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PREFACE

Exchange Rate Policies in Developing and Post-Socialist Countries looks at one
of the most important questions that all countries—both developing and
developed—must answer: What is the optimal exchange rate regime?

Answering this question appropriately and following through with
policy are now vital for economic progress in the developing and former
socialist countries. Developing countries are coping with a history of
import substitution, overvalued currencies, and hyperinflation. Mean-
while, the countries of Eastern Europe face a legacy of price controls,
repressed inflation, and currencies that cannot be converted into goods.
Both groups of countries are dealing with the effects of capital-intensive
forms of production and rudimentary financial systems.

All of these problems are related to exchange rate policies. But re-
forming such policies is a large and difficult job. In what order should
reforms be instituted? Should the exchange rate be fixed or managed?
How can currency reform be made credible? And, for Germany, how
can the monetary systems of two countries best be unified? Emil-Maria
Claassen and the contributors to this volume—several of whom are
helping the countries of Eastern Europe restructure their economies—
bring their expertise and experience to bear on these hard questions.

This book presents the discussions that took place at a conference
held May 10-12, 1990, in Berlin. The ideas presented in Exchange Rate
Policies in Developing and Post-Socialist Countries will surely be useful for
policy makers and economists playing a role in the changes still to come.
We are pleased to have cosponsored the conference and to publish this

important book.
Nicolas Ardito-Barletta
General Director
International Center for Economic Growth
November 1991
Panama City, Panama
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