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HIGHLIGHTS ASPEN

PUBLISHERS

2003 Accounting Desk Book

by Tom M. Plank, Lois Ruffner Plank, and
Bryan R. Plank

The 2003 Accounting Desk Book is a practical working tool that provides
quick, authoritative, and up-to-date answers for CPAs and Financial Services
Professionals applying relevant accounting principles and standards as well as
tax rules. It contains all of the important pronouncements from the FASB and
IASB, financial reporting presentation requirements, required and recom-
mended disclosures, and specialized accounting topics needed to field a client’s
questions, brush up on the proper treatment of a transaction, or consider an
engagement in a new area of practice.

Guidelines, checklists, diagrams, and step-by-step instructions simplify com-
plex accounting issues and give public and private accountants quick answers
to accounting application questions.

Aspen Publishers is offering a two-module, non-interactive self-study CPE
program that can be used in conjunction with the 2003 Accounting Desk Book
(see below for more information).

TWELFTH EDITION

The Twelfth Edition of the Accounting Desk Book provides new and expanded
coverage in these areas:

¢ Chapter 2, “Revenue and Expenses” —includes discussion of the FASB’s
and IASB’s plans for accounting for share-based payments, including em-
ployee stock options.

¢ Chapter 5, “International Accounting” —now contains a discussion of the
importance of the European Union’s voting to require the use of Inter-
national Accounting Standards by EU listed public companies starting
January 1, 2005.



Chapter 6, “The International Federation of Accountants” —has beenre-
vised to include complete information on the International Public Sector
Accounting Standards that NATO announced just this August that it was
adopting as well as IFAC’s updated Code of Ethics for Professional Ac-
countants, seven proposed standards on education, and IT monitoring
guidelines on risk.

Chapter 7, “Foreign Currency Iranslations and Derivative Disclesure” —
reflects the latest proposed amendment to FASB 133 affecting derivative
instruments and hedging activities that would become effective as of the
first day of the first fiscal period beginning November 15,2002 (January 1,
2003 for calendar year-ecnd companies).

Chapter 9, “The Sarbanes-Oxley Act of 2002” —this new chapter covers
the legislation intended to restore the investor’s faith in the stock market
and breaks down the reforms that foreshadow new regulations.

Chapter 10, “Actions of the Financial Accounting Standards Board” —
has been updated to include provisions of FASB 144, Accounting for the
Impairment or Disposal of Long-Lived Assets; FASB 146, Accounting for
Costs Associated with Exit or Disposal Activities; and FASB 147, Acqui-
sitions of Certain Financial Institutions. Discussion of the Revenue Rec-
ognition Project and the proposed Standard on Consolidation of SPEs
has also been added.

Chapter 11, “Governmental Accounting”—has been revised to reflect
GASB 39 and the exposure draft on Deposit and Investment Risk Dis-
closures.

Chapter 15, “Cost Accounting” —this new chapter discusses how cost
accounting concepts, usually thought of only in terms of manufacturing
operations, can be used in other areas of a small business or a service
enterprise.

Chapter 16, “Keep It Honest and Profitable” —this new chapter considers
ways to ensure honesty and increased productivity for a business through
internal controls and fraud prevention. Nine checklists are provided.
Chapter 17, “The CPA as Financial Planner” —a completely revised
chapter provides the background information needed by the CPA to
qualify for, and be successful as, an AICPA-designated Personal Finan-
cial Specialist (PFS). Eight checklists are provided.

Chapter 19, “Consideration of Real Estate as an Asset” —this new chap-
ter discusses investing in real property and the income and expenses in-
volved. Tax considerations involved in rental property and sale of a home
are covered.

Chapter 22, “Auditor Independence and the Audit Committee” —has
been updated to reflect the SEC’s new rules governing independence of
auditors.




e Chapter 30, “Demystifying Funds” —this new chapter attempts to clarify
many of the questions arising in connection with this popular form of in-
vestment.

e Chapter 33, “Depreciation” —a new section has been added to address
provisions of the Job Creation and Worker Assistance Act of 2002 affect-
ing the depreciation of business property.

e Chapter 34, “Independent Contractor or Employee” —has been updated
with guidelines for making that determination. Also added is information
on the requirements that must be met in order to receive relief from pay-
ing employment taxes.

e Chapter 40, “Tax Matters” —this new chapter details important tax con-
siderations resulting from the Community Renewal Tax Relief Act of
2000; the Victims of Terrorism Relief Act of 2001; particularly the
Economic Growth and Tax Relief Reconciliation Act of 2001; and other
measures.

e Chapter 41, “The Job Creation and Worker Assistance Act of 2002” —
this new chapter offers needed information on this major tax bill and its
far-reaching provisions.

e Chapter 42, “Tip Income” —has been updated to reflect the US. Su-
preme Court’s 6-3 favorable ruling relating to the IRS’s “aggregate
method” of estimating restaurant tip income.

