o %anét?ﬂ(/ %wr'}mﬁj
(4




mE KEE HEE

WUHAN UNIVERSITY PRESS




BEEREB CIP)EE

LR S EE/FEEERE.  RI: RIUKH¥ 1R, 2006. 1
LTHEMIEIBENS/BREE TSR

ISBN 7-307-04670-9

DS LBk L8470 % 3iF N.H31

o E A B B CIP BB 52 (2005) % 151426 5

TR G IR H I AR RRANE BT X W

WARETF. BOUNKFEHEA (30072 &E s

(B, FHEHE: wdpa@whu.edu.cn  Fiik . www. wdp. com. cn)
ENR . 4t 4 208 B 4R AL ER R
FrA . 787X 980 1/16 Elk.17.25 FH.289 FTF W :1
ARYK :2006 4 1 A5 1 R 2006 £ 1 A% 1 KEIM
ISBN 7-307-04670-9/H + 397 E M 30,00 TLCFFRFNED

MAE . A0 AR MEYS. mARR. fIn. Hﬁﬁ%ﬁll‘ﬁlﬂ- HEYBEEHE
BITEKRER.



B &

LRIk Kis

MEE R F IR R EN AR BT D EREBFERORBRE,
BERBH R IR A EH LR T B RO T EHE, hEE
W BUE B A S, LR R TSR T HHN MR EREMAT TR
BAKHEM SMAAREAHREES MAARENNERT R, XE(LH
EMEBEAE)RRNTHHZH HEFEMRELRN. RITFEXE
AR RN FERFRBHEN BT E UM TUEBRENHFR, 2y E
U2 A B AR T 4R B T L BEGE 2 S b

AEMAEIS 6 M (CERARATIL S KB (ZHBTERLFRIE) .
(LHEMEBENTSHR) (EHSRMEERFESE) (ZHEMEIBELS
GYMCEAESRMIDIAM) . ZAEABHEM TR NS Z . RE™E &
BRER AR i CAENES. AEABAE AR EEWET
BRI A& FEE BRSE U REFRSRTTT RN EE, [
BIETHANERSRRFIEENEKF, AEABHEE TR SERFZ
VB B A Ik, [R) o 42 (3 AH A 9 98] SR A0 P B L REEE AT L B LB RN
HEEMEREIENLT W IGE AR &40 a7 LU, b6 LA
EER NERERETHRROEN. B F2EABRU B SRR E L
RIBYPFRBEMEL HWEEREM SBASTEENT L EEMN T LT
ERERE DREHE R SRR R EEREM N AL AN R RN
B EAMNTHEFAREIFTHEBEVE SR SMMBAL,

(CERABTEFRE) XA R A S RITUFS MR AR, G5



9 Practical English on Banking Business

KBTI FEE

NETART, RTSET L SRS RGN AR 5T R TR
RS BT BN BAENRR BTSSR ER
SERRIBTNG RBRITLSARE BAERLS BT E BOE
BRI F R EHE 24 AR, S ERAE ST SR MERE BTN
& BAMETSRE S EN S FHATSH S % 11 48
. HATRALFNREER. AHTIREXIMCE. REREHAER
HE T E R AT W AREICIZET B IEERE T MBS EE S LR
£, ABREAHE FERMGE Fik LBFEFME, FEEHTLMMS
HE 24 LR BRAT L 5 AL A R 25

(SERVRITEPR S BB 4 =M. 2R ERSE MOHE. &
MERSE TR, SEMBONEE . TS TENE L KEOUL X
T B TR E Y DR R GCE KR ERIES RIS
P 5 25 e B4 B B AR R 135 PR E LA % M 3 B PR 2 5 O T B 3
WETILCR NBATHRS HHXS HE BN EHREMCSH. Hik
MEG,NALTLA, HERRBAGHCTE & T B 54 7 080 R
A RN [ RSB AT L 5 M ZEBR A R 5T

(52 P4 Bl SE OF 5 438) B 7E (S FRAR 7 b 45 935 ) R (ST AR 1T L BR L %5
HIEYHER FREN, SAERBEIENEMEBRREN. 2858 4
5L BTN — R UG R OENSE. WG
(52 FRARAT b 45 098 ) RS FRARAT PR 45 305 ) MO 20, 4 5 A 210 S 3 O
B AXWE(HESRNE) AHEW /B RIE 0T 4 B 8 S0 R
% o 1A I SRR U AR 5 — SRR 1 3T R R B A D, e
S)HHAT/INATE S BT IR LSk KA. XA B RSB ML B
5o T TH I HME A5 Y A A — 1, 3 ELIE 4 S5 TE 2 3T O\ 35 1 R DL A5 R B O
T4 380 SC RIS B, AT s 22 Ak 22 o) BB B L BRRY BT R E” (M B, 7
B2 B R A .

