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Unit 1 International Trade

Text A The Future of International Trade

By Boudewi Mohr

In today’ s complex economic world, neither individuals nor nations are self-suffi-
cient. Nations have utilized different economic resources; people have developed
different skills. This is the foundation of international trade and economic activities.
This article tells us the important factors that may have significant impact on the fu-
ture of world trade.

monetary (1) adj. of the currency in use M #), 4l

arable land(soil) (2) land suitable for growing crops 1] # i,

overriding (2) adj. more important than anything else 28 1 1) , =8 —VI 1)

demographer (2) n. a person who is skilled or qualified in the study of the statistics of
births, deaths, diseases, etc. , as illustrating the conditions of life in communities A 14t
= SUNEE -+ 3

acreage (3) n. an extent of land, typically when used for agricultural purposes, but not
necessarily measured in acres + A ( LA L, (HA—E UIFEEITE)

level off (3) level out; make something flat or smooth 5, % ;to become steady in de-
velopment SEf&

dietary (4) adj. of or relating to the kinds of food that a person or animal habitually eats( &

K)RER



fluctuate (5) v. rise or fall irregularly in amount or number (&) AL 0, FAk

recoverable (6) adj. reusable 7] fF| H]

geothermal (6) adj. relating to, or produced by the internal heat of the earth Hi#t i, 4 3%
H A

thermal (7) adj. concerned with or caused by heat #[¢)

lava (8) n. the molten matter which flows from a volcano pRiif=s=

geyser (8) n. a natural spring of hot water that sometimes rises suddenly into the air |f] &k
g

uranium (9) n. a heavy white metal that is radioactive 4l

masses of (9) a large amount of, lots of KHE

nuclear fusion (9) a nuclear reaction that produces power without producing any waste %
R

Mediterranean countries (10) Hb v E 5

point of saturation (11) the stage beyond which no more can be absorbed or accepted 1fJ
MR ;5 saturation point [f7]

priority (11) n. an interest having prior claim to consideration ff: 4& 3% f 1) ) 5 ( 517 )

couple with (11) couple up (with) , bring or come together as companions or partners 4%
XF, A

merge (13) v. combine or be combined; join or blend gradually & 3f; &

merger (13) n. the combination of two commercial companies Z5 4,45

liquidity (14) n. availability of liquid assets to a market or company ¥ 7= #75j 71, BErets
H#kS)

[1] In spite of the difficulties of predicting future trends in world trade, we can specify
factors that will be important. Some of these are: population growth; possible scarcity of
commodities ; the food and energy situation; relations with the Third World (developing na-
tions) ; pressures to preserve the environment; and international cooperation on political ,
social, economic, and monetary problems.

[2] The Food and Agriculture Organization of the United Nations (FAO) estimates
that presently some 700 million hectares of land are harvested by farmers. This is only a-
bout 50 percent of the world’ s present arable land. The FAO estimates that, ultimately,
3. 2 billion hectares could be made productive. In 1976 the world’ s population was over
four billion people. This figure could go up to well over ten billion a century from now.
Therefore, the food supply and the birthrate are overriding issues for economists and de-
mographers alike. :

[3] Although feeding the world’ s population will be a major problem, the world is
probably not headed for disaster. First, the world’ s arable acreage can be expanded
greatly. Second, the distribution of food and the yield of food per acre can be improved.
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Third, population growth can be controlled. Historical evidence shows that birth and death
rates level off as countries move into the industrial stage.

[4] If population growth continues at its present pace, the future balance between
food demand and supply may become dependent on new dietary patterns. Reduced con-
sumption of meat, increased use of new high-protein food from soybeans, and develop-
ment of ocean resources for food are some alternatives that must be considered.

[5] As the population grows, prices of commodities will fluctuate. As countries en-
deavor to increase yields on existing croplands through intensified use of water, energy,
and fertilizers, the cost of commodities will rise.

[6] Growth of trade will depend greatly on availability of energy sources. There may
still be a trillion barrels of recoverable oil in the Middle East. But the oil crisis of 1974 has
led to renewed interest in coal and to a search for alternative sources of energy. Solar, ge-
othermal, and nuclear energy will play a large role in the years to come.

[7] Solar energy is available in various forms. Buildings can be heated and cooled by
direct use of solar radiation; crops and trees, which are the most efficient converters of
sunlight into energy, can be grown for their energy potential; wastes can be burned as fu-
el; sunlight can be converted into DC (direct current) electricity; electric power can be de-
rived from the sun warmed surface waters of the ocean ( ocean thermal power) ; lastly, so-
lar radiation can be converted to heat that will drive electric power generators (solar thermal
power). Serious problems still remain as to transportation and storage of solar energy.