CPE AVAILABLE

Aspen Publishers is offering a complete, two-module, non-interactive self-
study CPE program that can be used in conjunction with the 2003 Accounting
Desk Book. Our goal is to provide you with the clearest, most concise, and up-
to-date accounting and auditing information to help further your professional
development, as well as a convenient method to help you satisfy your continu-
ing professional educational requirements.

The CPE course has the following characteristics:

Prerequisites: Basic knowledge of Accounting
Recommended CPE credits: 10 hours per module

Level of Knowledge: Intermediate —Builds on a basic
level of understanding in order to relate fundamental
principles or skills to practical situations and extend them
to a broader range of applications. This level is for
participants with some exposure to the field.

Field of Study: Accounting and Auditing




If you are interested in taking the CPE course and examination, please contact:

Aspen CPE

c/lo ACCPE

2419 Hollywood Boulevard
Hollywood, FL 33020
800-394-6275

Aspen Publishers is registered with the National Association of State Boards
of Accountancy (NASBA) as a sponsor of continuing professional education
on the National Registry of CPE Sponsors. State boards of accountancy have
final authority on the acceptance of individual courses for CPE credit. Com-
plaints regarding registered sponsors may be registered to the National Reg-
istry of CPE Sponsors, 150 Fourth Avenue North, Nashville, TN 37219-2417;
telephone (615) 880-4200; web site www.nasba.org.

ACCOUNTING RESEARCH MANAGER

Aspen Publishers’ Accounting Research Manager™ is one of the largest and
most comprehensive online databases of expert-written analytical account-
ing and auditing information as well as primary source data. Updated daily,
it is the most timely, complete and objective resource for your financial report-
ing needs. Our Weekly Summary, an e-mail newsletter highlighting the key
developments of the week, gives you the assurance that you have the most
current information. It provides links to all FASB, AICPA, SEC, EITF, and
IASB authoritative and proposal-stage literature, plus insightful guidance
from financial reporting experts. With Aspen’s Accounting Research Manager,
you maximize your research time, while enhancing your results. Visit us at
www.arm.aspenpublishers.com to request your free 30-day trial.
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For questions concerning this shipment, billing, or other customer service
matters, call our Customer Service Department at 1-800-234-1660.

For toll-free ordering, please call 1-800-638-8437.
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About Aspen Publishers

Aspen Publishers is a leading publisher of authoritative treatises, practice manuals, services, and
journals for attorneys, corporate and bank directors, accountants, auditors, environmental com-
pliance professionals, financial and tax advisors, and other business professionals. Our mission is
to provide practical solution-based how-to information keyed to the latest original pronounce-
ments, as well as the latest legislative, judicial, and regulatory developments.

We olffer print and online products in the areas of accounting and auditing; antitrust; bank-
ing and finance; bankruptcy; business and commercial law; construction law; corporate law; crimi-
nal law; cnvironmental compliance; government and administrative law; health law; insurance law;
intellectual property; international law; legal practice and litigation; matrimonial and family law;
pensions, benefits, and labor; real estate law; securities; and taxation.

Aspen Publishers products treating accounting, auditing, and corporate finance issucs
include:

Accounting Irregularities and Financial Fraud

Almanac of Business and Industrial Financial Ratios

Audit Committees: A Guide for Directors, Management, and Consultants
Auditor’s Risk Management Guide: Integrating Auditing and ERM
Construction Accounting Deskbook

Corporate Controller’s Handbook of Financial Management

CPA’s Guide to Developing Effective Business Plans

CPA’s Guide to Effective Engagement Letters

CPA’s Guide to e-Business

CPA’s Guide to Management Letter Comments

Federal Government Contractor’s Manual

GAAP Handbook of Policies and Procedures

How to.Manage Your Accounting Practice

Medical Practice Management Handbook

Miller Audit Procedures

Miller Compilations and Reviews

Miller European Accounting Guide

Miller Financial Instruments: A Comprehensive Guide to Accounting and Reporting
Miller GA AP Financial Statement Disclosures Manual