(LR4MEEEEER) ERERTEXRBNEATRENLAE
RIS H, EBIUETELBTECRRIEE, B8 LSR8, ke
BT EEERT LS EEEN. o FERSEE BHENFELT
Veop 22 3 T B AN TR S 5 ROMRAT T/ A BB, EEE R — AL SR L AT
e

(LFALMEEEANE)BRTEMEENOL. CHMNEE NS




[l &

AT %5 K iE

3

CERE W IEIEEE XM E A RSN E IR R 2 BT RNE
BEXAFATEMT. HEMEACEARATRAAER, MRENTHEE
AFKERAERGE - aREN AERESNEE, BEERNEBR -4
MZEs It HECH ERMER, B — 8B B M2 54 MR HH.

(LM ERIEDUIA ) WAT & BRI E VI MR & MR i F
M) XKREHFBITHM, ERFTHESMIIBEEIEMT R, X H ik
FE LA RAFSE IR AR BoF BOR 7 HLE B RNy B 410V N T 20 & 89 % 1)
LAl Reeme L RERELCAMMKN. £B4E 6 600 A H LU
Ko dyiX 2218 H 24 AURY IE 60 000 4> Rl 38 1B ARE , AT LI B ¥ T &M
B X T AR A X AR S B AT AR R K B F T MBI, A B T B
RigFE AEFEFLA.

AERMEES BAROUPA FFRRAM K FFMA D, /£ R
RO AR, RHZERG AR A K DR H R &R EEREFEHE S
IERB FERMEHBNERERAARAE TR IF, CERHROFAE
SRR A H A MR BT, 7 AT BRI A

Bs %
I RErb
2005 4£7 B 18 BFI M



Contents
LHBRITH%&E

Contents

Chapter One Money and Banking

Unit 1 Money( B i) ereeeeeerenvrnreennns

Unit 2 Functions of Money(‘.}fm B{JH/H\‘F]‘E) P
Unit 3 Interest Rate( *{J%:;) O [
Unit 4 Simple and Compound Interest( B F|FE F]) -----eovveer 22
Unit 5 The Three Ms( =5 LRI B ) «ooeeeeerrmreereereeranens 27
Unit 6 The Fractional Reserve (FR/r AT &) ++oooveerereeeeeeees 32
Unit 7 Bank Deposits (§RFTAFER) v« vrerrrerreeremerrireeiiiuneeeins 37
Unit 8 Types of Bank Account( %Ej?m&}b) T
Unit 9 Bank Advances(£IFEFEL)  -ro-rrerrerevremmeriianienneeenns 50
Unit 10  Principles of Lending (1) ($FZBER 1) «--oeeveeeveeeen 56
Unit 11 Principles of Lending(2) ( SEZKFI] 2) «ovveeeeeeriiiins 62

Unit 12 Risks in Banking (4170 S B ) coorevereeeieeininn. 69
Unit 13 The Bank of England(%iﬁé}ﬁé&ﬁ) it 76

Unit 14 Benefits in the Federal Reserve System

Unit 15 Correspondent Banking ({CIEARFTAK %) ----o-ooovo- 86
Unit 16 The Bank Giro System (4217 H BRI L) ooveereen 91
Unit 17 The National Girobank( [H R E1EHMARIT) «-oeoreveeee 98



Practical English on Banking Business

Unit 18

Unit 19

Unit 20

Unit 21

Unit 22

Unit 23

Unit 24

L AMATIE 55 %18

The Relationship between Banker and Customer

(BBITEEPHIFER) cvererrmrrenmiiene 103
Banker’s Right to Charge for His Services
(ARATUREBUIR 2 B RUALF] ) covvvrerememmenmnininiiniee s 109
Bank Cards(f£i0 ES5IFIEE) worevrrrrrrerrmrrnennns 116
Special Banking Services( ¥ Hl4R4T L %) ---ooeeereee 122
Bank Regulation (431745 78) - ceeerreriieeeee e 129
Banks’ Role in Economic Development
(BBITEZRFARBRMIER) il 136
Commercial Bank Marketing

