OECD Economic Surveys
INDONESIA

OCTOBER 2016




OECD Economic Surveys:
Indonesia
2016




This document and any map included herein are without prejudice to the status of or
sovereignty over any territory, to the delimitation of international frontiers and boundaries
and to the name of any territory, city or area.

Please cite this publication as:
OECD (2016), OECD Economic Surveys: Indonesia 2016, OECD Publishing, Paris.
http://dx.doi.org/10.1787/eco_surveys-idn-2016-en

ISBN 978-92-64-26505-9 (print)
ISBN 978-92-64-26506-6 (PDEF)
ISBN 978-92-64-26507-3 (epub)

Series: OECD Economic Surveys
ISSN 0376-6438 (print)
ISSN 1609-7513 (online)

OECD Economic Surveys: Indonesia
ISSN 2072-5116 (print)
ISSN 2072-5108 (online)

The statistical data for Israel are supplied by and under the responsibility of the relevant Israeli authorities. The use
of such data by the OECD is without prejudice to the status of the Golan Heights, East Jerusalem and Israeli
settlements in the West Bank under the terms of international law.

Photo credits: Cover © Teguh Hardi Sujono/Dreamstime.com.

Corrigenda to OECD publications may be found on line at: www.oecd.org/about/publishing/corrigenda.htm.
© OECD 2016

You can copy, download or print OECD content for your own use, and you can include excerpts from OECD publications, databases and
multimedia products in your own documents, presentations, blogs, websites and teaching materials, provided that suitable
acknowledgement of OECD as source and copyright owner is given. All requests for public or commercial use and translation rights should
be submitted to rights@oecd.org. Requests for permission to photocopy portions of this material for public or commercial use shall be
addressed directly to the Copyright Clearance Center (CCC) at info@copyright.com or the Centre frangais d’exploitation du droit de copie (CFC)
at contact@cfcopies.com.




TABLE OF CONTENTS

Table of contents

Basic statistics of Indonesia, 2015 ... ... ... ... ... ittt i 8
Abbreviations . ... ... . 9
EXECULIVE SUIMMIATY . . . o .ottt ettt et et e e e e e e et i e e 11
The policy framework has been improvingrapidly........................... 12
Boosting the efficiency of public spending would free up resources
for MoTe ProdUCHIVE USES. . . ot v vttt ettt et e e e e i 12
The performance of sub-national governments could be improved. ............ 12
Assessment and recommendations. . .. .......ivtiiieit ittt i e 15
Recent macroeconomic outcomes and short-term prospects.................. 16
Equality and INCIUSIVENESS « i s v ssmeimssmosmas bossmssms s o b sossimnes e 25
Advancing industrialisation by getting the fundamentalsright................ 26
Promoting regional development. ............coiiiiiiiiiiiiiniiiinann 38
Improvinig public SPENAING «: s sssswsusssssnsasniossdsssaaiomsvssasssisimes 40
Ensuring food TeSilieNCe s e ssimsessissossnsssmssiansassssisdsesinesss 43
Deforestation and other environmental challenges .......................... 44
BIDIiOGTADIY ..« s s vios v s amms i sie s wimsmminim s vasis s 5o s Em b h wEh € B 60 b w e e 47
Annex A.1. Progress in structuralreform . ......... ... ... .. ittt 51
Annex A.2. The ore export ban and mining sector divestmentrules ............... 54

Thematic chapters

Chapter 1. Decentralisation to promote regional development .................... 59
Progress in regional development hasbeenmixed........................... 62
Regional infrastructure . ............ooiuiiunin i 68
Existing government programmes for regional development .................. 70
Regional administrative fragmentation continues apace ..................... 73
Some fiscal aspects of decentralisation could be improved. ................... 77
Strengthening revenue raisingin theregions ..................... ... ... ... 81
Measures to improve the provision of infrastructure in the regions. . ........... 84
Imprecise division of responsibilities across levels of government ............. 85
A complicated regulatory environment for business .............. ... ... ... 85

