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Welcome to BPP Learning Media's Practice & Revision Kit for F3/FFA. In this
Practice & Revision Kit, which has been reviewed by the ACCA examination team,

= O — UV — << M I}

we:
° Include Do you know? Checklists to test your knowledge and understanding
of topics K
. Provide you with two mock exams including the Specimen Exam June 2014
. Provide the ACCA's exam answers to the Specimen Exam June 2014 asan | I

additional revision aid
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A note about copyright

Dear Customer

What does the little © mean and why does it matter?

Your market-leading BPP books, course materials and e-learning |
materials do not write and update themselves. People write
them on their own behalf or as employees of an organisation
that invests in this activity. Copyright law protects their
livelihoods. It does so by creating rights over the use of the
content.

Breach of copyright is a form of theft — as well as being a
criminal offence in some jurisdictions, it is potentially a serious
breach of professional ethics.

With current technology, things might seem a bit hazy but,
basically, without the express permission of BPP Learning
Media:

. Photocopying our materials is a breach of copyright

. Scanning, ripcasting or conversion of our digital
materials into different file formats, uploading them to
facebook or e-mailing them to your friends is a breach
of copyright

You can, of course, sell your books, in the form in which you
have bought them — once you have finished with them. (Is this
fair to your fellow students? We update for a reason.) Please
note the e-products are sold on a single user licence basis: we
do not supply 'unlock' codes to people who have bought them ,
secondhand. )
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And what about outside the UK? BPP Learning Media strives to
make our materials available at prices students can afford by
local printing arrangements, pricing policies and partnerships
which are clearly listed on our website. A tiny minority ignore
this and indulge in criminal activity by illegally photocopying our |
material or supporting organisations that do. If they act illegally

i
and unethically in one area, can you really trust them? ’*
Copyright © IFRS Foundation '&

i
All rights reserved. Reproduction and use rights are strictly

limited. No part of this publication may be translated, reprinted
or reproduced or utilised in any form either in whole or in part
or by any electronic, mechanical or other means, now known or
hereafter invented, including photocopying and recording, or in
any information storage and retrieval system, without prior
permission in writing from the IFRS Foundation. Contact the
IFRS Foundation for further details.

The IFRS Foundation logo, the IASB logo, the IFRS for SMEs
logo, the “Hexagon Device”, “IFRS Foundation”, “elFRS", “IAS",
“IASB", “IFRS for SMEs", “IASs”", “IFRS", “IFRSs”,
“International Accounting Standards” and “International
Financial Reporting Standards”, “IFRIC” “SIC” and “IFRS
Taxonomy” are Trade Marks of the IFRS Foundation.
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Further details of the Trade Marks including details of countries
where the Trade Marks are registered or applied for are
available from the Licensor on request,
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ACCA APPROVED CONTENT PROVIDER

As the first accredited publisher of ACCA materials, BPP Learning Media has set the benchmark for

producing exceptional study materials for students and tutors alike.

Our Study Texts, Practice & Revision Kits and i-Passes (for exams on demand) are reviewed by the ACCA
examining team and are written by our in-house authors with industry and teaching experience who

understand what is required for exam success.
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BPP Learning Media

Take your career in a different direction with BPP Learning Media

Whichever career path you decide to take, you can be assured that BPP Learning Media will support you
with a full range of innovative learning solutions that put you at the heart of the learning experience.

We understand that hard work and dedication bring their own rewards which is why our flexible, high

quality learning resources are designed around you and your lifestyle to ensure you have the best chance of
success in the career of your choice.

For further information on how we can support your career go to www.bpp.com/learningmedia

Accountancy & Finance
Tax

Human Resources
Financial Services
Banking

Marketing

Law

Insolvency

Business & Management
Facilities Management
Tourism & Hospitality
Health

BPP Learning Media Customer Services

Tel: +44 (0)207 0611329

Email: leart T om « Website: v




viii

F3/FFA FOUNDATIONS OF FINANCIAL ACCOUNTING

Topic Index

Listed below are the key F3/FFA syllabus topics and the numbers of the questions in this Kit covering

those topics.

If you need to concentrate your practice and revision on certain topics or if you want to attempt all
available questions that refer to a particular subject, you will find this index useful.

