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CHAPTER 1
The Scope and Method of Economics

The study of economics should begin with a sense of wonder. Pause for a moment and
consider a typical day in your life. For breakfast you might have bread in a local bakery with
flour produced in Minnesota from wheat grown in Kansas and bacon from pigs raised in Ohio
packaged in plastic made in New Jersey. You spill coffee from Colombia on your shirt made in
Texas from textiles shipped from South Carolina.

You use or consume tens of thousands of things, both tangible and intangible, everyday :
buildings, the music of a rock band, the compact disc it is recorded on, telephone services,
staples, paper, toothpaste, tweezers, soap, a digital watch, fire protection, antacid tablets,
beer, banks, electricity, eggs, insurance, football fields, computers, buses, rugs, subways,
health services, sidewalks, and so forth. Somebody made all these things. Somebody decided
to organize men and women and materials to produce them and distribute them. Thousands of
decisions went into completion. Somehow they got to you.

Some countries are wealthy. Others are impoverished. Some are growing. Some are stag-
nating. Some businesses are doing well. Others are going bankrupt.

At any moment in time every society faces constraints imposed by nature and by previous
generations. Some societies are handsomely endowed by nature with fertile land, water, sun-
shine, and natural resources. Others have deserts and few mineral resources. Some societies
receive much from previous generations—art, music, technical knowledge, beautiful build-

ings, and productive factories. Others are left with overgrazed, eroded land, cities leveled by

war, or polluted natural environments. All societies face limits.
Economics is the study of how individuals and societies choose to use the scarce resources
that nature and previous generations have provided. The key word in this definition is choose.

Economics is a behavioral science. In large measure it is the study of how people make “choose”,

A. WHY STUDY ECONOMICS?

There are four main reasons to study economics: to learn a way of thinking, to under-

stand society, to understand global affairs, and to be an informed voter.

TO LEARN A WAY OF THINKING

Probably the most important reason for studying economics is to learn a particular way of
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thinking. A good way to introduce economics is to review three of its most fundamental con-
cepts: opportunity cost, marginalism and efficient markets. If your study of economics is suc-
cessful, you will find yourself using these concepts every day in marketing decisions.

Opportunity Cost What happens in an economics is the outcome of thousands of indi-
vidual decisions. Households must decide how to divide up their incomes over all the goods and
services available in the marketplace. Individuals must decide whether to work or not to work,
whether to go to school, and how much to save. Businesses must decide what to produce , how
much to produce, how much to charge, and where to locate. It is not surprising that economic
analysis focuses on the process of decision making.

Nearly all decisions involve trade-offs. There are advantages and disadvantages, costs and
benefits, associated with every action and every choice. A key concept that recurs again and a-
gain in analyzing the decision-making process is the notion of opportunity cost. The full “cost”
of making a specific choice includes what we give up by not making the alternative choice.
That which we forgo, or give up, when we make a choice or a decision is called the opportuni-
ty cost of that decision.

The concept applies to individuals, businesses, and entire societies. The opportunity cost
of going to a movie is the value of the other things you could have done with the same money
and time. If you decide to take time off in lieu of working, the opportunity cost of your leisure
is the pay that you would have earned had you worked. Part of the cost of a college education
is the income you could have earned by working full time instead of going to school. If a firm
purchases a new piece of equipment for $ 3000, it does so because it expects that equipment to
generate more profit. There is an opportunity cost, however, since that $ 3000 could have
been deposited in an interest-earning account. To a society, the opportunity cost of using re-
sources for military hardware is the value of the private/civilian goods that could have been
produced with the same resources.

Marginalism and sunk costs A second key concept used in analyzing choices is the no-
tion of marginalism. In weighing the costs and benefits of a decision, it is important to weigh
only the costs and benefits that are contingent upon the decision. Suppose, for example, that
you lived in New Orleans and that you were weighing the costs and benefits of visiting your
mother in Towa. If business required that you travel to Kansas City, the cost of visiting Mom
would be only the additional, or marginal, time and money cost of getting to Iowa from
Kansas City.

