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Part One: Structure



CHAPTER |

Introduction

FoUR BANKS AND insurance companies have more combined assets today
than all American financial institutions did in 1912. Ten industrial
corporatlons make more taxable profits than all such companies did
in the boom year 1929.

Monopoly!—ever larger, ever more powerful, loommg over the lives
of the people. Small businessmen, their share curtailed and areas of
operation narrowed, operate under its terms and are transformed into
its hired managers. Farmers are impoverished by its price scissors and
squeezed off the land by its mortgages. Each year millions of workers
suffer periods of unemployment as corporate giants shut down plants
in slack periods. Old communities become ghost towns when corporate
head offices in New York decide to move their main industries to
low-wage areas.

Monopoly!—all pay it tribute through labor, through rising prices
and debts, through taxes levied under its rules and mainly for its
benefit. And hundreds of millions residing abroad in the economic
grip of American big business pay their toll into the same coffers.

Monopoly!—destroying the security of all. How safe is the famous
“American standard of living” in an economy teetering between the
brinks of war and depression? These twin evils of modern times have
not been cured by the growth in monopoly power and technique, but
have been rendered more devastating than ever before.

The fight against entrenched wealth has been a central theme of our
country’s political history. At the start Thomas Jefferson, advocate of
democratic government, stood for an independent citizenry of farmers
and artisans, untrammeled by centralized financial and merchant
capital. His antagonist Alexander Hamilton, the monarchist, stood for
rule by banker, merchant and manufacturer, with government their

11



12 THE EMPIRE OF HIGH FINANCE

servitor. The contest between the social forces these men represented
continued for decades. The democrats at first won the political vic-
tories, contributing much to the rapid growth of the country, to what
is good and healthy in our traditions and institutions. But they could
not win final economic victory. The logic of capitalism dictated that
small enterprise should give way to large, that independent farms and
factories should be squeezed by great banks and railroads.

Industry multiplied after the Civil War, and soon monopolies
appeared in oil, sugar and railroads, dwarfing anything dreamed of by
the Hamiltonian empire-builders. The newest social class, the factory
wage-earners, now became prominent politically. Gathered by the
thousands on the job, onerously oppressed over a 12 to 14-hour working
day, labor strove for organization and for means to deal effective blows
at monopoly. The general strike of American workers for the 8-hour
day, on May 1, 1886, is celebrated all over the world as a landmark in
the modern labor struggle.

Millions advocated new and radical doctrines, which attacked the
sanctity of concentrated private property—Populism, the Single Tax,
Socialism. Anti-monopoly forces obtained great influence in the Dem-
ocratic Party, and came close to national electoral victory in the 1896
campaign of William Jenntings Bryan.

The fight was lost, but its imprint on American life remained.
Congress passed an anti-trust law establishing an official policy against
monopoly. True, it was passed as a concession to the public, and its
enforcement has been sidetracked by defenders of vested interest con-
trolling the government. But even the most reactionary Administrations
have had to pay tribute to the vitality of anti-monopoly sentiment in
America by lip-service to free competition, and by a pretense of
“vigorous prosecution” of monopoly.

In this century the anti-monopoly movement gathered strength in
the Socialist Party slogan “Let the Nation Own the Trusts,” in the
political campaigns of the Bull Moose and La Follette Progressive
parties, and finally in the New Deal of the 1930’s. For the first time
labor succeeded in organizing powerful, lasting unions embracing the
majority of workers in trustified heavy industry. With this backing,
President Franklin D. Roosevelt’s Administration put into effect a
whole series of anti-monopoly measures, including humanitarian re-
forms designed to protect labor and farmers from destitution and
unrestrained exploitation.

But the economic domination of monopoly was not shaken. As
events soon showed, big business emerged from the Second World War
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more powerful than before. New Deal efforts to “drive the money-
changers from the Temple” were inadequate in concept, in content,
and in enforcement.

They started from the traditional concept of supporting scattered pri-
vate enterprise against concentrated private enterprise. But, while small
business exists and will continue, its subordination and defeat is com-
plete and final. The centripetal forces of capitalist economy, spurred by
modern technology, spell its doom.

New Deal measures were limited in content to attacks on particular
malpractices, but did not menace the basic structure of centralized
control. The engines of vested interest, skirting the roads that were
blocked, moved onwards through the many other roads in the dense
network of interlocking connections they had established, and rushed
to completion new roads paved smoother than those closed off.