Recommendations to refine decentralisation and boost regional development ........ 87
BibliOGTaDIY: cris 5o 55 60816 Sleeaci s sprmissnnca ssasasinons oo sha ssnionsleSlo s TGS 08 45 ioT w0 SR o G SFHATS 4 88

OECD ECONOMIC SURVEYS: INDONESIA © OECD 2016 3



TABLE OF CONTENTS

Chapter 2. Improving the allocation and efficiency of public spending . ............ 93
IO AUCEIOTLs v G508 o a5 305 15 508 8 § W) s rmics QAP 18 6w 1508 AV 603 16 0 ) § /4760 1 08 i 3 94
Government’s role in development: huge improvements,
bt nportant gaps TETMBITY . s oo v m e o wime sisss /s w6 Bim s o8 e 5es o S w68 58 95
Raising revenues will take time . ... cvcvvivivsrcnsnsiviosessiossosmmansives 98
Government public finance: ... s wsssssiswsiisssimsimssnreiiesssiessoss 100
Enhancing the decentralisation approach ............ ... ... .. ... ..., 106
Improving public ProCUTement. . . .. .« oo s esvummmsosesseomasomssosnanrsoss 110
Streamlining subsidies. ........ ... . 111
Filling infrastructure gaps in a tight budgetarycontext....................... 114
Strengthening the education system. ...ttt eennnn.. 117
Expandinghealthcare. ... ... .. ... i 122
Managing risks underlying the pension system ............. .. ... ... ... ... 126
Optimising the social safetynet........... ... 126

Recommendations to improve the efficiency and allocation of public spending. . ... ... 128
131011 10Tor £21 o] o) e S NS S e Y NS R 130
Boxes
1.1. Formula for the distribution of the General Allocation Fund (DAU).......... 79
1.2. The principles of optimal regional taxation. ................cooiviinean... 83
2.1. Switzerland’s fiscal framework ......... .. ... 102
2.2. The local government performanceindex...............oooiviniiennnn.. 105
Tables
1. Selected indicators forIndonesia . ...........ouiiiiiiiiiiii i 17
2. OECD economic projections for Indonesia. ..............ovviiinnennnn... 20
3. Possible extreme shocks to the Indonesian economy ..................... 21
4. Economic reform packages, September 2015 to August 2016 ............... 29
5. Ease of Doing Business rank and subcomponents for selected
COUNTTIES, 2006 . . oottt ittt et et e et et e et e e e 30
1.1. The levels of government in Indonesia, asof end-2015.................... 60
2.1. Breakdown of central government transfers to subnational governments
DN AN & 4t 15 a5t ol s a8 508 R0 15 e R IS T RS 56 B 107
Figures
1. Components of GDPgrowth.................. LR S SRR B N TG 18
2. Currentaccountbalance......... ... .. i 18
3. Prices of selected commodities . ...t 18
4. The market exchange rate and the real effective exchangerate ............ 19
5. The components of CPI inflation and the inflation target.................. 19
6. Official and long-term interest rates, nominal andreal ................... 20
7. Central government revenue, expenditure and balance ................... 22
8. Government debt, servicing costs and implicit interestrates. .............. 23
9. Change in government Spending. . ..........cuuuniiiuunneennineeennnnn. 23
10. Difference between projected and realised government revenues .......... 24
11. Indonesia’s services trade restrictiveness, 2015 ... ........iviriiiinn.. 28
12. Indonesia’s global competitiveness rankings, aggregate
and SUbCOMPONENTS; 2018 . v imesnsvw ssasss in s amams o455 smss §98anma0ws 28