There are numerous examples in which the concept of marginal cost is useful. For an air-
plane that is about to take off with empty seats, the marginal cost of an extra passenger is es-
sentially zero; the total cost of the trip is essentially unchanged by the addition of an extra pa-
ssenger. Thus, setting aside a few seats to be sold at big discounts can be profitable even if the
fare for those seats is far below the average cost per seat of making the trip. As long as the air-
line succeeds in filling seats that would otherwise have been empty, doing so is profitable—
marginal revenue is greater than marginal cost.
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Efficient Markets—No Free Lunch Suppose you are driving on a three-lane highway
and you come upon a toll plaza with six toll booths. Three toll booths are straight ahead in the
three lanes of traffic, and the three othelm;re off to the right. Which lane should you
choose? It is usually the case that the wait time is approximately the same no matter what you
do. There are usually enough people searching for the shortest line so as to make all the lines
about the same length. If one line is much shorter than the others, cars will quickly move into

it until lines are equalized.

As you will see later, the term profit in economics has a very precise meaning. Eco-
nomics, however, often loosely refer to “good deals” or risk-free ventures as profit opportuni-
ties. Using the term loosely, a profit opportunity exists at the toll booths if one line is shorter
than the others. In general, such profit opportunities are rare. At any one time there are many
people searching for such opportunities, and as a consequence few exist. At toll booths it is sel-
dom the case that one line is substantially shorter than the others. Markets like this, where
any profit opportunities are eliminated almost instantaneously, are said to be efficient markets.

The common way of expressing the efficient markets hypothesis is “there’s no such things
as a free lunch. ” How should you react when a stockbroker calls up with a hot tip on the stock
market? With skepticism, there are thousands of individuals each day locking for hot tips in
the market, and if a particular tip about a stock is valid there will be an immediate rush to buy
the stock, which will quickly drive its price up. By the time the tip gets to your broker and
then to you, the profit opportunity that arose from the tip (assurning that there was one) like-
ly has disappeared. Similar arguments can be made for bond markets and commodity markets,
where there are many experts who take quickly advantage of any news that affects prices.

The study of economics teaches us a way of thinking and helps us make decisions.

TO UNDERSTAND SOCIETY

Another reason for studying economics is to understand society better. You cannot hope
to understand how a society functions without a basic knowledge of its economy, and you can
not understand a society’s economy without knowing its economics history. Clearly, past and
present economic decisions have an enormous influence on the character of life in a society. The
current state of the physical environment, the level of material well-being, and the nature and
number of jobs are all products of the economic system.

To get a sense of the ways in which economic decisions have shaped our environment,
imagine that you are looking out of a window on the top flbor of a high-rise office building in
any large city. The workday is about to begin. All around you are other tall glass and steel
buildings full of workers. In the distance you see the smoke of factories. Looking down, you
see thousands of commuters pouring off trains and buses, and cars backed up on freeway exit
ramps. You see trucks carrying goods from one place to another. You also see the face of ur-
ban poverty: Just beyond the freeway is a large public housing project and, beyond that,

burned-out and boarded-up buildings.

N
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What you see before you is the product of millions of economic decisions made over hun-
dreds of years. People at some point decided to spend time and money building those buildings
and factories. Somebody cleared the land, laid the tracks, built the roads, and produced the
cars and buses.

Not only have economic decisions shaped the physical environment, they have determined
the character of society as well. At no time has the impact of economic change on the character
of a society been more evident than in England during the late eighteenth and early nineteenth
centuries, a period that we now call the Industrial Revolution. Increase in the productivity of
agriculture, new manufacturing technologies, and the development of more efficient forms of
transportation led to a massive movement of the British population from the countryside to the
city. At the beginning of the eighteenth century, approximately two out of three people in
Great Britain were engaged in agriculture. By 1812, only one in three remained in agriculture,
and by 1900 the figure was fewer than one in ten. People jammed into overcrowded cities and
worked long hours in factories. The world had changed completely in two centuries—a period
that, in the run of history, was nothing more than the blink of an eye.

