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The New Year’s Day of 2006 was not an
ordinary one for the Chinese people. On that
day, the United Nations stopped food aid to
China, ending the history of China’s being a
food recipient country for 26 years. Also on
that day China officially abolished the
“Regulations on Agricultural Taxes.””' This put
an end to over 2,000 years of taxing Chinese

farmers.?

i The last batch of wheat
delivered to China by the World
Food Program was unloaded in
Shenzhen on April 8, 2005.
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When aid-receiving became history

On April 7th, 2005, a shipment of 43,450 tons of wheat
worth US$7.2 million, donated to China by the United Na-
tions World Food Program (WFP),? arrived in Shenzhen for

a poverty-relief project in the inland provinces of Gansu and

Shanxi and the autonomous regions of Guangxi and Ningxia.
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This was the final batch of food aid from the WFP to China.
This was not a sudden “full stop.” As early as in 2001,
the WFP had reached a consensus with the Chinese govern-
ment through consultations that food aid to China would
come to an end, indicating that the Chinese government had
the ability to rely on its own efforts to get rid of poverty.

In fact, as Mr. Douglas Broderick, the UN’s WFP repre-
sentative in China, pointed out, in recent years the Chinese
government has adopted many policies and measures to pro-
mote poverty-relief programs, particularly to resolve the

poverty problems in western China. Facts also show that these

l Terraced fields

I A good harvest of summer grain
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measures are very effective, and have enabled several
million poverty-stricken people to shake off poverty. Poor
families that used to need aid have been gradually leaving
poverty behind.

The WFP has grounds to feel pleased with the achieve-
ments that the Chinese government has made in its poverty-
relief programs:

China provides food to 21 percent of the world’s
population, despite having only seven percent of the world’s
arable land;

In less than three decades since China adopted the policy
of opening to the outside world, the poverty-stricken popu-
lation in the country has been reduced from 250 million to
26.1 million at present, making up 70 percent of the world’s
population that has got rid of poverty during the same period;
The last five years have witnessed an increase of 300 mil-
lion poverty stricken people in the world. In the first four
years of China’s 10th Five-Year Plan period (2001-2005),
the absolutely poverty-stricken population in China was re-
duced by six million.

During the last 25 years, more than 20 percent of the
growth of the major agricultural products in the world has
come from China. The annual grain output in China has in-
creased from 300 million to 500 million tons. The total sup-
ply of major agricultural products is balanced, and in good
years there is even surplus.

China has made enormous achievements in grain pro-
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duction and in its poverty-relief programs. China has not only
answered with facts questions raised by Lester Brown, an
American agricultural and environment expert, who eleven
years ago wrote “Who Will Feed China?”’! China has also
been praised by officials from the UN’s WFP: “China’s con-
tribution to the global millennium development goals can-
not be overstated.”

However, a full stop can sometimes be a turning point.
Since China bade farewell to its history as a grain recipient,
the country has been gradually becoming a major donor. With
the rapid development of its national economy, China has
also increased its support for the WFP. After the tsunami in
the Indian Ocean in 2004, the Chinese government provided
through the WFP food aid equivalent to US$1 million to the
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victims in the disaster area. By April 2005, China had do-
nated US$5 million to the WFP, and in 2005 China increased
its donation to the WFP by over 40 percent.

It is worthy of note that the WFP has kept its representa-
tive office in China since ending its aid to the country. The
institution will now make more purchases in China. “This is
unprecedented in the history of the WFP.” 2 This also proves
that the WFP has confidence in China’s ability to supply grains.

2.

Putting an end to a practice 2,600 years old

This was a specially exciting New Year’s Day for mil-
lions of Chinese farmers. On the issue of feeding the people,
Chinese farmers are a group that has made gigantic
contributions. It is no exaggeration to say that “farmers have
fed China.” Today, they have deleted, with their hard work,
the question of “Who will feed China?” They have also
brought about hope for farmers in the developing countries.

It is gratifying to note that it was also on the same day
that 2,600 years of Chinese farmers paying taxes ended. It is
worthwhile noting that the abolition of the agricultural tax
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l Farmers buying tractors

was achieved three years ahead of schedule, as originally
five years had been set for achieving this goal.

This was an important step bringing agricultural devel-
opment in China into line with international practice. When
the national economy of a country is developed to a certain
extent, zero agricultural tax is the absolute rule; indeed, a
certain amount of financial subsidies to farmers then becomes
normal. With the background of economic globalization,
China has removed the agricultural tax and adopted the poli-
cies of “levying less, granting more and being flexible,” that
are in line with the requirements of the era and adapted to
the development of economic globalization.

According to calculations made by experts, for the ben-

efit of strengthening the competitiveness of China’s
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agriculture, the cancellation of the agricultural tax signifies
that the production cost for agricultural products per mu (One
mu equals one 15th of a hectare) is reduced by 38 yuan based
on the calculation of 1.3 billion mu of farmland. The pro-
duction cost per mu of grain production has been reduced by
10-20 percent. Therefore the cancellation will play a major
role in upgrading the competitiveness of agriculture.

The farmers have been, meanwhile, relieved from other
burdens to a certain degree. After the reduction and exemp-
tion of the agricultural tax, the taxes and expenses per capita
paid by farmers nationwide were reduced by 44.3 percent in
2004, and this figure further increased to 93 percent in 2005.
From 2006 onward, about 50 billion yuan of agricultural tax
and expenses will be reduced annually. This is particularly
important for farmers in the traditional agricultural areas.

The legal abolition of the “Regulations on Agricultural
Tax” has also laid a foundation for promoting “comprehen-
sive reforms in rural areas” and “building up new rural ar-
eas” on a large scale in 2006.

3.

From a food importing country to an exporting
country

As one index for food security, China continued to, based
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