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Edited by David Alexander & Simon Archer

Fourth Edition

Disparate regulations, customs, and accounting practices in Europe present enormous chal-
lenges for accountants. Published every other year, the European Accounting Guide in-
cludes extensive historical backgrounds of the legal and economic environments for each
country, an examination ot the accounting standards and self-regulatory agencies that gov-
ern each financial system, and sample financial statements. The Guide also covers impor-
tant changes that are taking place throughout Europe as a result of the globalization of cap-
ital markets. and the implications of these changes for financial reporting.

Highlights
The fourth edition provides expanded coverage in these areas:

The reorganization of the IASC Board and commentary on the IASC Report issued
by the Technical Committee of IOSCO.

The eftect of Denmark’s 1996 amendment of the Financial Statements Act (ARL)
and the subsequent March 1999 report issued by the Accounting Council.

A discussion of the issuance of nine réglements. including one on the revised ac-
counting plan, by the Comité de Réglémentation Comptable in France.

A discussion of the passage in Germany of the “Law for Partnerships Whose Gen-
eral Partner is a Corporation’” in March 2000.

A discussion of plans to review all existing legislation relating to the Greek Institute
of Certified Auditors and Accountants.

An updated appendix comparing accounting standards between IASC Standards and
U.S. GAAP. contained in the chapter on the Netherlands.

The September 18, 1999, regulation that has effected the powers, structure, and func-
tion of Portugal’s CNC (Comissao de Normalizacio Contabilistica).

The Companies (Amendment) (No. 2) Act 1999 and how it changes examinership
regulations and audit requirements for small companies in the Republic of Ireland.



The abolition of the Advance Corporation Tax in 1999 in the UK and its effect on
cash flow.

The accounting treatment for the introduction of the euro in Spain. based on regula-
tions introduced by the ICAC (Instituto de Contabilidad y Auditoria de Cuentas).
The Swedish RR Standard on Consolidated Financial Statements, implemented Jan-
uary 1. 2001.

The effect of the Accounting Act. enacted in Norway in 1998 and effective from the
beginning of 1999.

A new common appendix that compares the stock exchange and professional ac-
counting requirements that apply to both the Republic of Treland and the United
Kingdom.

New examples of financial statements from annual reports in the chapters on Aus-

tria, Belgium, Denmark, Finland, France, The Netherlands, Republic of Ireland.
United Kingdom, Spain. Norway, Turkey.
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Preface

For many years, we have been involved with accounting in a specifically
European context, as teachers, researchers, writers, or as practitioners.
Twenty-five years ago, while one could write about “accounting in Eu-
rope,” one could hardly have produced a book about “European account-
ing” as such, for national rules and practices were too diverse for such an
expression to be easily understood. Today, although European accounting
is certainly characterized by significant national diversities, the term has
acquired a meaning. How has this come about? The answer lies in the de-
velopment of the European Union and its impact—not merely on its own
member states but on Europe as a whole.

During the past two decades, the goal of creating a single European
“economic space” has been progressively realized. Accounting rules, prac-
tices, and concepts form an important part of the infrastructure of this
single economic space. There are many reasons it may be necessary or de-
sirable to make comparisons of profitability, solvency, and other financial
attributes of firms and sectors in different countries, including the func-
tioning of capital markets and the capital allocation process, mergers and
acquisitions, industrial relations, antitrust and competition surveillance,
and taxation policy, just to name the most obvious. Therefore, the European
Union (EU) has placed great emphasis on accounting harmonization, while
recognizing that this is a slow process, since national idiosyncrasies in ac-
counting are deeply rooted and intertwined with ideas and practices out-
side the confines of accounting itself. Thus, itis important to appreciate both
the achievements in accounting harmonization and its present limitations.

To observers in countries outside Europe, the harmonization process
may well appear lumbering and its results meager. For a number of Euro-
pean countries, however, both within and outside the EU, its implications
have been dramatic. In addition to the major changes that occurred in Ger-
man financial reporting in the late 1980s, developments of similar magni-
tude have taken place, for example, in Italy and Spain in the early 1990s.
Even greater changes are taking place in the former communist countries
of Central and Eastern Europe. European countries outside the EU that
hope to join it or to enjoy a number of the benefits of membership are al-
ready aligning changes in their accounting rules with EU requirements.

However, it seems in the year 2000 that further major changes are afoot.
As we discuss in some detail in Chapter 1, the European Commission ap-
pears to be throwing its weight in a big way behind the work of the Inter-
national Accounting Standards Committee. The Commission proposes
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that the financial statements of all corporations listed on stock exchanges
in the European Union should, by 2005 at the latest, be prepared under
IASC Standards in a manner consistent with EU Directives. In other words,
under this proposal, these listed corporations would no longer be using the
sets of national GAAP, described in this book, for their consolidated fi-
nancial statements. It is much too early to speculate on the implications of
this proposal, but clearly they could be extremely significant.

Throughout the book we have sought to provide the reader with not just
an authoritative description of accounting rules and practices in each coun-
try but also an informed understanding of the processes affecting them.

We are grateful to our authors, whose expertise and effort have given the
Guide its authoritative character, and to our publishers for their backing.
We hope you will find the Guide both useful and interesting.

David Alexander
University of Birmingham

Simon Archer
University of Surrey
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The editors wish to dedicate this volume to the memory of their dear
friend and colleague Merete Christiansen, author of the chapters on
Denmark in the first and second editions.
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