It is not surprising that the discipline of economics began to take shape during this period.
Social critics and philosophers looked around them and knew that their philosophies must ex-
pand to accommodate the changes. Adam Smith’s Wealth of Nations appeared in 1776. It was
followed by the writings of David Ricardo, Karl Marx, Thomas Malthus, and others. Each
tried to make sense out of what was happening. Who was building the factories? Why? What
determined the level of wages paid to workers or the price of food? What would happen in the
future, and what should happen? The people who asked these questions were the first e-
conomists. Similar changes continue to affect the character of life today. In 1994 the number of
jobs in the United States increased by more than 4 million, but nearly 8 million people who
wanted a job could not find one. While the economy was growing, the wages of many workers
were falling relative to the cost of living. At the same time, baseball players, many of whom
make in excess of a million dollars a year, went on strike. While the Mexican economy has
been booming since the United States and Mexico signed a trade treaty in 1993, thousands of
Mexicans continue to pour into the United States each week. How does one make sense of all
of this? Why do we unemployment? What forces determine wages? Why is it that baseball
players can command such high salaries? What are the ramifications of continued immigration
into the United States? '

The study of economics is an essential part of the study of societ Y.

TO UNDERSTAND GLOBAL AFFAIRS

A third reason for studying economics is to understand global affairs. News headlines are
filled with economic stories: a potential trade war between the United States and the European
Union, the struggle to prevent further collapse of the economies of Eastern Europe and the
former Soviet Union, starvation and poverty in Africa.
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All countries are part of a world economy, and understanding international relations be-
gins with a basic knowledge of the economic links among countries. For centuries countries
have attempted to protect their industries and workers from foreign competition by taxing im-
ports and limiting the number of certain imports. Most economists argue, however, that
unrestricted trade is in the long-run interest of all countries. Just after World War II many
countries signed the General Agreement on Tariffs and Trade (GATT), in which they com-
mitted to lowering trade barriers. The process continues today as the Congress debates the
most recent version of the GATT. The issue is a passionate one. French farmers, fearing the
effects of cheap imports on their livelihood, protested strongly when France committed to sign-
ing the new GATT. Labor unions in the United States vowed to defeat any politicians who
voted to ratify the North American Free Trade AgreememAFTA) with Mexico in 1993
and the GATT in 1995.

Americans are investing heavily in industries in countries like Indonesia and China. Dur-
ing the 1980s the Japanese bought billions of dollars’ worth of U. S. real estate, shares of cor-
porate stocks, and government bonds. During the 1990s the Japanese, suffering economic
problems at home, have pulled back, with important consequences for the United States. The
end of the apartheid laws that legally separated the races in South Africa has created a new cli-
mate for international investment in that country.

The Iraqi invasion of Kuwait in 1990 and the resulting Persian Gulf War in 1991 sent
world oil markets on a wild ride and in part led to recession (a period of decreasing output and
rising unemployment) in the United State. Meanwhile, the countries of Eastern Furope are
struggling to create from the ground up economic and social institutions that took centuries to
build in the West.

Another important issue in today’s world is the widening gap between rich nations and
poor nations. In 1995 world population was about 5. 7 billion. Of that number, 4. 3 billion
lived in less-developed countries and 1. 4 billion lived in more-developed countries. The 75% of
the world’s population that lives in the less-developed countries receives less than 2094 of the
world’s income. In dozens of countries, per capita income is only a few hundreds dollars a
year.

An understanding of economics is essential to an understanding of global affairs.

TO BE AN INFORMED VOTER

A knowledge of economics is essential to be an informed voter. During the last 2. 5 years,
the U. S. economy has been on a rw In 1973 — 1974, the Organization of
Petroleum Exporting Countries (OPEC) succeeded in raising the price of crude oil by 400 per-
cent. Simultaneously, a sequence of events in the world food market drove food prices up by
25 percent. By mid-1974, prices in the United States were rising across the board at a very
rapid rate. Partially as a result of government policy to fight runaway inflation, the economy

went into a recession in 1975. (An inflation is an increase in the overall price level in the
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economy. ) The recession succeeded in solving price increase, but in the process million found
themselves unemployed.

From 1979 through 1983, it happened all over again. Prices rose rapidly, the government
reacted with more policies designed to stop prices from rising, and the United States ended up
with an even worse recession in 1982. By the end of that year, 10. 8% of the work force was
unemployed. Then, in mid-1990—after almost eight years of strong economic performance —
the U. S. economy went into another recession. During the third and fourth quarters of 1990
and the first quarter of 1991, gross domestic product (GDP, a measure of the total output of
the U. S. economy) fell, and unemployment again increased sharply.

The recession of 1990 —1991 was followed by a very slow recovery, which became the
sky issue in the 1992 presidential election. Exit polls on election day, November 3, 1992,
showed that the number one issue on people’s minds was the economy. Indeed, the three
presidential debates among former president Bush, H. Ross Perot, and President Clinton fo-
cused on the candidates’ positions on economic issues.