4 OECD ECONOMIC SURVEYS: INDONESIA © OECD 2016



TABLE OF CONTENTS

13. Ease of Doing Business subcomponents and the cost of registering

AP O PEEY vonapreris oy susnsmagevoners porzvepdlunmsnm Mongge voltnd? ipendee e Trdher TS B2 EECEVEAAE SEVESEE B 30
14. Index of comparative quality of infrastructure, selected countries, 2016. . . .. 31
15. Indonesia’s eNergy MiX ... .......uiiiuniieiiniia i 32
16. FDI net inflows in selected countries, 2000-15 ..........cciitirnnnrnen... 33
17. FDI restrictiveness for selected countries, 2015 ...t . 34
18. The most problematic factors in doing business in Indonesia, 2016 .. ....... 35
19. Indonesia’s progress in public governance, 1996-2015..................... 36
20. Labour market rigidities in selected countries ................ccooiinnn. 37
21. Per capita GDP across Indonesia’s provinces, 2015.............covunnnn.. 38
22. Public employment across Indonesia’s provinces, 2014. ................... 40
23. Prevalence of stunting in children under five years and GDP per capita, 2013. 42
24. Indonesian and international rice price. ..........oiiiiii i 44
25.. Environmental INACatOrS:. s s cv s msesciansliovimemanmssabissnssssmssssnss 45
26. Indonesia’s share and growth in world fisheries ......................... 46
1.1. Per capita GDP of regions in selected countries, 2013 ..................... 63
1.2. Poverty severity and convergence in poverty across Indonesian provinces ... 64
1.3. Provincial health care indicators, 2014 . . ...ttt iiieenanans 65
1.4. Treatment success rate of pulmonary tuberculosis, 2014 .................. 65
1.5. Variation in household access to safe water, 2013 ........................ 66
1.6. Rural-urban student performance differentials, selected countries ......... 67
1.7. Variation in expenditure on education across and within provinces, 2012.... 68
1.8. Variation in household access to electricity across and within
PIOVINEES, 20T ume. s s o arbs wsmramss = 70 s o s siamaF T SA B S WA MBS e L3R M5 69
1.9. Road disrepair and road density by province. . ............ .o 69
1.10. Minimum wages and nominal wage growth across provinces, 2015......... 72
1.11. Number of sub-national administrative units in Indonesia since 1955. . ... .. 74
1.12. Number of public servants by province, 2014 .......................u... 75
1.13. Village population size, 2010 ... ......ituiitiinetii i 76
1.14. Revenue and expenditure shares by level of government, 2015............. 77
1.15. Sub-national government revenues by source, 2015 ...................... 78
1.16. Sub-national own-revenue as a share of total government revenue, 2014 .... 82
1.17. Sub-national government own-source revenues (PAD), 2009 to 2015 ........ 82
1.18. Variation in the cost of a construction permit across major Indonesian
CUIES, DOU2: o smrs 7wt e 51 8w, o3 w81 481 906 3 3 0 1 1 00 s 9 ae i A & 86
2.1. General government spending and real GDP, 2014 or nearestyear .......... 94
2.2. Government effectiveness in selected countries, 2015. .. .......covvnennnn 95
2.3. Electricity indicators in selected countries ..............oiiiiiiiiiin.. 96
2.4. Selected indicators on health and education for Indonesia over
8 |ONGPEHIOT v ivass sehs s .57 3515 5.0 05 08 Bas 8 o 515555 S RS L 97
2.5. Education outcomes by international comparison. ....................... 98
2.6. Child mortality rate and GDP percapita, 2013...................c.ouunnn. 98
2.7. Tax effort versus GDP per capita, 2011 .. ......c.iiuiiniiniiinneenannnnn 99
2.8. Public debt in per cent of GDP in selected countries, 2014 ................. 100
2.9. Rule of law in selected countries, 2015. . . ...ttt 104
2.10. Statistical capacity in selected countries........... ... ..o i 105
2.11. Central government spending and transfers to theregions . ............... 106

