.'D GOidbara |



Northey & Leigh’s
Introduction to

Company law
Second Edition

by

L. H. LEIGH

B.A., LL.B., PH.D., Reader in Law
in the University of London
(London School of Economics
and Political Science)

V. H. JOFFE

M.A., LL.B., Lecturer in Law at
the London School of Economics
and Political Science
of the Middle Temple, Barrister

D. GOLDBERG

LL.M., of Lincoln’s Inn, Barrister

London - Butterworths - 1981



England
London

Australia
Sydney

Canada
Toronto

New Zealand
Wellington
South Africa
Durban

USA
Boston

Butterworth & Co (Publishers) Lid

88 Kingsway, WC2B 6AB -

Butterworths Pty Ltd

586 Pacific Highway, Chatswood, NSW 2067
Also at Melbourne, Brishane, Adelaide and Perth
Butterworth & Co '(Canaa"a)-’le

2265 Midland Avenue, Scarborough, M1P 4S1

Butterworths of New Zealand Ltd
31-35 Cumberland Place

Butterworth & Co (South Africa) (Pty) Ltd
152-154 Gale Street

Butterworth (Publishers) Inc
10 Tower Office Park, Woburn, Mass. 01801

© Butterworth & Co (Publishers) Ltd 1981
All rights reserved. No part of this publication may be reproduced or transmitted in any
form or by any means, including photocopying and recording, without the written
permission of the copyright holder, application for which should be addressed to the
publisher. Such written permission must also be obtained before any part of this

publication is stored in a retrieval system of any nature.

This book is sold subject to the Standard Conditions of Sale of Net Books and may not
be re-sold in the UK below the net price fixed by Butterworths for the book in our current

catalogue

ISBN Casebound o 406 63102 6
Limp 0 406 63103 4

Photo typeset in India by
The Macmillan Co. of India Ltd., Bangalore-1

Reproduced from copy supplied
printed and bound in Great Britain

by Billing and Sons Limited
Guildford, London, Oxford, Worcester



Preface to the Second Edition

The aims of this edition remain the same as those of the first edition—to
give a clear and, it is hoped, not uncritical account of the principal
features of the subject. Our emphasis is, once again, upon a discussion of
principles rather than a capitulation of details.

We regret the long interval which elapsed between the first and the
second edition. In part the problem was one of selecting an appropriate
time. There have been major statutory changes in the law, the most
significant of which are the Companies Acts of 1976 and 1980. But,
especially in the case of the latter Act, it was impossible to foresee what
changes would be made beyond those dictated by the E.E.C. Second
Directive on capital maintenance. In the end, ventures into the reform
of protection of the minority and, above all, insider trading were
undertaken. We have been able to incorporate these into this edition.
But, for reasons explained below, the task of writers on company law has
become not simply arduous, but perilous.

F. W. Maitland once said that the English never start with a clean
slate. That comment is certainly true of company law. Statute has been
piled upon statute and a body of law, once clear, as befits its function in
regulating the affairs of commercial associations, has become increas-
ingly complicated, indeed bitty. We have been ruthless in the excision
of old material. Only rarely have we troubled with discussions of an evil
which a reforming section was enacted to abate, and then only when the
statute failed to state a clear, self-contained and intelligible rule. Old
cases, if overruled, have in general been deleted. We have, however,
sought to refer the reader to current issues of policy which could not
reasonably be discussed in a book of this length and format, and we have
provided references to applicable periodical material. Once again, we
venture to hope that the book will assist both the budding law student
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and those others, accountants and managers, who need to understand
the principles underlying the subject.

September 1980 L. H. Leicn

V. JorrE
D. GoLDBERG
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