Syllabus topic

Question numbers

Analytical procedures 52, 89, 90, 91
Audit documentation 28, 29

Audit evidence 17,18, 74, 99
Audit planning 8,9, 18, 26, 30
Audit procedures 78, 79, 88, 101

Audit reports (+ auditor's opinion)

111,112, 113,114,115, L16; 137,138, 119, 120

Audit risk 11,12, 13, 14,15
Audit software 24,25

Audit strategy 34

Auditor's responsibilities 5, 6,97, 98

Bank confirmation letter 88, 96

CAATs 22,23, 24, 25,103
Code of Ethics 2,4

Control environment 37, 38, 54
Estimates 76,77

Ethics 2,4,97

Experts 16

Deficiencies in internal control 45

Financial statement assertions 75, 100, 102
Going concern 107, 108, 109
Independence 28

Inherent risk 10, 36, 68

Internal controls

39, 40, 41, 67,69, 70, 71

Inventory 48, 49, 50, 80, 81, 82, 83, 84
Letter of representation 1360117

Materiality 19, 20

Non-current assets 60, 66, 92, 95, 61

Objectivity 3

Payables 87, 104

Procurement 55

Provisions 93, 94

Purchases controls 51, 62, 53, 55, 56
Questionnaires 65
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TOPIC INDEX

Syllabus topic Question numbers

Receivables 85, 86, 94
Risk-based approach 14,15, 43
Sales‘.éontrols 42,44, 45, 46, 47
| Sampling 19, 31, 33
.I.Igég.fégation of duties 72 .
Subsequent events 106

Third party confirmations 88, 106

Threats 3,28, 69
Underst;ndingw"(.h‘é. éntity B 27,32

Wages system

Working papers

28,29

57, 58, 59, 62, 63, 64

Working papers review

109
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F3/FFA FOUNDATIONS OF FINANCIAL ACCOUNTING

Helping you with your revision

BPP Learning Media — ACCA Approved Content Provider

As an ACCA Approved Content Provider, BPP Learning Media gives you the opportunity to use revision
materials reviewed by the ACCA examination team. By incorporating the ACCA examination team’s
comments and suggestions regarding the depth and breadth of syllabus coverage, the BPP Learning
Media Practice & Revision Kit provides excellent, ACCA-approved support for your revision.

Selecting questions

We provide signposts to help you plan your revision.

. A full question index

. A topic index listing questions that cover each part of the syllabus, so that you can locate the
questions that provide practice on key topics, and see the different ways in which they might be
tested.

Attempting mock exams

There are two mock exams that provide practice at coping with the pressures of the exam day. We
strongly recommend that you attempt them under exam conditions. Mock exam 1 is the Specimen Exam
June 2014. Mock exam 2 reflects the question styles and syllabus coverage of the exam.

BPP
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USING YOUR BPP PRACTICE AND REVISION KIT

Using your BPP Practice & Revision Kit

Aim of this Practice & Revision Kit

To provide the practice to help you succeed in the examination for F3/FFA Financial Accounting.

To pass the examination you need a thorough understanding in all areas covered by the syllabus and
teaching guide.

Recommended approach

BPP

LEARNING MEDIA

Make sure you are able to answer questions on everything specified by the syllabus and teaching
guide. You cannot make any assumptions about what questions may come up on your paper. The
examination team aims to discourage 'question spotting'.

Learning is an active process. Use the DO YOU KNOW? Checklists to test your knowledge and
understanding of the topics covered in F3/FFA Financial Accounting by filling in the blank
spaces. Then check your answers against the DID YOU KNOW? Checklists. Do not attempt any
questions if you are unable to fill in any of the blanks — go back to your BPP Interactive Text and
revise first.

When you are revising a topic, think about the mistakes that you know that you should avoid by
writing down POSSIBLE PITFALLS at the end of each DO YOU KNOW? Checklist.

Once you have completed the checklists successfully, you should attempt the questions on that
topic. Each section has a selection of MULTIPLE CHOICE QUESTIONS and COMPULSORY
WRITTEN QUESTIONS. Make good use of the HELPING HANDS provided to help you answer
the questions.

There is a mark allocation for each compulsory written question. Each mark carries with it a time
allocation of 1.2 minutes (including time for selecting and reading questions). A 10 mark
question should therefore be completed in 12 minutes.

Twenty percent of the exam consists of Multiple Choice Questions. You should attempt each
bank of MCQs to ensure you are familiar with their styles and to practise your technique. Ensure
you read Tackling Multiple Choice Questions on page xiii to get advice on how best to approach
them.

Once you have completed all of the questions in the body of this Practice & Revision Kit, you
should attempt the MOCK EXAMS under examination conditions. Check your answers against our
answers to find out how well you did.