Miller GAAP Guide

Miller GAAP Handbook of Policies and Procedures

Miller GA AP Practice Manual

Miller GAAS Guide

Miller GAAS Practice Manual

Miller Governmental GAAP Guide

Miller Governmental GAAP Practice Manual: A Guide to GASB 34
Miller International Accounting Standards Guide

Miller IT Auditing

Miller Local Government Audits

Miller Not-for-Profit Organization Audits

Miller Not-for-Profit Reporting

Miller Revenue Recognition Guide

Miller Single Audits

Professional’s Guide to Value Pricing




Aspen Publishers’ Accounting Research Manager'™ is one of the largest and most com-
prehensive online databases of expert-written analytical accounting and auditing information as
well as primary source data. Updated daily, it is the most timely, complete and objective resource
for your financial reporting nceds. Our Weekly Summary, an ¢-mail newsletter highlighting the key
developments of the week, gives you the assurance that you have the most current information.
It provides links to all FASB, AICPA, SEC, EITF, and 1ASB authoritative and proposal-stagc
literature, plus insightful guidance from financial reporting experts. With Aspen’s Accounting
Research Manager, you maximize your research time, while enhancing your results. Visit us at

www.arm.aspenpublishers.com to request your free 30-day trial.

Aspen’s Miller Comprehensive Online Librarics, available at www.tax.cchgroup.com,
includc:

Miller GAAP Library—Miller GAAP Guide; Miller GAAP Practice Manual; Miller
GA AP Financial Statement Disclosures Manual; and Miller GAAP Update
Service

Miller GAAS Library —Miller GAAS Guidc; Miller GAAS Practicc Manual; and
Miller GAAS Update Scrvice

Miller Engagement Library —Millcr Audit Procedures; Miller Compilations &
Reviews; and CPA’s Guide to Effective Engagement Letters

Miller Governmental GAAP Library —Miller Governmental GAAP Guide; Miller
Governmental GAAP Practice Manual: A Guide to GASB 34; Miller
Not-for-Profit Reporting; and Miller Governmental GAAP Update Scrvice

Miller Governmental and Not-for-Profit Audit Library —Millcr Singlc Audits; Miller
Not-for-Profit Organization Audits; and Miller Local Government Audits

Miller International Accounting Library —Miller European Accounting Guide and
Miller International Accounting Standards Guide

Original standards and pronouncements from FASB, GASB, and IASB are also
availablc with any Miller Online Library.

ASPEN PUBLISHERS
www.aspenpublishers.com




About the Authors

Tom M. Plank is a specialist in SEC Accounting Rules and Regulations, new
security issues registrations and annual reports and filings required by the SEC.
He holds his degrees from the Graduate School of Management, University of
California at Los Angeles.

Mr. Plank has served on the accounting, finance and economics faculties
of various major universities in Chicago and Los Angeles. His business experi-
ence includes that of an officer and economist for a large commercial bank, a
securities analyst for an investment banking firm, an account executive for a
large securities firm and a consultant for various corporations for Securities
and Exchange Commission filings.

Mr. Plank has published many articles in various journals and is the au-
thor of several business books: SEC Accounting Rules and Regulations, The
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agency in Washington, D.C., and instituted a public relations and marketing
program for a suburban Chicago school district.
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The shocking events in the business world in general, and the accounting pro-
fession in particular, have brought the accountant to the forefront of world at-
tention. Over the past year, overwhelming changes and laws have been man-
dated as a result. It is imperative that all accountants and auditors keep up with
the new laws, rules and regulations in an industry that was already fast-paced
and continually changing. The Accounting Desk Book is written for this pur-
pose: to assist the accountant in his or her effort to understand and comply with
both the new and existing accounting rules and regulations.

The importance of current information cannot be overemphasized. Cov-
erage of topics, applications, examples and definitions of terms is the goal of
this volume. Care has been taken to avoid abstract theory, technical jargon,
complex “legalese” and textbook-type prose, which can needlessly complicate
the understanding of rules and procedures. All topics are covered in a straight-
forward, plain English style.

