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PREFACE

Although Americans have gained a better understanding of their domestic econ-
omy since World War II, knowledge of international economics has remained
limited. In recent years, however, international economic matters so frequently
occupied the financial headlines that attention has been forced beyond domes-
tic concerns to those of the world market.

Through its nine editions, this book bas provided a simplified yet comprebensive
analysis of international economic relations, with the fundamental objective of extract-
ing maximum policy insight from a minimum number of theoretical constructs. Writ-
ten for students with only one or two previous courses in the principles of
economics, it is designed primarily as a basic text for a one- or two-term under-
graduate sequence in international economics. Although the volume contains
analytical tools, the material is arranged so that the theoretical sections may be
omitted and the main text used also in policy-oriented noneconomics courses.
Finally, the book is useful as supplementary reading for students of international
relations and business administration, as well as for economics students in
money and banking courses.

The method of presentation bas remained unchanged through all editions. Fach
subject is expounded verbally before any use is made of analytical tools beyond simple sup-
ply and demand curves. Whenever technical terms and tools are needed, they are
carefully explained. Although the focus is on policy, the necessary theoretical
underpinnings are fully presented.

THE NINTH EDITION

Part One of the book addresses international trade and commercial policy, while
Part Two is devoted to international financial relations. As in previous editions,
the two parts are interchangeable and may be studied in either order. Each chapter
concludes with a chapter Summary, a list of Important Concepts, and review ques-
tions. The appendices, which contain more complex formulas and theoretical mate-
rial, appear at the end of each relevant chapter.

* All topics have been thoroughly updated, and many examples come from
the years 1995 to 2001.

* The original arrangement that enabled uninitiated readers to skip over
the technical sections without loss of continuity has been retained. These
technical sections are featured as Additional Insights boxes and are clearly
set apart from the text, allowing instructors to cover important concepts
in more detail. However, they may also be skipped without any loss of
continuity.

Vi
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* Relevant bibliographical material is contained in footnotes rather than end-
of-chapter notes. This arrangement relates additional readings to specific
subsections and makes them useful for instructors who wish to assign term
papers.

*  Most of the references are selected at a level accessible to undergraduate stu-
dents. Instructors wishing to assign book reviews will find sources of books
dealing with policy matters in the bibliography at the end of this book.

* Sources of widely used statistical information and reviews of current devel-
opments are also offered at the end of the book, along with a list of readers
for supplementary readings. New to the bibliography is a list of twenty-three use-
ful Web sites.

New to This Edition

A new feature in the ninth edition is a running glossary, presented in color in the
margin of the text page. It contains definitions of the concepts outlined in the
text, as well as occasional short summaries and points of emphasis where these
seem necessary. The glossary should help the student to review and digest the
material in the text.

All references to continental currencies, such as the Deutch mark, French
franc, or Italian lira have been replaced by the new euro, as these currencies will
disappear in mid-2002. Explanation of the foreign exchange market in Chapters
11 and 12 are now made with reference to the dollar-euro exchange rate. Thus the
student is introduced to the euro in a meaningful way. References to the yen and
the pound sterling are retained. Thus the depreciation analysis in Chapter 14
continues to employ the example of the pound-dollar exchange rate, assuming a
one-third depreciation of the pound from £1 = $3 to £1 = $2. But it is sug-
gested that instructors wishing to do so can realistically replace this with a one-
third depreciation of the euro, from 1€ = $1.20 to 1€ = $0.80. This is only a
slight exaggeration of what happened in the 20 months following the introduc-
tion of the euro on January 1, 1999.

Special features of the euro, its history, and fluctuations during 1999-2001
are outlined in Chapter 16, while the Asian currency crisis of 1997-1999 is cov-
ered at the end of Chapter 17.

All theoretical formulations and policy issues have been brought up to date,
and many of the examples are drawn from the years 1996-2001, including:

Updates of all tables in Chapter 1

Added explanation of the “optimum tariff” in Chapter 4

Added (explicit) discussion of “fast track” in Chapter 6

Streamlining and updates to the discussion of the WTO, EU, and NAFTA

in Chapter 7

* Revision of Chapters 11 and 12 introducing the student to the euro and
adding a section on the “incompatible trinity” in Chapter 12

* Updates to the PPP graph as well as other matters in Chapter 14

*  Updates of Chapters 16 and 17
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Instructor’s Manual and Test Bank

This edition of International Economics is accompanied by an Instructor’s Manual
with a test bank. This manual, written by Don Clark of the University of
Tennessee-Knoxville, should prove a useful supplement as it summarizes and
highlights the key features of the text. The following items are provided for each

of the seventeen chapters:

A brief overview or summary

An outline of the distinguishing features
References for outside reading

Answers to the end-of-chapter questions
Multiple-choice questions (20 to 30 per chapter)

PowerPoint Presentation

This edition of International Economics is also accompanied by a lecture presen-
tation in PowerPoint. This supplement can save instructors valuable time as
they prepare for class. The presentation includes a summary of each chapter of
the text plus graphical animations of each textbook figure. The slides are devel-
oped sequentially, much as one might present them on a blackboard.

Web Site
The Web site to accompany the Ninth Edition includes applications that are de-
signed to enhance the examples given in the textbook, and self-assessment
quizzes for each chapter of the textbook. Instructors may also be interested in
course delivery software offered at the Web site. These software packages, avail-
able to qualified adopters, include WebCT, BlackBoard, and Class Act. We in-
vite you to visit www.harcourtcollege.com/econ.

South-Western Publishing Company will provide complimentary supple-
ments or supplement packages to those adopters qualified under our adoption
policy. Please contact your sales representative to learn how you may qualify.
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