Many of the issues debated during the last election have resurfaced as President Clinton
defends his record against opponent’s attacks as he heads into the 1996 election. Health-care
reform, international trade agreements, economic relations with China and Eastern Europe,
and tax policy and deficit reduction remains at the center of debate. But now Clinton will be
judged in part by how well the economy actually performed while he was in office. Although
the economy grew in 1993 and 1994, voters expressed their continuing frustration about eco-
nomic matters by voting against incumbent Democrats in the midterm elections of 1994.

When we participate in the political process, we are voting on issues that require a basic un-

derstanding of economics.

New Words

bacon .  HEEREZIERCLIEEMA)

refine  ©. to make pure or improve esp. by removing unwanted material ¥ .
K

antenna . Rk

tangible ~adj. real or not imaginary  BASCAY; AT ARAIAY ; SCRREY

tweezers 7. &7

antacid  adj. PERHY

trillion  #&.pron. —JK.,—T1Z

petroleum . A1

condominium n  apartment building in which each apartment is owned separately by
the people living in it, but the shared areas are owned by everyone NE B

impoverished adj.  poor and without money to live #XHAY; HRT )

stagnate vi. ARsh, R#E; ARB

endow wt.  to give money to pay for creating, or for providing an income for B8,

BT R
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overgrazed adj. TREERUBE

eroded adj. 1ZPhAY, ETRAY

forgo wt. to stop having or not do something HFF

lien = WA, B L in lieu of TEK 4 BE, B R“YE R --eene B

scarce adj. not easy to find or obtain  FHERA; R K

varsity n.  REF; RZEEFE3) HERAE

contingent adj. depending on (after v. ; always+on/upon) &K

plaza 7. an open area or square in a town BRH, KEENRS

precise adj.  exact and accurate in form, time, detail or description 3N, #E
i) '

hypothesis 7. (pl. hypotheses) B, R ;3

skepticism  n. 17N =3

broker = 2 A

commuter »n  RFEFRFEAH; EFERTERLZHE

evident adj. easily seen or understood BEEAT;SHEIAY

jam  vt. push (aways+ adv. /prep. ) ;3

ramification »n = FER

collapse n BB, HB; LB

starvation n  PUR;E=S

poverty n 3 ;E5

unrestricted adj.  without limitation JERRBIM, FEE4RM; B B

passionate adj.  MER, A BERES

vow 7. 5. 84

ratify o,  #t#E, KA

apartheid n  FFEERRE CRED

invasion n  BARIL; Kk

recession 7. BEHAEK

incumbent  adj. REERY, 00 &8y

Notes

interstate highway system MEREEANKRREY
Louisiana §R B EMERME)
Saudi Arabian 4SRRI A
opportunity cost  Hl& R A<
marginalism MR FE X

efficient market HRHi1%
trade-off ¥, hiE

sunk cost FH WA, MB KA
New Orleans HHERH

10. Iowa a4k

XN O T Wy e
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11. marginal cost FFRALA

12. toll booth  (HF.ABEEHDW BT

13. profit opportunity HlL&4¥ 2

14. hot tip EERMIFHM BT HKA

15. Industrial Revolution: The period in England during the late eighteenth and early
nineteenth centuries in which new manufacturing technologies and improved transportation
gave rise to the modern factory system and a massive movement of the population from the
countryside to the cities T4

16. Wealth of Nations (EFi)

17. European Union: the organization through which European governments who choose
to be members make decisions and agree on action in social and economic matters K5

18. General Agreement on Tariffs and Trade (GATT which was the former of WTO) .
an international agreement, which more than 100 countries have signed, to end rules which re-
duce levels of trade between countries XRHB{HE

19. trade barrier W5BEL

20. North American Free Trade Agreement (NAFTA) JtXadhBE5HhE

21. Tragi BRI A Kuwait  BlE 4%
22. Persian Gulf War HS S, NSRS
Exercises

1. Multiple Choices
1. There are many reasons to study economics, except
a. to learn a way of thinking b. to understand society
c. to understand global affairs d,/to be a good bargainer
2. Opportunity cost applies to all followings but
a. individuals b. businesses
c. entire societies 4 educations
3. Economics is the study of
\a/how individuals choose to use the scarce resources
b how societies choose to use the scarce resources
¢ the scarce resources that previous generations and nature have provided
d/ dealing with the functioning of individual markets
4. When we make a choice or a decision, we had better use the principle of
a. microeconomics b. sunk cost
\ \}/ opportunity cost d. macroeconomics
5. Oppurtunity costs arise hecause
{ time is limited
b. resources are scarce
c. 1t is difficult to look for a job



