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PREFACE

Since its first edition the St. James’s Place Tax Guide has
become a dependable source of reference for our clients,
as well as industry professionals and advisers.

The 2014 budget heralded much reform to pensions and
tax-efficient savings and, as ever, this year’s Guide
contains all the essential facts and financial information on
income tax, capital gains tax and personal allowances to
enable readers to carefully consider their tax position.

At St. James’s Place we offer wealth management advice to individuals, trustees
and businesses, specifically designed around their individual circumstances. For
our clients, tax management is a vital part of their financial planning.

The information contained within this Guide, and the knowledge offered by
the award-winning St. James’s Place Wealth Management Group, is more
important than ever in helping all individuals take the necessary steps to
preserve and increase their wealth.

My personal thanks to the highly experienced author Walter Sinclair,
supported by the long-standing contributor to this publication, Barry Lipkin.
Both work tirelessly to keep the Guide at the cutting edge.

A

SiR MARK WEINBERG
Life President
St. James’s Place Wealth Management
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INTRODUCTION

Originally establishing itself as the Hambro Tax Guide 43 years ago, this book
has appeared annually ever since, more recently being called the
St. James’s Place Tax Guide. The book has been designed to be used both by
the professional and non-professional. Solicitors, accountants and company
secretaries will find it especially useful as a concise ready reference. Many
others, company directors and executives, partners and sole-traders, employ-
ers and employees, will find in it much helpful information and advice when
dealing with problems of personal and company taxation.

It illustrates the working of income tax, capital gains tax, corporation tax,
inheritance tax and VAT in the UK. It is intended to continue revising the book
annually in order to keep it up to date in accordance with the annual changes
to the law.

This, the 43rd edition, deals with the tax system at the time of writing for the
2014-15 fiscal year and in some cases for subsequent years. Every chapter has
been amended to reflect the many tax changes which have been made since
the previous edition, including those relating to income tax and personal
reliefs, investments, pensions, National Insurance, capital gains tax, corpor-
ation tax, inheritance tax, VAT, stamp duty, anti-avoidance and many, many
others. To help keep track of the changes, Chapter 1 summarises this year’s
tax changes and is referenced to the relevant paragraphs in the Guide. In addi-
tion, tax planning pointers relative to this year’s tax changes are included in
this chapter.

This book has been appearing since 1972-73 and it is interesting to
consider some of the tax changes over its life, comparing that year with
2014-15.

1972-73 2014-15
Income tax  Standard/Basic rate 38.75% 20%
Top rate — from taxable income
£15,000 including surtax 88.75%
£150,000 45%
Single personal relief £460 £10,000
Capital gains tax rates (individuals) 30% normally |18%/28%
Estate duty/inheritance tax threshold £15,000 £325,000
Top rate at £500,001 75%
Only rate in most cases 40%

VAT from | April 1973 10% 20%
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Previous editions of the book recorded falling rates for most taxes, apart from
National Insurance contributions. What is more, many reliefs and taxes have
come and/or gone, such as:

Capital transfer tax.

Development gains tax and development land tax.
Surtax.

Earned income relief.

Investment income surcharge.

Stock relief.

Life assurance relief on new policies.

Mortgage interest relief.

Married couples allowance (unless born before 6 April 1935).
Stakeholder pensions.

Advance corporation tax and the imputation system.
Working tax credits and child tax credits.

Income tax starting rate going from 6 April 2008.

VVYVVVVVVYYVYYYYVYY

However, the deep recession resulted in stiffer taxes being imposed from
2010-11 such as the new 50 per cent additional rate and allowances being
restricted. Furthermore, the May 2010 General Election gave rise to more
changes such as a 20 per cent VAT rate. Also, many future changes have been
announced, and the 50 per cent tax rate has been replaced with one of 45 per
cent from 2013-14. But of one thing we can be sure, there will be very many
tax changes to include in the pages of subsequent editions.

Due to the volume of changes, it is not possible to retain in each new edition
full information for previous years. Thus for the tax rules for previous years,
reference to past editions is occasionally necessary.

Because the book concisely covers a very wide field, it has been necessary to
omit some of the exemptions and qualifications with which tax law abounds:
to adopt a familiar saying, “When I say never, I mean hardly ever and when I
say always, I mean almost always.” The book is intended to be only a general
tax guide. If it cannot solve a problem, the time has come to look at one of the
multi-volume tax textbooks or to consult a tax specialist.

Ideas on straightforward tax saving appear throughout the book. However,
Chapter 26 deals with tax-saving hints and has many references to the other
chapters for easy location of topics. Furthermore, this chapter contains
particular reference to future tax planning in a section entitled ‘The way
ahead’ (26.8).

A particular feature to note is that all indexing and cross-referencing uses
chapter and topic numbers. Thus 7.6 means the sixth-numbered topic in
Chapter 7. Similarly 7.6.3 would mean the third subsidiary topic within that
main heading. Cross-references to related chapter and topic numbers appear
throughout the Guide in brackets and you will also find references to tax
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legislation where relevant under the appropriate topic title. Also, a glossary
to help with the meanings of certain terms appears at the end of this book.

Since its inception, the Guide has included references to the tax legislation.
Over the years, this has been consolidated into a number of Acts such as the
Inheritance Tax Act 1984 (IHTA), Value Added Tax Act 1994 (VATA),
Capital Allowances Act 2001 (CAA), Income and Corporation Taxes Act
1988 (TA), Income Tax (Trading and Other Income) Act 2005 (ITTOIA) and
Income Tax Act 2007 (ITA). The book is now referenced mainly to the consol-
idating Acts, using the abbreviations shown above and following the Preface.

The St. James’s Place Tax Guide 2014-2015 brings together in a single
volume all of the main taxes which are operating at present, enabling their
total effect to be borne in mind. In planning for the future, however, account
should be taken of the various avenues for short-term reform, as well as the
longer term possibilities for capital gains tax, inheritance tax, income tax etc.
As new developments are crystallised, they will be covered in the future
annual editions of this book.

We are most grateful to all those who have written to us with kind and helpful
comments concerning the previous editions, some of which have been taken
into account in the preparation of this volume.

We gratefully acknowledge the help given to us on this edition by Malcolm
Cooper-Smith of St. James’s Place and Rob Gaines LLB.

WALTER SINCLAIR
and
BARRY LIPKIN
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