The reforms were limited in enforcement, first by the protection
given to monopoly by the courts, and then by the capture of the
responsible administrative posts in the new regulatory agencies by
representatives of the very forces these agencies were supposed to
restrain.

During and since World War II the anti-monopoly battle has been
at a low ebb. That it will revive, multiplied in strength andeffective-
ness, is an historical certainty. Indeed, there is almost universal agree-
ment that the people will not go through another major depression
without insisting on changes much more fundamental than those of
the 1930’s. War or threats of war, large-scale military production and
activity, have become a continuous feature of the system. With the
knowledge of modern weapons and their destructiveness sinking into
the consciousness of the people, they will not long tolerate this Sword
of Damocles hanging over them.

The fact that a few hundred or at most a few thousand men of
wealth determine the destinies of the nation, and are guided in so
doing by the overriding principle of increasing their own profits,
will some day become clear to the public. And the American people
will not indefinitely tolerate economic royalism any more than they
would political monarchy.

But what can we do about it? If previous attempts failed to prevent
monopoly from growing bigger and stronger, what guarantee is there
that history will not repeat itself?

One requisite is to understand the nature of the empire of high
finance. This is all the more important nowadays because the public
is asked to believe that the system has been completely transformed.
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We are exposed to distortions in newspapers and broadcasts, in the
speeches of politicians and the books of professors. Is a great company,
employing hundreds of thousands of workers and accounting for more
than half the total output in its field, a monopoly? Heavens, no! It is
a public corporation owned by the multitudes. Is it run for private
profit? The profits are merely incidental. It is run for service to the
consumer.

Is a New York bank with billions of deposits, with ties to thousands
of small banks all over the country and to even larger insurance
companies, with directors on the boards of a hundred corporations, a
pinnacle of unrestrained power? No longer. It is a well-behaved and
modest financial agent of the depositing public and of national financial
policies.

Is a man owning, with his family, billions of dollars worth of
corporation shares a robber baron and an economic royalist? Not
today. He has been transformed into a philanthropist and an industrial
statesman. Is it true that Senators are bought by vested interests, and
that the Executive is infested with those placed there by the upper
crust and taken out of the top drawer? Don’t believe it. Government
is hostile to business, and its regulations assure against all abuses.

Do we live under capitalism, a capitalism which has long since
reached its monopoly stage, which has been replaced by socialism in
some countries, and which is threatened by the same fate in many
others? Not us. We have something entirely different, strictly Amer-
ican. We have a “People’s Capitalism,” in which the common man
owns the great corporations, poverty is eliminated, and the rich man
is taxed down to the level of the mass—or so we are told.

Sophisticates may laugh, but the arguments must be answered. For
the theses of “People’s Capitalism” are proclaimed through all chan-
nels of communication. They are produced with the slick tricks of
modern advertising. They are sometimes backed with seeming docu-
mentation as impressive as it is distorted. And they have confused,
confounded, and misled millions. They have won partial, if begrudging
acceptance, even from conscious foes of monopoly. Some have been
unable to see through all the tricks of propaganda, or to resist the
blandishments of theories sanctified by the most respected academic
circles and repeated so frequently as to acquire the status of dogma.

What has really happened since the turn of the century, when the
newly formed steel trust appeared to be the ultimate in monopoly,
and since the years of frenzied finance which culminated in 1929?
Actually the share of the giants has increased, and concentration has
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become the rule in many fields formerly left to smaller enterprise.
Monopolistic devices have become more effective in keeping out or
eliminating competitors, and in making products more expensive to
the public.

The power of monopoly has extended far beyond our own borders.
Tens of billions of dollars invested in all capitalist countries, and
backed by the armed might of hundreds of foreign military installa-
tions, yield billions in additional profits yearly to the very largest trusts.

The ties which interlock the monopolies have become tighter and
more complex. The control of corporations is more and more central-
ized in knots of financial power—the banks and allied institutions, and
the banker-industrialists and industrialist-bankers who run them. Con-
trol itself has become an object of major importance, bringing forth a
rate of profit many times that accruing to the ordinary investor.

Those in the main positions of control determine the destinies of
tens of corporations employing millions of workers. Eight prime cen-
ters of power have emerged, dividing among themselves most of the
major companies and most of the profits. Through command of these
systems, a few families have acquired wealth beyond all previous
reckoning; they have become, literally, multi-billionaire families.