CHAPTER 1 The Scope and Method of Economics 9

d. players in varsity team should spend more time improving their academic work

6. Marginal cost is the cost of
a. producing all products
b. producing one unit of output
c. producing more than one unit of output
\dproducing one more unit of output
7. According to the author, the saying that “ No Free Lunch” means
\z}/ that if you want to have a lunch, you must pay money
b. that very few profit opportunities exist can carried too far
c. that it is impossible to find a twenty-dollar bill on the sidewalk
d. none of above
I. Please answer the following questions
1. One of the scarce resources that constrain our behavior is time. Each of us has only 24
hours in a day. How do you go about allocating your time in a given day among competing al-
ternatives? Once you choose a most important use of time, why do you not spend all your time
on it?
2. For each of the following situations, identify the full cost (opportunity cost) involved:
\9/ A worker earning an hourly wage of $ 8. 50 decides to cut back to half time in order
to attend Houston Community College.
b Sue decides to drive to Los Angeles from San Francisco to visit her son, who attends
University of California at Los Angeles. (IR 2ZE B PR
¢. Tom decides to go to a wild fraternity party and stays out all night before his physics
exam.
d. Annie spends $ 200 on a new dress.
e. The Confab Company spends $ 1 million to build a new branch plant that will prob-
ably be in operation for at least 10 years.
f. Alex’s father owns a small grocery store in town. Alex works 40 hours a week in

the store but receives no compensation.

B. THE SCOPE OF ECONOMICS

Economics has deep roofs in, and close ties to, social philosophy. An issue of great impor-
tance to philosophers, for example, is distributional justice. Why are some people rich and
others poor, and whatever the answer, is this fair? A number of nineteenth-century social
philosophers wrestled with these questions, and out of their musings econormics and separate
discipline was born.

The easiest way to get a feel for breath and depth of what you will be studying is to ex-
plore briefly the way economics is organized. First of all, there are two major divisions of eco-

nomics and macroeconomics.
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MICROECONOMICS AND MACROECOMOMICS

Microeconomics deals with the functioning of individual industries and the behavior of in-
dividual economic decision-making units; business firms and households. Microeconomics ex-
plores the decisions that individual businesses and consumers make. Firms’ choices about what
to produce and how much to charge and households’ choices about what and how much to buy
help to explain why the economy produces the things it does.

Another big question that microeconomics addresses is who gets the things that are pro-
duced. Wealthy households get more output than do poor households, and the forces that de-
termine this distribution of output are the province of microeconomics. Why does poverty exit?
Who is poor? Why do some jobs pay more than others?

Think again about all the things you consume in a day, and then think back to that view
out over a big city. Somebody decide to build those factories. Somebody decided to construct
the roads, build the housing, produce the cars, and smoke the bacon. Why? What is going on
in all those buildings? It is easy to see that understanding individual micro decisions is very im-
portant to any understanding of society.

Macroeconomics looks at the economy as a whole. Instead of trying to understand what
determines the output of a single firm or industry or the consumption patterns of a single
household or group of households, macroeconomics examines the factors that determine
national output, or national product. Microeconomics is concerned with household income;
macroeconomics deals with national income.

While microeconomics focuses on individual product prices and relative prices, macroeco-
nomics looks at the overall price level and how quickly (or slowly) it is rising (or falling). Mi-
croeconomics questions how many people will be hired (or fired) this year in a particular indus-
try or in a certain geographical area, and the factors that determine how much labor a firm or
industry will hire. Macroeconomics deals with aggregate employment and unemployment : how
many jobs exist in the economy as a whole, and how many people who are willing to work are
not able to find work.

To summarize : Microeconomics looks at the individual unit —the household, the firm, the
industry. It sees and examines the “trees. ” Macroeconomics looks at the whole, the aggregate.
It sees and analyzes the “ forest. ”

Table 1—1 summarizes these divisions and some of the subjects with which they are con-

cerned.