(BIMLARATBEHIL S ) v vererrverereremvnniiniiniieiinine s 143

Chapter Two Accounting

Unit 25
Unit 26
Unit 27
Unit 28

Unit 29
Unit 30

Unit‘3l
Unit 32
Unit 33
Unit 34

Unit 35

Accounting Equation( £ ﬁ-g’r},—t) cerareaseeniiiiiesen e 151
Financial Statements(pf%jﬁﬁ) L TP 1
A Balance Sheet( M= fiffiF5) «-cervrevrmrmmrieireinenes 167
Assets and Liabilities of a Bank

Bank Accountlng(‘?ﬁ Ttk %) - eeeerennie 182
The Double-Entry Bookkeeping System

(ERBIDHIFEE) oo e s 190
Accounting Principles( &1 FE#) - ceeven 197
Accounting Concepts( Z A L HES ) oo ooreereenns 204
Basic Accounting Assumptions ( 34~ £ BRig) -+ - 211
Accounting for Limited Companies(1)
(EHABIATTFE 1) croverererrrmiiii i 218
Accounting for Limited Companies(2)
(EHAFISTTA SR 2) covervriiiiiiiiiiiicii i 225

Key to the Exercises -+ ++---- R R R T P Y-



Chapetr One







Unit1 Money
P WRAT Iy KB

I_Money

Unit 1

William Shakespeare wrote, “That which we call a
rose by any other name would smell as sweet. ” It is likely
| that this saying would apply equally well to money. Indeed, it
i may be more applicable to money, because, unlike that of a
rose, the definition of money is ambiguous and has changed
| considerably over time. Perhaps the best way to discuss why
“ this is so and what money is and what it is not is to review its
development.

Money means different things to different people. We
have all heard or used expressions such as, “How much
money do you want for this?” “How much money do you
make?” and “They have a lot of money.” It is obvious that
money does not mean the same thing in each of these expres-
sions. In the first expression, money refers to a price; in the
second, to income; and in the third, to wealth. The confu-
sion arises because money is the standard in terms of which
we value all material goods and services. To avoid confusion,
we shall use money only to mean a financial asset with cer-

tain properties.

For most of us, both income and wealth are considerably
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greater than our holdings of money. Income is the net reve-
nue we receive for the sale of our services or of the products
of our services. Although income is generally paid in the form
of money, we hold it as such only until we spend it on goods
and services or invest it in other financial assets. Over a pe-
riod of time—say, one year—our income tends to be much
larger than the amount of money we hold. Wealth is the ac-
cumulation of past savings of income. Most of us hold only
a small part of our wealth in the form of money. The larger
part is in our homes, automobiles, investmentsv; i;l lifé in-
surance, pension funds, stocks and bonds, and, equally
important, in our own productive capabilities.

Money is an invention used to simplify trade. Because
the earliest people were effectively self-sufficient and en-
gaged in little trade, they had no need for money. Money did
| not exist. In time, however, people discovered that they
were not all equally good at satisfying their own needs for
food, shelter, protection, clothing, recreation, and so on.
They learned that people would be better off materially if
they specialized in what they could do best and traded for
the goods and services others could produce more efficiently.
This led to the swapping or bartering of goods and services
d they produced for goods and services produced by others.

It can easily be seen that, although such a system of
trade might work reasonably well for small groups, it is not
very efficient for larger groups. Neither would it work well for
those who wished either to delay or to accelerate their purcha-
ses relative to the need to provide the goods they use in
trade ; that is, those who wished to save or to borrow respec-
tively. Frequent trading of a large number of items would in-
volve an inordinate amount of time that could be used more

efficiently in other ways. For example, the price of any item



Unit 1 Money

I WAT I 95 %KiE

" | in a barter system would need to be quoted in terms of all the

other goods that are traded. This results in a troublesomely

large number of prices and complicates the trading process.

Assume a simple economy producing only four goods:

| bananas, skateboards, frisbees, and radios. There would be

three prices for bananas: one each in terms of skateboards,
frisbees, and radios. Likewise, each of the other three goods
would be priced in terms of the remaining three. This results
in a total of 4 x 3, or 12 prices. But, because the banana-

frisbee price is the reciprocal of the frisbee-banana price,

each price is in effect stated twice, and the number of differ-

B ent prices would be only one-half of 12, or 6. The general

formula for the number of different prices in a barter econo-
my is:

N =n(n-1)/2

where : N—total number of prices

n—number of different goods and services

In a world of 1,000 different items, a relatively small
number if you think about it, there would be 499,500 diff-
erent prices, a relatively large number. You would need to
compare all possible cross-prices to determine whether you
were buying an item at the lowest possiblelprice or selling
an item at the highest possible price. This large number of
prices would make trade both costly and inefficient.