OECD ECONOMIC SURVEYS: INDONESIA © OECD 2016 5



TABLE OF CONTENTS

2.12. Provincial spending breakdown and public employment density ........... 108
2.13. Share of government subsidies in total expenditures ..................... 111
2.14. Breakdown of governmentsubsidies ........... .. ... .. . il 112
2.15. Infrastructure spending . ............uuiiiriiii i 114
2.16. Public-private partnership capital stock in selected countries, 2013......... 115
2.17. Education spendingover time .. ......... ..ottt 117
2.18. Education expenditures in selected countries, 2013 or nearestyear......... 11
2.19. Spending by level of education in selected countries, 2013 or nearest year... 119
2.20. Pupil-teacher ratios in selected countries .............. ... ... i 121
2.21. Maternal mortality ratio in selected countries, 2015 ...................... 123
2.22. Health spending in selected countries, 2014 . ...............viiinnann.. 123
2.23. Health service indicators in selected countries, 2012 or nearest year ....... 125
2.24. Poverty rate in selected countries, 2014 or nearestyear ................... 127
2.25. Public expenditures on social assistance in selected countries, 2012

OT THEATESE VEAT ; 5vrsavisimem €o 3818 5195, 30683 108 eiB 800 605 SIS 680 BUF 61 Sral ey o W16 861 80,506 127

6 OECD ECONOMIC SURVEYS: INDONESIA © OECD 2016



OECD Economic Surveys:
Indonesia
2016

&/ OECD

EEEEEEEEEEEEEEEEEEEEEEEEEE



This document and any map included herein are without prejudice to the status of or
sovereignty over any territory, to the delimitation of international frontiers and boundaries
and to the name of any territory, city or area.

Please cite this publication as:
OECD (2016), OECD Economic Surveys: Indonesia 2016, OECD Publishing, Paris.
http://dx.doi.org/10.1787/eco_surveys-idn-2016-en

ISBN 978-92-64-26505-9 (print)
ISBN 978-92-64-26506-6 (PDF)
ISBN 978-92-64-26507-3 (epub)

Series: OECD Economic Surveys
ISSN 0376-6438 (print)
ISSN 1609-7513 (online)

OECD Economic Surveys: Indonesia
ISSN 2072-5116 (print)
ISSN 2072-5108 (online)

The statistical data for Israel are supplied by and under the responsibility of the relevant Israeli authorities. The use
of such data by the OECD is without prejudice to the status of the Golan Heights, East Jerusalem and Israeli
settlements in the West Bank under the terms of international law.

Photo credits: Cover © Teguh Hardi Sujono/Dreamstime.com.

Corrigenda to OECD publications may be found on line at: www.oecd.org/about/publishing/corrigenda.htm.
© OECD 2016

You can copy, download or print OECD content for your own use, and you can include excerpts from OECD publications, databases and
multimedia products in your own documents, presentations, blogs, websites and teaching materials, provided that suitable
acknowledgement of OECD as source and copyright owner is given. All requests for public or commercial use and translation rights should
be submitted to rights@oecd.org. Requests for permission to photocopy portions of this material for public or commercial use shall be
addressed directly to the Copyright Clearance Center (CCC) at info@copyright.com or the Centre frangais d'exploitation du droit de copie (CFC)
at contact@cfcopies.com.




TABLE OF CONTENTS

Table of contents

Basic statistics of Indonesia, 2015 ... ... ... ... ... ittt i 8
Abbreviations . ... ... . 9
EXECULIVE SUIMMIATY . . . o .ottt ettt et et e e e e e e et i e e 11
The policy framework has been improvingrapidly........................... 12
Boosting the efficiency of public spending would free up resources
for MoTe ProdUCHIVE USES. . . ot v vttt ettt et e e e e i 12
The performance of sub-national governments could be improved. ............ 12
Assessment and recommendations. . .. .......ivtiiieit ittt i e 15
Recent macroeconomic outcomes and short-term prospects.................. 16
Equality and INCIUSIVENESS « i s v ssmeimssmosmas bossmssms s o b sossimnes e 25
Advancing industrialisation by getting the fundamentalsright................ 26
Promoting regional development. ............coiiiiiiiiiiiiiniiiinann 38
Improvinig public SPENAING «: s sssswsusssssnsasniossdsssaaiomsvssasssisimes 40
Ensuring food TeSilieNCe s e ssimsessissossnsssmssiansassssisdsesinesss 43
Deforestation and other environmental challenges .......................... 44
BIDIiOGTADIY ..« s s vios v s amms i sie s wimsmminim s vasis s 5o s Em b h wEh € B 60 b w e e 47
Annex A.1. Progress in structuralreform . ......... ... ... .. ittt 51
Annex A.2. The ore export ban and mining sector divestmentrules ............... 54

