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Framing the topic






1 Introduction

Karim El Aynaoui and Eckart Woertz

Since the 1980s there has been a steady shift from West to East in the inter-
national system, first economically, then politically and culturally. Emerging
markets in Asia have moved up the value chain of industrial production pro-
cesses and the share of Western industrialized countries in global GDP has
declined. Recently the GDP of China overtook those of the US and the EU
in terms of purchasing power parity, though in current dollar terms it remains
considerably smaller (see Figure 1.1). Besides the G7, the G20 has emerged as
an international platform to discuss challenges of economic cooperation,
albeit with mixed success. Asian nations like China and India also assert
themselves in security matters and seck new avenues for investment flows and
development cooperation.
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Figure 1.1 Percentage share in global GDP on a purchasing power parity basis, 1990-2016
Note: ASEAN-5 encompasses Indonesia. Malaysia. the Philippines. Thailand and
Singapore.

Source: IMF, World Economic Outlook Dataset, April 2016, Washington D. C. www.
imf.org/external/pubs/ft/weo/2016/01/weodata/index.aspx (accessed 17 April 2016),