[8] Geothermal energy is the energy contained within the earth. Heat is abundantly a-
vailable deep in the earth’ s core and is constantly produced. However, this heat is usually
located at too deep a level for commercial exploitation. Sometimes heat comes to the sur-
face in the form of lava and geysers. In short, very little is known on the use of geothermal
energy, and it has barely been exploited.

[9] Nuclear energy is produced in nuclear power piants. At these plants atoms of ura-
nium are split, thus releasing masses of energy. Another source of energy under develop-
ment is the nuclear fusion of certain atoms of hydrogen. This could eventually replace natu-
ral gas as a source of energy. Also, power could be made available through refinements of
the battery, some of which have made an electrically run car an economic possibility.

[10] In future trade the key development to watch is the relationship between the in-
dustrialized and the developing nations. Third World countries export their mineral deposits
and tropical agricultural products, which bring them desired foreign exchange. Tourism has
also been greatly responsible for the rapid development of some developing nations. Many
Third World nations with high unemployment and low wages have an emigration of workers
to the developed nations. Western Europe has received millions of such workers from Med-
iterranean countries. The developing nations profit when these workers bring their savings
and their acquired technical skilis back home. Many developing nations benefit when West-
ern nations establish manufacturing in the their countries to take advantage of cheap la-
bors.



[11] As economies mature, economic growth rates tend to level off. The rate of pop-
ulation growth is leveling off today in Western nations. This leveling-off eventually leads to
static non-growth markets. A point of saturation sets in—technology and innovation have
seemed to achieve the impossible, but then how much further can it go? Herman Kahn, in
his book The Next 200 Years, says that a shift on priorities will have to occur for industrial-
ized nations. No longer is the creation of money and jobs essential; it is rather the im-
provement of the quality of life that must be our concern. Today pollution is of major con-
cern for industrialized nations. Environmentalists are worried about the relationship between
industrial objectives and preserving the environment. In developing nations, however, the
problem of pollution is ignored for the sake of development.

[12] The Western World will eventually move to a period of relatively low economic
growth, coupled with a high rate of unemployment. A so-called welfare society will e-
merge. The unemployed in new welfare society will be taken care of by the employed
through generous contributions to the social welfare system.

[13] Political questions remain as to the world’ s future. We can only speculate as to
whether organized markets such as the Common Market and COMECON could eventually
merge. In the present political climate, this would seem impossible, although some coop-
eration agreements are already in effect. Obviously a merger between the Western and
Eastern European markets would greatly enhance world trade.

[14] International monetary cooperation will have a significant impact on future trade.
If the IMF countries are not able to agree upon a new international monetary order in the
years to come, international trade may become too risky for some companies to get in-
volved in. If the IMF is unable to create sufficient international liquidity reserves in the fu-
ture, there may not be enough liquidity to sustain growth in trade.

[15] However, growing international consultation and cooperation in economic, mo-
netary, and political matters will certainly contribute to the flourishing of the world trade for
years to come.

From Boudewi Mohr, “The Future of International Trade” , Selections from The World of English, Volume
Two, 1* ed. (Beijing: The Commercial Press, 2001)

Notes

1. FAO (1) The Food and Agriculture Organization of the United Nations Since its estab-
lishment in 1945, the Food and Agriculture Organization of the United Nations has been
leading international efforts to defeat hunger. Serving both developed and developing
countries, FAO acts as a neutral forum where all nations meet as equals to negotiate a-
greements and debate policy. BX& EME KR WAL (FRRESEREHLALS), 8 F
1945 & B TIHBRERIUR, A RZAEFRME B ERBUTSHEREHCHES .

2. COMECON (13) Council for Mutual Economic Assistance It was an economic organiza-
tion from 1949 to 1991, linking the USSR with Bulgaria, Czechoslovakia, Hungary, Po-



land, Romania, East Germany ( 1950-90), Mongolia ( from 1962 ), Cuba ( from
1972) , and Vietnam (from 1978) , with Yugoslavia as an associated member. Albania
also belonged between 1949 and 1961. Its establishment was prompted by the Marshall
Plan. Comecon was formally disbanded in June 1991. 4% H BhZs 514 ,1949 ~ 1991 4E
BB — 2P L, WA FE BRI AR INFDE. SE S % R v 0 P Al ks B DR K
8 sl o LRV R , BRI R v A5 . BAJR B JE I 7E 1949 FI| 19671 4[] i 2 H A
D ZHLVEIRT D ECURITRI 1991 46 A f#i.