Thematic chapters

Chapter 1. Decentralisation to promote regional development .................... 59
Progress in regional development hasbeenmixed........................... 62
Regional infrastructure . ............ooiuiiunin i 68
Existing government programmes for regional development .................. 70
Regional administrative fragmentation continues apace ..................... 73
Some fiscal aspects of decentralisation could be improved. ................... 77
Strengthening revenue raisingin theregions ..................... ... ... ... 81
Measures to improve the provision of infrastructure in the regions. . ........... 84
Imprecise division of responsibilities across levels of government ............. 85
A complicated regulatory environment for business .............. ... ... ... 85

Recommendations to refine decentralisation and boost regional development ........ 87
BibliOGTaDIY: cris 5o 55 60816 Sleeaci s sprmissnnca ssasasinons oo sha ssnionsleSlo s TGS 08 45 ioT w0 SR o G SFHATS 4 88

OECD ECONOMIC SURVEYS: INDONESIA © OECD 2016 3



TABLE OF CONTENTS

Chapter 2. Improving the allocation and efficiency of public spending . ............ 93
IO AUCEIOTLs v G508 o a5 305 15 508 8 § W) s rmics QAP 18 6w 1508 AV 603 16 0 ) § /4760 1 08 i 3 94
Government’s role in development: huge improvements,
bt nportant gaps TETMBITY . s oo v m e o wime sisss /s w6 Bim s o8 e 5es o S w68 58 95
Raising revenues will take time . ... cvcvvivivsrcnsnsiviosessiossosmmansives 98
Government public finance: ... s wsssssiswsiisssimsimssnreiiesssiessoss 100
Enhancing the decentralisation approach ............ ... ... .. ... ..., 106
Improving public ProCUTement. . . .. .« oo s esvummmsosesseomasomssosnanrsoss 110
Streamlining subsidies. ........ ... . 111
Filling infrastructure gaps in a tight budgetarycontext....................... 114
Strengthening the education system. ...ttt eennnn.. 117
Expandinghealthcare. ... ... .. ... i 122
Managing risks underlying the pension system ............. .. ... ... ... ... 126
Optimising the social safetynet........... ... 126

Recommendations to improve the efficiency and allocation of public spending. . ... ... 128
131011 10Tor £21 o] o) e S NS S e Y NS R 130
Boxes
1.1. Formula for the distribution of the General Allocation Fund (DAU).......... 79
1.2. The principles of optimal regional taxation. ................cooiviinean... 83
2.1. Switzerland’s fiscal framework ......... .. ... 102
2.2. The local government performanceindex...............oooiviniiennnn.. 105
Tables
1. Selected indicators forIndonesia . ...........ouiiiiiiiiiiii i 17
2. OECD economic projections for Indonesia. ..............ovviiinnennnn... 20
3. Possible extreme shocks to the Indonesian economy ..................... 21
4. Economic reform packages, September 2015 to August 2016 ............... 29
5. Ease of Doing Business rank and subcomponents for selected
COUNTTIES, 2006 . . oottt ittt et et e et et e et e e e 30
1.1. The levels of government in Indonesia, asof end-2015.................... 60
2.1. Breakdown of central government transfers to subnational governments
DN AN & 4t 15 a5t ol s a8 508 R0 15 e R IS T RS 56 B 107
Figures
1. Components of GDPgrowth.................. LR S SRR B N TG 18
2. Currentaccountbalance......... ... .. i 18
3. Prices of selected commodities . ...t 18
4. The market exchange rate and the real effective exchangerate ............ 19
5. The components of CPI inflation and the inflation target.................. 19
6. Official and long-term interest rates, nominal andreal ................... 20
7. Central government revenue, expenditure and balance ................... 22
8. Government debt, servicing costs and implicit interestrates. .............. 23
9. Change in government Spending. . ..........cuuuniiiuunneennineeennnnn. 23
10. Difference between projected and realised government revenues .......... 24
11. Indonesia’s services trade restrictiveness, 2015 ... ........iviriiiinn.. 28
12. Indonesia’s global competitiveness rankings, aggregate
and SUbCOMPONENTS; 2018 . v imesnsvw ssasss in s amams o455 smss §98anma0ws 28

