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Preface

Twelve years ago, in 1974, the first edition of this book was
published. It received excellent reviews both from the general
public and scholars in the monetary field, and gained the
National Book Development Council Book Award for non-
fiction in English in 1976.

Although the book has been out of print for several years
and there i1s demand from students, bankers, financiers and
administrators for the book, I have not been able to present the
second edition until now, as I have been hard pressed for time by
teaching and other research work.

In this second edition, the monetary and banking
development of Singapore and Malaysia has been brought
up-to-date and the historical part has been condensed and
shortened. The financial structures and monetary policies of the
two countries have been expanded. There is much more
econometric-statistical analysis in this edition, particularly in Part
Five. Monetary Analysis is highlighted more in this edition.

I have been working on the subject of money, banking and
finance of Singapore and Malaysia since 1965. Many bank
managers and government officials have granted me interviews
and provided me with data and information. In particular, Bank
Negara Malaysia and the Monetary Authority of Singapore have
continuously favoured me with much statistical data. Dr. Lin See
Yan, Deputy-Governor of Bank Negara spent many hours of
discussion with me. To all I owe a great debt of gratitude.

In the econometric analysis, 1 am grateful to Dr. W.K. Li of
the University of Hong Kong who gave help in the sections,
Money, Income and Prices and their Lead-Lag Relationship in
Singapore, and The Lead-lag Relationship of Money, Income
and Prices in Malaysia. Dr. Tze Yiu Kuen, my colleague in the
National University of Singapore gave me valuable statistical
guidance for the analysis of the demand and supply of money in
Singapore and Malaysia. My two students, Wong Sow Fook and
Ong Kok Ning kindly helped me in computer work. I am further
grateful to the National University of Singapore for granting me a
research fund for carrying out the computer work related to the
book.

I would also like to thank the editors of this book, Mrs.
Rosalind Chan and Miss Lena Qua who have taken much time
and effort to edit the manuscript.
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