. IMF (14) International Monetary Fund The IMF is an international organization of 185

member countries. It was established to promote international monetary cooperation,
exchange stability, and orderly exchange arrangements; to foster economic growth and
high levels of employment; and to provide temporary financial assistance to countries to
help ease balance of payments adjustment. [E 6% Mii4441, 045 185 MR E, B
At PR BT T A, RS B T S48, SCBA I S, HESh 2R B 1 K AR B st L R, Wl
A E SRR N 22 iR B, B B P A

Historical evidence shows that birth and death rates level off as countries move into the
industrial stage. (3) 7 $iE4E BoR , M~ EEHA T BB , A O A RFET- R (8
= A O

. become dependent on new dietary patterns (4) BT 5=,
. Also, power could be made available through refinements of the battery, some of which

have made an electrically run car an economic possibility. (9) 1tAh, i 1 phoak 2 e bt
ATLABRAS S ), b A S B 2 S B BR R R E R T Bk

. This leveling-off eventually leads to static non-growth markets. (11) X PP )

RiEWHSHAR KT,

. A point of saturation sets in—technology and innovation have seemed to achieve the im-

possible, but then how much further can it go? (11) (4kifi ) i %) — 4N Fl S ——H AR F
HOFLE S T AT REBUS A BURE , {2 B B B E £ 2

- a shift on priorities will have to occur for industrialized nations. (11) 7 {f4E3% femfLs[q]

R, Tl A FRAL AT BT AR

10. move to a period of relatively low economic growth, coupled with a high rate of unem-

11.

EXERCISES

ployment. (12) 3 [i— AN XTI 5 20 Br 1 1 15 185 Sl SR AR RE Bl 4 o B
If the IMF is unable to create sufficient international liquidity reserves in the future,
there may not be enough liquidity to sustain growth in trade. (14) 15 EFR5 5L 4 20

R IR ARERE L LR [ BRI B2 RE 1 A RN S R 5 S LR 1 LA SR 5 O

VOCABULARY CHECK
Circle the letter of the word or phrase that is closest in meaning to the boldfaced
word.

1.

In spite of the difficulties of predicting future trends in world trade, we can specify fac-
5



tors that will be important. ( Paragraph 1)

A. display

B. instruct

C. discover

D. state in detail

Some of these are: population growth; possible scarcity of commodities; the food and
energy situation; relations with the Third World ( developing nations) ; pressures to pre-
serve the environment--- ( Paragraph 1)

A. save from being harmed/destroyed

B. prevent

C. store

D. continue

. Therefore, the food supply and the birthrate are overriding issues for economists and

demographers alike. (Paragraph 2)
A. the most enlightening

B. the most interesting

C. the most important

D. the most astonishing

. Third, population growth can be controlled. Historical evidence shows that birth and

death rates level off as countries move into the industrial stage. (Paragraph 3)
A. increase

B. become steady

C. decrease

D. vanish

. As the population grows, prices of commodities will fluctuate. ( Paragraph 5)

A. decrease
B. increase
C. change

D. flip

. As countries endeavor to increase yields on existing croplands through intensified use of

water, energy, and fertilizers, the cost of commodities will rise. (Paragraph 5)
A. try earnestly

B. try in vain

C. manage

D. decide

. As countries endeavor to increase yields on existing croplands through intensified use

6

of water, energy, and fertilizers, the cost of commodities will rise. (Paragraph 5)
A. increased in degree

B. extraordinary

C. economic



D.

intentional

8. Nuclear energy is produced in nuclear power plants. At these plants atoms of uranium
are split, thus releasing masses of energy. (Paragraph 9)

A.
B.
C.
D.

substance of

a large amount of -
particle of

unlimited quantity of

9. Also, power could be made available through refinements of the battery, some of
which have made an electrically run car an economic possibility. (Paragraph 9)

A.
B.
C.
D.
10. If

improvement

system

excellence

pure substance

the IMF is unable to create sufficient international liquidity reserves in the future,

there may not be enough liquidity to sustain growth in trade. (Paragraph 14)

A.
B.
C.
D. assets kept readily available

money in coins or notes
foreign exchange
money at a bank

READING CHECK
Choose the best answer based on your understanding of the text.
1. Which statement best expresses the central point of the article?

A.

B.

D.

A

B.

The author informs readers of the major difficulties in predicting the future trends of
international trade.

Among the important factors affecting the future trends of international trade are pop-
ulation growth, possible scarcity of commodities, the food and energy situation, rela-
tions with the Third World ( developing nations) , pressures to preserve the environ-
ment, and international cooperation on political, social, economic, and monetary
problems.

Growing international consultation and cooperation in economic, monetary, and po-
litical matters will certainly contribute to the flourishing of the world trade for years to
come.

The food supply and the birthrate are the most important issues affecting the future of
international trade.

. Which sentence could serve as the topic sentence of paragraph 37

Although feeding the world’ s population will be a major problem, the world is proba-
bly not heading for disaster.

Historical evidence shows that birth and death rates level off as countries move into
the industrial stage.



