

In fact, the resistance is grounded in a sophisticated, well-developed cri-
tique set forth in countless publications and public presentations, including,
among many others, documents available from the International Forum on
Globalization (IFG) and numerous books and articles by IFG associates.
The critique is also available in the publications of a thriving independent
media that tells the stories and communicates the opinions that the main-
stream media so often ignores or dismisses. These independent information
sources are gradually expanding public awareness and enlarging the con-
stituency for transformational change, but they have not yet reached
sufficient critical mass to force a reframing of the terms of the political
debate still dominated by corporate media and interests.

The claim that the protestors offer no alternatives is as false as the other
claims. In addition to the alternatives described in books, periodicals, con-
ferences, and individual articles and presentations, numerous consensus
statements have been carefully crafted by civil society groups over the past
two decades that set forth a wealth of alternatives with a striking conver-
gence in their beliefs about the underlying values human society should
serve. In 2001 and 2002, tens of thousands gathered in Porto Alegre, Brazil,
for the first and second annual World Social Forum, titled “Another World
Is Possible,” to carry forward this process of popular consensus building
toward a world that works for all.

Perhaps the most obvious and straightforward alternative advocated by
civil society is simply to place a moratorium on the negotiation of new trade
agreements. More ambitious proposals—such as those presented in this vol-
ume—center on redirecting global, national, and local priorities toward the
task of creating healthy, sustainable human societies that work for all.

Although many of the protests have centered on opposition to trade
agreements, global civil society does not oppose trade. Humans have
engaged in trade since the beginning of time and as long as two or more
members of the species survive will surely continue to do so. What the pro-
testers reject is the use by corporate interests of international trade agreements
to circumvent democracy in their global campaign to strip away social and
environmental protections that ordinary people have struggled for decades—
even centuries—to put in place.
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The issue is governance. Will ordinary people have a democratic voice in
deciding what rules are in the best interests of society? Or will a small rul-
ing elite, meeting in secret and far from public view, be allowed to set the
rules that shape the human future? If the concern of the decision makers is
only for next quarter’s corporate profits, who will care for the health and
well-being of people and the planet?

These are increasingly serious questions for a great many people who live
with the violence and insecurity that spreads through the world in tandem
with growing inequality, an unraveling social fabric, and the collapse of crit-
ical environmental systems. It is this reality of social and environmental dis-
integration that has brought millions of people together in a loose global
alliance that spans national borders to forge what may be considered the
most truly global and inclusive social movement in human history.

Different Worlds

The corporate globalists who meet in posh gatherings to chart the course of
corporate globalization in the name of private profits, and the citizen move-
ments that organize to thwart them in the name of democracy, ate separated
by deep differences in values, worldview, and definitions of progress. At
times it seems they must be living in wholly different worlds—which, in
fact, in many respects they are. Understanding their differences is key to
understanding the nature and implications of the profound choices human-
ity currently faces.

Corporate globalists inhabit a world of power and privilege. They see
progress at hand everywhere, because from their vantage point the drive to
privatize public assets and free the market from governmental interference
spreads freedom and prosperity around the world, improving the lives of
people everywhere and creating the financial and material wealth necessary
to end poverty and protect the environment. They see themselves as cham-
pions of an inexorable and beneficial historical process toward erasing the
economic and political borders that hinder corporate expansion, eliminating
the tyranny of inefficient and meddlesome public bureaucracies, and un-
leashing the enormous innovation and wealth-creating power of competi-
tion and private enterprise.

Corporate globalists undertake to accelerate these trends as a great mis-
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sion. They seek public policies and international agreements that provide
greater safeguards for investors and private property while removing
restraints to the free movement of goods, money, and corporations in search
of economic opportunity wherever it may be found. They embrace global
corporations as the greatest and most efficient human institutions, powerful
engines of innovation and wealth creation that are peeling away the barri-
ers to human progress and accomplishment everywhere. They celebrate the
World Bank, the International Monetary Fund, and the World Trade
Organization as essential and beneficial institutions for global governance
engaged in the great work of rewriting the rules of commerce to free the
market and create conditions essential to economic growth.

Corporate globalists subscribe to this worldview like a catechism. They
differ among themselves mainly in their views of the extent to which it is
appropriate for government to subsidize private corporations or provide
safety nets to cushion the fall of the losers in the market’s relentless
competition.

Citizen movements see a very different reality. Focused on people and the
environment, they see a world in a crisis of such magnitude that it threat-
ens the fabric of civilization and the survival of the species—a world of
rapidly growing inequality, erosion of relationships of trust and caring,
and failing planetary life support systems. Where corporate globalists see the
spread of democracy and vibrant market economies, citizen movements see
the power to govern shifting away from people and communities to financial
speculators and global corporations dedicated to the pursuit of short-term
profit in disregard of all human and natural concerns. They see corporations
replacing democracies of people with democracies of money, replacing
self-organizing markets with centrally planned corporate economies, and
replacing diverse cultures with cultures of greed and materialism.

In the eyes of citizen movements, these trends are not the result of some
inexorable historical force but rather of the intentional actions of a cor-
rupted political system awash in corporate money. They see the World Bank,
the IME, and the World Trade Organization as leading instruments of this
assault against people and the environment.

Ironically, the citizen movements seek many of the things the corporate
globalists claim to offer but in fact fail to deliver: democratic participation,
economies comprising enterprises that provide good jobs and respond to the
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real needs and preferences of their customers, a healthy environment, an end
to poverty. However, where the corporate globalists seek a competitive global
economy ruled by megacorporations that owe no loyalty to place or person,
citizen movements seek a planetary system of economies made up of locally
owned enterprises accountable to all their stakeholders. Citizen movements
work for economic justice for all, international cooperation, vibrant cultural
diversity, and healthy, sustainable societies that value life more than money.

Citizen movements recognize that corporate globalists cannot deliver on
their promises because the narrow and shortsighted financial imperatives
that drive their institutions are antithetical to them. Many corporate global-
ists may act with the best intentions, but they are blinded by their own
financial success to the costs of this success for those who have no place at
the table, including future generations.

Corporate globalists generally measure progress by indicators of their
own financial wealth, such as rising stock prices and indicators of the total
output of goods and services available to those who have the money to pay.
With the exception of occasional cyclical setbacks in Latin America and
elsewhere and declining per capita incomes in the poorest African countries,
these indicators generally perform well, confirming in the eyes of corporate
globalists their premise that their program is enriching the world. (We do
note that in July 2002, as this book was about to go to press, the main U.S.
stock market indexes fell by over 5 percent in a week.)

In contrast, citizen movements measure progress by indicators of the
well-being of people and nature, with particular concern for the lives of
those most in need. With the exception of the highly visible pockets of
privilege enjoyed by corporate globalists, these indicators are deteriorating
at a frightening pace, suggesting that in terms of what really matters, the
wotld is rapidly growing poorer.

——

The U.N. Food and Agriculatural Organization (FAO) reports that the number
of chronically hungry people in the world declined steadily during the 1970s
and 1980s but has been increasing since the early 199os. The U.S. Department
of Agriculture estimates that by 2008 two-thirds of the people of sub-
Saharan Africa will be undernourished, and 4o percent will be undernourished
in Asia.