The decision of the European Union to require all EU listed companies
to adopt IASs by 2005 puts an added stamp of approval upon the movement
toward global uniformity in accounting standards for cross-border securities
offerings. Another giant step forward in this direction occurred with the Inter-
national Accounting Standards Commission’s beginning operation under its
new Constitution.

The International Federation of Accountants is also making its presence
known globally through the development of auditing and assurance-related
services, and the launching of the Forum of Firms. The North Atlantic
Treaty Organization (NATO) announced in August 2002 that it is adopting the

xiii




xiv Introduction

International Public Sector Accounting Standards (IPSASs) starting January
1, 2006. There appears to be a groundswell of movement toward international
accounting and auditing standards by diverse groups worldwide.

Two of the timeliest chapters include a review of the Sarbanes-Oxley Act
of 2002, and Internet Accounting, which explores the 20 Internet accounting is-
sues raised by the Securities and Exchange Commission. For those who are
emphasizing the AICPA’s Professional Financial Specialist aspect in their prac-
tice, the chapters The CPA as Financial Planner and Demystifying Funds will
be of particular interest.

After adoption of Government Accounting Standard Board Statement
34, the Board is particularly concerned with the implementation of this com-
prehensive overhauling of state and local government financial reporting.
Phase 3 governments (those with annual revenues of less than $10 million) are
finalizing plans to apply the requirements of GASB 34 in their financial state-
ments after June 15, 2003. Meanwhile, the GASB continues to do everything it
can to make the transition to the “new” governmental accounting model as
painless and error-free as possible. A description of relevant new government
publications and rulings is included in this volume.

It should be emphasized that the Accounting Desk Book is not a text-
book. It is essentially a reference manual to provide the user with immediate,
general answers to a large number of practical accounting, finance, tax and
general business management questions.

The discussions throughout the Accounting Desk Book are mostly self-
contained. A review of the topics does not require reference to other sources.
The Contents clearly sets forth the subject matter discussed. Users will also
find the Index helpful in locating needed information rapidly.

Among other topics featured are:

Keep It Honest and Profitable

Consideration of Real Estate As An Asset

Auditor Independence and the Audit Committee
E-Communication and E-Commerce

Asset Valuation for Tax Purposes

Tax Matters

Actions of the Financial Accounting Standards Board
Cost Accounting

e 0 & 0 & 0o & o

CPE AVAILABLE

Aspen Publishers is offering two non-interactive self-study CPE courses that
can be used in conjunction with the 2003 Accounting Desk Book. Our goal is
to provide you with the clearest, most concise, and up-to-date accounting and
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auditing information to help further your professional development, as well as
a convenient method to help you satisfy your continuing professional educa-
tional requirements.

The CPE course has the following characteristics:
Prerequisites: Basic knowledge of Accounting
Recommended CPE Credit: 10 hours per module
Level of Knowledge: Intermediate—Builds on a basic level of under-
standing in order to relate fundamental principles or skills to practical
situations and extend them to a broader range of applications. This level
is for participants with some exposure to the subject.
Field of Study: Accounting and Auditing

If you are interested in taking the CPE course and examination, please contact:

Aspen CPE

c/o ACCPE

2419 Hollywood Boulevard
Hollywood, FL 33020
800-394-6275

Aspen Publishers is registered with the National Association of State Boards
of Accountancy (NASBA) as a sponsor of continuing professional education
on the National Registry of CPE Sponsors. State boards of accountancy have
final authority on the acceptance of individual courses for CPE credit. Com-
plaints regarding registered sponsors may be addressed to the National Reg-
istry of CPE Sponsors, 150 Fourth Avenue North, Nashville, TN 37219-2417;
telephone (615) 880-4200; web site www.nasba.org.

ACCOUNTING RESEARCH MANAGER

Aspen Publishers’ Accounting Research Manager™ is one of the largest and
most comprehensive online databases of expert-written analytical account-
ing and auditing information as well as primary source data. Updated daily,
it is the most timely, complete and objective resource for your financial report-
ing needs. Our Weekly Summary, an e-mail newsletter highlighting the key
developments of the week, gives you the assurance that you have the most
current information. It provides links to all FASB, AICPA, SEC, EITE, and
IASB authoritative and proposal-stage literature, plus insightful guidance
from financial reporting experts. With Aspen’s Accounting Research Manager,
you maximize your research time, while enhancing your results. Visit us at

www.arm.aspenpublishers.com to request your free 30-day trial.
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