4 OECD ECONOMIC SURVEYS: INDONESIA © OECD 2016



TABLE OF CONTENTS

13. Ease of Doing Business subcomponents and the cost of registering

AP O PEEY vonapreris oy susnsmagevoners porzvepdlunmsnm Mongge voltnd? ipendee e Trdher TS B2 EECEVEAAE SEVESEE B 30
14. Index of comparative quality of infrastructure, selected countries, 2016. . . .. 31
15. Indonesia’s eNergy MiX ... .......uiiiuniieiiniia i 32
16. FDI net inflows in selected countries, 2000-15 ..........cciitirnnnrnen... 33
17. FDI restrictiveness for selected countries, 2015 ...t . 34
18. The most problematic factors in doing business in Indonesia, 2016 .. ....... 35
19. Indonesia’s progress in public governance, 1996-2015..................... 36
20. Labour market rigidities in selected countries ................ccooiinnn. 37
21. Per capita GDP across Indonesia’s provinces, 2015.............covunnnn.. 38
22. Public employment across Indonesia’s provinces, 2014. ................... 40
23. Prevalence of stunting in children under five years and GDP per capita, 2013. 42
24. Indonesian and international rice price. ..........oiiiiii i 44
25.. Environmental INACatOrS:. s s cv s msesciansliovimemanmssabissnssssmssssnss 45
26. Indonesia’s share and growth in world fisheries ......................... 46
1.1. Per capita GDP of regions in selected countries, 2013 ..................... 63
1.2. Poverty severity and convergence in poverty across Indonesian provinces ... 64
1.3. Provincial health care indicators, 2014 . . ...ttt iiieenanans 65
1.4. Treatment success rate of pulmonary tuberculosis, 2014 .................. 65
1.5. Variation in household access to safe water, 2013 ........................ 66
1.6. Rural-urban student performance differentials, selected countries ......... 67
1.7. Variation in expenditure on education across and within provinces, 2012.... 68
1.8. Variation in household access to electricity across and within
PIOVINEES, 20T ume. s s o arbs wsmramss = 70 s o s siamaF T SA B S WA MBS e L3R M5 69
1.9. Road disrepair and road density by province. . ............ .o 69
1.10. Minimum wages and nominal wage growth across provinces, 2015......... 72
1.11. Number of sub-national administrative units in Indonesia since 1955. . ... .. 74
1.12. Number of public servants by province, 2014 .......................u... 75
1.13. Village population size, 2010 ... ......ituiitiinetii i 76
1.14. Revenue and expenditure shares by level of government, 2015............. 77
1.15. Sub-national government revenues by source, 2015 ...................... 78
1.16. Sub-national own-revenue as a share of total government revenue, 2014 .... 82
1.17. Sub-national government own-source revenues (PAD), 2009 to 2015 ........ 82
1.18. Variation in the cost of a construction permit across major Indonesian
CUIES, DOU2: o smrs 7wt e 51 8w, o3 w81 481 906 3 3 0 1 1 00 s 9 ae i A & 86
2.1. General government spending and real GDP, 2014 or nearestyear .......... 94
2.2. Government effectiveness in selected countries, 2015. .. .......covvnennnn 95
2.3. Electricity indicators in selected countries ..............oiiiiiiiiiin.. 96
2.4. Selected indicators on health and education for Indonesia over
8 |ONGPEHIOT v ivass sehs s .57 3515 5.0 05 08 Bas 8 o 515555 S RS L 97
2.5. Education outcomes by international comparison. ....................... 98
2.6. Child mortality rate and GDP percapita, 2013...................c.ouunnn. 98
2.7. Tax effort versus GDP per capita, 2011 .. ......c.iiuiiniiniiinneenannnnn 99
2.8. Public debt in per cent of GDP in selected countries, 2014 ................. 100
2.9. Rule of law in selected countries, 2015. . . ...ttt 104
2.10. Statistical capacity in selected countries........... ... ..o i 105
2.11. Central government spending and transfers to theregions . ............... 106