Xi
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F3/FFA FOUNDATIONS OF FINANCIAL ACCOUNTING

Passing the F3/FFA exam

Paper F3/FFA aims to develop your knowledge and understanding of the underlying principles, concepts
and regulations relating to financial accounting. You will need to demonstrate technical proficiency in the
use of double entry techniques, including the preparation of basic financial statements for incorporated
and unincorporated entities, as well as simple consolidated financial statements for group incorporated
entities. You also need to be able to conduct a basic interpretation of financial statements. If you plan to
progress through the ACCA qualification, the skills you learn at F3/FFA will be built upon in papers F7
and P2.

To access Foundations in Accountancy syllabuses, visit the ACCA website
www2 .accaglobal.com/students/fia

The exam

You can take this exam as a paper based exam or by computer based exam. All questions in the exam
are compulsory. This means you cannot avoid any topic, but also means that you do not need to waste
time in the exam deciding which questions to attempt. There are thirty-five MCQs in the paper-based
exam and a mixture of MCQs and other types of objective test question (number entry, multiple response
and multiple response matching) in the CBE. This means that the examiner is able to test most of the
syllabus at each sitting, so you need to have revised right across the syllabus for this exam.

Revision

This Practice and Revision kit has been reviewed by the F3/FFA examining team and contains the
Specimen exam June 2014, so if you just worked through it to the end you would be very well prepared
for the exam. It is important to tackle questions under exam conditions. Allow yourself just the number
of minutes shown next to the questions in the index and don't look at the answers until you have
finished. Then correct your answer and go back to the Interactive Text for any topic you are really having
trouble with. Try the same question again a week later — you will be surprised how much better you are
getting. Doing the questions like this will really show you what you know, and will make the exam
experience less worrying.

Doing the exam

If you have honestly done your revision you can pass this exam. There are a couple of points to bear in
mind:

. Read the question properly.

. Don’t spend more than the allotted time on each question. If you are having trouble with a
question leave it and carry on. You can come back to it at the end.

Approach to examining the syllabus

F3/FFA is a two-hour paper. It can be taken as a paper based or a computer based exam.

The exam is structured as follows:

No of marks
Section A — 35 compulsory objective test questions of 2 marks each 70
Section B — 2 compulsory multi-part questions of 15 marks each 30
100

BPP |
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TACKLING MULTIPLE CHOICE QUESTIONS

Tackling Multiple Choice Questions

MCQs are part of all Foundations in Accountancy exams and the first three ACCA exams (F1, F2 and
F3). MCQs may feature in the CBE, along with other types of question.

The MCQs in your exam contain four possible answers. You have to choose the option that best
answers the question. The three incorrect options are called distracters. There is a skill in answering
MCQs quickly and correctly. By practising MCQs you can develop this skill, giving you a better chance of
passing the exam.

You may wish to follow the approach outlined below, or you may prefer to adapt it.

I Step 1

Skim read all the MCQs and identify what appear to be the easier questions.

Step 2

Attempt each question — starting with the easier questions identified in Step 1. Read
the question thoroughly. You may prefer to work out the answer before looking at the
options, or you may prefer to look at the options at the beginning. Adopt the method
that works best for you.

Step 3

Read the four options and see if one matches your own answer. Be careful with
numerical questions as the distracters are designed to match answers that incorporate
common errors. Check that your calculation is correct. Have you followed the
requirement exactly? Have you included every stage of the calculation?

Step 4

You may find that none of the options matches your answer.

° Re-read the question to ensure that you understand it and are answering the
requirement

° Eliminate any obviously wrong answers

° Consider which of the remaining answers is the most likely to be correct and

select the option

Step 5

If you are still unsure make a note and continue to the next question

Step 6

Revisit unanswered questions. When you come back to a question after a break you
often find you are able to answer it correctly straight away. If you are still unsure have a
guess. You are not penalised for incorrect answers, so never leave a question
unanswered!

After extensive practice and revision of MCQs, you may find that you recognise a question when you sit
the exam. Be aware that the detail and/or requirement may be different. If the question seems familiar
read the requirement and options carefully — do not assume that it is identical.

BPP
LEARNING MEDIA
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F3/FFA FOUNDATIONS OF FINANCIAL ACCOUNTING

Using your BPP products

This Kit gives you the question practice and guidance you need in the exam. Our other products can also help

you pass:
° Interactive Text introduces and explains the knowledge required for your exam
. Passcards provide you with clear topic summaries and exam tips

You can purchase these products by visiting www.bpp.com/learningmedia.

