TENTH EDITION

U.S. TAXATION
OF INTERNATIONAL
TRANSACTIONS

AAAAAAAAAAAAAAAAAAA

9®Wolters Kluwer



PRrRACTICAL GUIDE TO
U.S. TAXATION OF
INTERNATIONAL TRANSACTIONS

TENTH EDITION

ROBERT J. MISEY, JR.
MICHAEL S. SCHADEWALD

@(aWolters Kluwer



Editorial Staff
Production . ... Jennifer Schencker, Vijayalakshmi Suresh and Prabhu Meenakshi

This publication is designed to provide accurate and authoritative information in
regard to the subject matter covered. It is sold with the understanding that the
publisher is not engaged in rendering legal, accounting, or other professional
service and that the authors are not offering such advice in this publication. If legal
advice or other expert assistance is required, the services of a competent profes-
sional person should be sought.

ISBN 978-0-8080-4084-2

© 2015 CCH Incorporated. All Rights Reserved.
4025 W. Peterson Ave.

Chicago, IL 60646-6085

800 248 3248

CCHGroup.com

No claim is made to original government works; however, within this Product or
Publication, the following are subject to CCH Incorporated’s copyright: (1) the
gathering, compilation, and arrangement of such government materials; (2) the
magnetic translation and digital conversion of data, if applicable; (3) the historical,
statutory and other notes and references; and (4) the commentary and other
materials.

Printed in the United States of America

SUSTAINABLE Certified Sourcing

FORESTRY i e il

INITIATIVE www.sfiprogram.org
SFI-01028




To Monica.
Robert J. Misey, Jr.

To my sons, Doug and Tom.
Michael S. Schadewald



Preface

This book provides the reader with a practical command of the tax issues
raised by international transactions and how those issues are resolved by U.S. tax
laws. The book emphasizes those areas generally accepted to be essential to tax
practice. The book is written primarily as a desk reference for tax practitioners and
is organized into four parts. Part I provides an overview of the U.S. system for
taxing international transactions and also discusses the U.S. jurisdictional rules and
source-of-income rules. Part II explains how the United States taxes the foreign
activities of U.S. persons and includes chapters on the foreign tax credit, anti-
deferral provisions, foreign currency translation and transactions, export tax bene-
fits, and planning for foreign operations. Part III describes how the United States
taxes the U.S. activities of foreign persons, including the taxation of U.S.-source
investment income and U.S. trade or business activities, as well as planning for
foreign-owned U.S. operations. Finally, Part IV covers issues common to both
outbound and inbound activities, including transfer pricing, tax treaties, cross-
border mergers and acquisitions, state taxation of international operations, and
international tax practice and procedure.

Robert J. Misey, Jr.
Michael S. Schadewald

July 2015
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