These empires of high finance do not have fixed boundaries. United
in plunder, the rulers are rarely long agreed on its division. The
interests of one group extend into the areas of others, and many
corporations are divided in control. Corporate raids and mergers break
out of the continuous behind-the-scenes maneuvers, through which
boundaries of empire and power balances are shifted. The battles for
supremacy embrace political as well as economic means, and involve
major government policies affecting the entire population.

For the government and the main political parties have become
increasingly merged—or submerged—in this corporate power structure.
New forms of big business organization and operation have arisen, in
which the line between “private” and “government” is indistinct. This
trend is associated with the militarization of the entire economy.
“Military necessity” becomes the excuse for the most outrageous use
of government power to advance private profit interests. Military
business has become permanently important to many industrial cor-
porations, and to the big banks and insurance companies absorbing
interest from the war-swollen government debt.

Washington, Incorporated, has become the alter ego of Wall Street—
with a common board of directors. Positions on the Washington board
become the most lucrative prizes in the battle for larger business
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empires and profits. With military business at the core of government,
and foreign investment the source of extra profits for the plutocracy,
control of foreign policy has become the pivot of the power struggle.
Political rule by big business centers around the ominous issue of war
or peace, with its alternatives of atomic death or survival for the
population.

This vast corporate-government structure is not operated in a planned
and unified way. It works chaotically, under economic laws which the
rulers of monopoly are powerless to abjure. It is subject to economic
crisis, and is affected by international political crises, by domestic
opposition, and by conflicts of interest among the ruling groups.

The whole giant network of corporate monopoly, involving the
mechanically integrated labors of tens of millions, is run for one basic
object: the realization of private profits by those in the positions of
control. This object is out of harmony with the interests of the millions,
renders impossible the smooth functioning of the entire machinery,
and undermines the biggest boom in history. An old contradiction,
this has grown to monstrous proportions with the extreme centraliza-
tion of economic power.

Its effects are felt in the strain and stresses of the cold war, in such
political perversions as the witchhunt and segregation, in poverty and
human suffering here and abroad. These evoke resistance, better
organized on a world scale than ever before. Internationally this
resistance has warded off, for the moment, the danger of hydrogen
war. At home it has improved the conditions of millions of people,
and set limits to the exploitation of labor and the oppression of
minorities.

But these checks are temporary. A fundamental change is needed
to permanently avert dangers to the people, and to realize the unlim-
ited possibilities for the good life inherent in the mechanical advances
of society and the growth of scientific knowledge.

My previous book on American imperialism* examined present-day
monopoly capitalism primarily in its international aspect, as a system
of foreign expansion and aggression, and as the main source of the
war danger following World War II.

The present volume concentrates on the domestic structure and
operations of monopoly capitalism. This is a big subject, and the book
does not treat all of it. The cartels and price-fixing arrangements, the
methods by which distributors are subordinated to manufacturers, and

* American Imperialism, International Publishers, 1951,
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farmers to processors, have been well covered in many works. They
are not emphasized here.

Attention is focused on the most decisive, and most confused and
obscured, aspect of economic concentration, finance capital. By this is
meant the linking of banking and industrial monopolies and monop-
olists into super-monopolies which tower over even the greatest of the
industrial combines.

Popular opposition to monopoly has traditionally seen this as the
key, and concentrated its fire against the “money power,” against
“Wall Street.” Farmers saw the bankers depriving them of their
livelihood through mortgage foreclosures. Weaker manufacturers saw
how New York financiers organized the trusts that strangled them.
Workers saw how the golden network broke their strikes, bringing
into play the press, police, troops, and credits to the employers.

Part One of the present volume deals with the relations between
finance and industry, the character and fruits of corporate control, the
functioning of different kinds of financial institutions in the power
network, shifts in influence and battles for control among the high
and mighty.

Part Two deals with the main financial empires, the scope and par-
ticular characteristics of each, their alliances and conflicts, the changes
in power among them and the reasons therefor.

Part Three deals with the relations between government and big
business, the financial rulers as directors of the affairs of state, the
competition for leadership in this respect, the fabulous mushrooming
of the world empire of American high finance, and the impact of this
on vital issues of foreign policy.

It is the aim of this book to increase public understanding of the
structure and operations of American monopoly capitalism. As this is
written, there are signs of a resurgence of anti-monopoly sentiment,
reviving the great anti-trust traditions of the American people. Today,
the people can prove more effective than heretofore in reducing the
power and profits of monopolies, and thereby can safeguard their own
livelihoods, liberties, and lives from the harmful effects of modern
capitalism and its policies. In the process, they will find the road to
the ultimate elimination of private monopoly in America.