To reduce the number of prices and simplify trade, one
item, either one already traded or a new one could be chosen
to serve as the common standard value, or numerairé, in
terms of which all other items would be valued or priced.
This would reduce the number of different prices to either n
(if a new item were chosen as the numerairé) or n'— 1 (if an
existing item were selected) .

If we selected frisbees to serve as the numerairé in the
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example or a four-good economy, there would be three
prices rather than six. The price of each of the other three
goods would be stated in terms of frisbees. Likewise, if we
used one of the 1,000 items to serve as the numerairé in the
second example, the number of prices would decline sharply
from 499,500 to 999. However, although all goods would
now be valued on a common basis, trade might still be diffi-
cult if the goods selected as the numerairé (1) were not suffi-
ciently divisible to permit exchange in all and any quanti-
ties, (2) fluctuated widely in purchasing-power value, and
(3) were not easily transferable, so that payment continued
to be made in other goods. It follows that trade costs could
be further reduced by selecting a numerairé that is readily di-
visible, stable in value, and relatively costless to store and

transfer. Such a numerairé would be money.

Exercises

1. Turn the following into English.

1) &m%E™ 11) AR &R

2) Bt 12) 2 B W H L

3) NFFRE 13) 5 B B

4) FEE 14) 2 5 i3 #2

5) HrA&dish 15) #E3R Wa ¥y

6) XX Mg 16) #75 H 7™ s B 47 4%
7) W3k 17) e # =2 4%

8) AIEEiLHI B & 18) 7 5 7y #IKY

9) BRREF 19) ¥ BOIR BB 4F 1Y
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10) £ ERE 20) A= TERE N

2. Fill in the blanks with the proper words or phrases given below .

efficient delay purchases
the goods save trading process
inordinate a barter system in terms of {

It can easily be seen that, although barter trade system might work reasonably
well for small groups, it is not very (1)  for larger groups. Neither would it
work well for those who wished either to  (2)  or to accelerate their (3)
relative to the need to provide (4) they use in trade; that is, those who
wished to  (5)  or to borrow respectively. Frequent (6) of a large number
of items would involve an  (7) amount of time that could be used more effi-
ciently in other ways. For example, the price of any item in  (8)  would need
to be quoted  (9) all the other goods that are traded. This results in a trouble-

somely large number of prices and complicates the trading (10) .

3. Complete each statement of the following with the best ONE from the four
choices given according to the text.

1) The definition of money is and has changed greatly in the course of

time.
A. the same
B. to be understood in more than one way
C. understood by different people
D. like that of a rose
2) If we ask the price of an item of goods, we always say .
A. how much it is
B. how much it costs
C. whether it is worth
D. how much it is paid
3) Since money was used, trade has become
A. large in number and higher in price

B. more efficient and complicated
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C. simpler and more efficient
D. costly and inefficient
4) In order to reduce the number of prices and simplify trade, people tried to
select
A. one common goods to sell
B. an item to serve as the numerairé
C. frisbees as the common standard value
D. a new item to be valued

5) Trade would not be easy if the goods selected as the numerairé were

>

very large in size and not easily transferable
B. easily to be divided

C. relatively stable in value

D

. costless to store
4. Turn the following into Chinese.

Money means different things to different people. We have all heard or used
expressions such as, “How much money do you want for this?” “How much mo-
ney do you make?” and “They have a lot of money. ” It is obvious that money does
not mean the same thing in each of these expressions. In the first expression, mo-
ney refers to a price; in the second, to income; and in the third, to wealth. The
confusion arises because money is the standard in terms of which we value all ma-
terial goods and services. To avoid confusion, we shall use money only to mean a

financial asset with certain properties.
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Unit 2 |Functions of Money

Money is anything that is socially acceptable as a me-
dium of exchange for the settlement of debts. You pay for
your lunch with money, for your weekly groceries with money
and for your education with money. You may, of course, pay
for your purchases with a credit card. But when your credit
card company bills you on the amount of your purchases, you
eventually have to settle your account payables with money.
Money in this respect, acts as a “medium of exchange” ,
which is the basic function of money in an economy. But
money is more than just a medium of exchange. With the de-
velopment of banks and the financial system, money has be-
come a stabilizing factor for most economies.

Money, therefore, is a commodity itself. Precious com-
modities, such as shells, copper, silver and gold have been
used as money. In some tribal countries, cattle were con-
sidered not only as the tribe’ s wealth but were used as a me-
dium of exchange. The extent to which money can be “so-
cially acceptable” depends on people’s confidence in using

or owning money. Once money is recognized by the state as a

legal medium of exchange, it becomes a “legal tender”. But



