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Preface

Preface

This book was initiated by the Commission of Financial English Certificate
Test. Although originally designed as reading materials for those preparing for
“the Financial English Certificate” test, it is intended to benefit both

practitioners and supervisors as well.

Textbooks on financial practices abound. However, many were written for
financial environments significantly different from that in China or became
outdated not long after publication. This book incorporates the current
international practices with application in the Chinese background as well as its
anticipated dramatic evolution in the context of China’s entry into the World

Trade Organization and the rapidly changing global environment.

Much of the book is devoted to the introduction of the institutional setup of
the financial industry, the regulatory and supervisory standards and the foreign
exchange system as the knowledge of the environment is critical to the success
of financial institutions. The brief overview presented in the first part
encompasses the evolution of the financial industry over the last five decades,
the recent reform progress, the presence of foreign banks, the existing
constraints and prospects of the sector. The part on financial supervision
captures not only prudential standards and practices currently prevailing in the
international financial community, but also potential changes that may

significantly affect the behavior of financial institutions worldwide.

The introduction of traditional business such as commercial lending and
international settlement as well as basic communication and accounting skills is
complemented with an overview of intermediary business, which is becoming an

increasingly important source of revenue in the industry.
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Preface

This book is the result of concerted efforts of a diverse group of authors and
experts, including practitioners, supervisors and the academia. These efforts
would not have succeeded without the organizational and administrative support

of the staff of the training center of the People’s Bank of China.

While the challenges brought about to the financial sector by China’s WTO
membership are real, the potential opportunities cannot be taken for granted
unless those working in the sector are well prepared, especially in terms of
skills required to compete and succeed in the increasingly globalized and
competitive environment. Indeed, this book attempts to contribute to the

difficult, but determined, process of such a preparation.

He Jianxiong
Oct. 12, 2006
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