BPP
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REVIEW FORM

Name:

F3/FFA FINANCIAL ACCOUNTING (03/16)

Date:

How have you used this Practice & Revision
Kit?
(Tick one box only)

[[] On its own (book only)

(] On a BPP in-centre course

[C] On a BPP online course

[[] on a course with another college

D Other

Why did you decide to purchase this Practice
& Revision Kit? (Tick one box only)

[] Have used complementary Interactive Text
[[] Have used BPP Texts in the past

E] Recommendation by friend/colleague

[:I Recommendation by a lecturer at college
[[] saw advertising

[] other

Have you used the companion Interactive Text for this subject?

Address:

During the past six months do you recall
seeing/receiving any of the following?
(Tick as many boxes as are relevant)

[[] Our advertisement in ACCA Student
Accountant

[] Our advertisement in Teach Accounting
[[] other advertisement _

[[] Our brochure with a letter through the post
[C] ACCA E-Gain email

[] BPP email

[[] Our website www.bpp.com

Which (if any) aspects of our advertising do
you find useful?
(Tick as many boxes as are relevant)

[[] Prices and publication dates of new editions

[] Information on Practice & Revision Kit
content

[] Facility to order books
[] None of the above

[Jyes [INo

Your ratings, comments and suggestions would be appreciated on the following areas

Introductory section (How to use this Practice &
Revision Kit)

‘Do You Know checklists
'Did You Know' checklists
Possible pitfalls
Questions

Answers

Mock exams

Structure & presentation

Icons

Excellent

Overall opinion of this Kit D

Do you intend to continue using BPP products?

Very useful Useful Not useful

[ O O

OO0O00000oad
OO0O000000
OoOooooon

Good Adequate Poor
L] ] L]
[CJyes  [INo

Please note any further comments and suggestions/errors on the reverse of this page.
The author of this edition can be emailed at: accagueries@bpp.com

Please return this form to: Head of ACCA & Foundations in Accountancy Programmes, BPP

Learning Media Ltd, FREEPOST, London, W12 8AA
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QUESTION INDEX

Time
allocation

Question Answer

Part A: The context and purpose of financial reporting

The context and purpose of financial reporting E g |
Questions 1.1 to 1.14 B e T i S B
Part B: The qualitative characteristics of financial information

The qualitative characteristics of financial information % E
Questions 2.1 t0 2.13 | 26 i 31 gt ; 171
Part C: The use of double entry and accounting systems

Double entry bookkeeping i % { i
Questions 3.1 to 3.19 By B e S
Questions 4.1 to 4.18 L e b e o S L

Part D: Recording transactions and events

Sales tax

Questions 5.1 to 5.8 16 19 27 R <

Inventory

Questions 6.1 to 6.19 38 46 | 28 176
Tangible non-current assets
Questions 7.1 to 7.19 S N

a9 | " 180

38
40

46

Questions 8.1 to 8.20 48

Intangible non-current assets

Questions 9.1 t0 9.14 182

Accruals and prepayments

Questions 10.1 to 10.14 28 e e, A

Receivables and payables
Questions 11.1 to 11.20 40
Provisions and contingencies

Questions 12.1 to 12.13

P T S R

26 TR (RN T R Y
Capital structure and finance costs

Questions 13.1t0 13.13

26 da1 | 58 | "1s8
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F3/FFA FOUNDATIONS OF FINANCIAL ACCOUNTING

Time

allocation

Mins Question Answel

Part E: Preparing a trial balance

Part F: Preparing basic financial statements

Part G: Preparing simple consolidated financial statements
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QUESTION INDEX

Time
allocation

Question Answer

Part H: Interpretation of financial statements

15 mark question: interpretation of financial statements § i : §

Question 27.1 L iragiinl mtaanidop @eran] 220
Interpretation of financial statements % ; ; 1

Questions 28.1 to 28.11 s il s e v e
Mixed bank 1: Questions 29.1 to 29.19 ' 38 46 i 130 ; 222
Mixed bank 2: Questions 30.1 to 30.20 [ e T T s | 1228
Mixed bank 3: Questions 31.1 to 31.19 R R e
Mixed bank 4: Questions 32.1 to 32.18 | e miids reigte TaiA ] oos
Mixed bank 5: Questions 33.1 to 33.20 ; 40 3 48 i 153 % 230
Mixed bank 6: Questions 34.1 to 34.18 | oose e TR
Mixed bank 7: Questions 35.1 to 35.18 . e - o aae, BRREABERTE  igag
Mock exam 1 (Specimen Exam June 2014) 100 ! 120 | 239 | 253
Mock exam 2 |00k | e o o ; 285
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