THE DIVERSITY OF ECONOMICS

Individual economics focus their research and study in many diverse areas. Many of these
specialized fields are reflected in the advanced courses offered at most colleges and universities.
Some are concerned with economic history or the history of economic thought. Others focus on
international economics or growth in less-developed countries. Still others study the economics
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of cities (urban economics) or the relationship between economics and law. (See the Applica-
tion box. )

Economists also differ in the emphasis they place on theory. Some economists specialize in
developing new theories, while others spend their time testing the theories of others. Some
economists hope to expand the frontiers of knowledge, while others are more interested in
applying what is already known to the formulation of public policies. .

As you begin your study of economics, look through your school’s course catalog and talk
to the faculty about their interests. You will discover that economics encompasses a broad

range of inquiry and is linked to many other disciplines.
Table 1—1 Examples of microeconomic and macroeconomic concerns

Division of . .
. Production Prices Income Employment
Economics

Microeconomics [Production/QOutput in | Price of Individual Distribution of Income  [Employment by

Individual Industries  |Goods and ServicesLmd Wealth Individual

and Businesses Price of medical [Wages in the auto Businesses and
How much steel, care, Price of gas industry, Minimum wage [Industries

How much office space,) Food Prices, |[Executive salaries , Jobs in the steel
How many cars Apartment rents [Poverty industry, Number

bf employees in

firm, Number of

accountants
Macroeconomics [National Aggregate Price [National Income Employment and
Production/Qutput Level [Total wages and salaries [Unemployment in

[Total industrial output | Consumer prices [Total corporate profits  the Economy

Gross domestic product | Producer prices Total number of
browth of output Rate of inflation fobs unemployment
rate
APPLICATION

THE FIELDS OF ECONOMICS
A good way to convey the diversity of economics is to describe some of its major fields of
study and the issues that economists address.
@ Industrial Organization looks carefully at the structure and performance of industries
and firms within an economy. How do businesses compete? Who gains and who loses?
@ Urban and regional economics studies the\gﬁ%‘t' (ivérrangemem of economic activity.
Why do we have cities? Why are manufacturing fimcating farther and farther from the

center of urban areas?



12 ECONOMIC ENGLISH

@Econometrics applies statistical techniques and data to economic problems in an effort to
test hypotheses and theories. Most schools require economics majors to take at least one course
in statistics or econometrics.

@ Comparative Economic Systems examines the ways alternative economic system func-
tion. What are the advantages and disadvantages of different system? What is the best way to
convert the planned economies of the former Soviet Union to market system?

@Economic Development focuses on the problem of poor countries. What can be done to
promote development in these nations? Important concerns of development economists include
population growth and control, provision for basic needs, and strategies for international
trade.

@Labor Economics deals with the factors that determine wage rates, employment, and
unemployment. How do people decide whether to work,, how much to work, and at what kind
of job? How have the roles of unions and management changed in recent years?

@Finance examines the ways in which households and firms actually pay for, or finance,
their purchases. It involves the study of capital markets (including the stock and bond
markets), futures and options, capital budgeting, and asset valuation.

@International Economics studies trade flows among countries and international financial
institutions. What are the advantages and disadvantages for a country that allows its citizens to
buy and sell freely in world markets? Why is the dollar strong or weak?

@Public Economics examines the role of government in the economy. What are the eco-
nomic functions of government, and what should they be? How should the government finance
the services that it provides? What kind of government programs should confront the problems
of poverty, unemployment, and pollution?

@Economic History traces the development of the modern economy. What economic and
political events and scientific advances caused the Industrial Revolution that began in eigh-
teenth-century Great Britain? What explains the tremendous growth and progress of post-
World War T Japan? What caused the Great Depression of the 1930s?

@Law and Economics analyzes the economic function of legal rules and institutions. How
does the law change the behavior of individuals and businesses? Do different liability rules make
accidents and injuries more, or less, likely? What are the economic costs of crime?

@ The History of Economic Thought, which is grounded in philosophy, studies the
development of economic ideas and theories over time, from Adam Smith in the eighteenth
century to the works of economists such as Thomas Malthus, Karl Marx, and John Maynard
Keynes. Because economic theory is constantly developing and changing, studying the history
of ideas helps give meaning to modern theory and puts it in perspective.
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