OECD ECONOMIC SURVEYS: INDONESIA © OECD 2016 5



TABLE OF CONTENTS

2.12. Provincial spending breakdown and public employment density ........... 108
2.13. Share of government subsidies in total expenditures ..................... 111
2.14. Breakdown of governmentsubsidies ........... .. ... .. . il 112
2.15. Infrastructure spending . ............uuiiiriiii i 114
2.16. Public-private partnership capital stock in selected countries, 2013......... 115
2.17. Education spendingover time .. ......... ..ottt 117
2.18. Education expenditures in selected countries, 2013 or nearestyear......... 11
2.19. Spending by level of education in selected countries, 2013 or nearest year... 119
2.20. Pupil-teacher ratios in selected countries .............. ... ... i 121
2.21. Maternal mortality ratio in selected countries, 2015 ...................... 123
2.22. Health spending in selected countries, 2014 . ...............viiinnann.. 123
2.23. Health service indicators in selected countries, 2012 or nearest year ....... 125
2.24. Poverty rate in selected countries, 2014 or nearestyear ................... 127
2.25. Public expenditures on social assistance in selected countries, 2012

OT THEATESE VEAT ; 5vrsavisimem €o 3818 5195, 30683 108 eiB 800 605 SIS 680 BUF 61 Sral ey o W16 861 80,506 127

6 OECD ECONOMIC SURVEYS: INDONESIA © OECD 2016



This Survey was prepared in the Economics Department by Petar Vujanovic
and Patrice Ollivaud, with the assistance of Agung Raden, under the supervision of
Peter Jarrett.

Research assistance was provided by Anne Legendre.

The Survey was discussed at a meeting of the Economic and Development
Review Committee on 14 September 2016.

The Survey is published on the responsibility of the Secretary-General
of the OECD.

Follow OECD Publications on:

u http://twitter.com/OECD_Pubs
n http://www.facebook.com/OECDPublications
m. http://www.linkedin.com/groups/OECD-Publications-4645871

% http://www.youtube.com/oecdilibrary

http://www.oecd.org/oecddirect/

This book has... StatlLinks Sis™

A service that delivers Excel® files from the printed page!

Look for the StatLinks si=r at the bottom of the tables or graphs in this book.
To download the matching Excel® spreadsheet, just type the link into your
Internet browser, starting with the http://dx.doi.org prefix, or click on the link from
the e-book edition.




BASIC STATISTICS OF INDONESIA, 2015

(Numbers in parentheses refer to the OECD average)?

LAND, PEOPLE AND ELECTORAL CYCLE

Population (millions) 255.7 Population density per km? 134.3 (35.4)
Under 15 (%) 28.1 (18.0) | Life expectancy (years, 2014) 68.9 (80.8)
Over 65 (%) 54 (16.3) Men 66.9 (78.1)

Women 71.0 (83.4)

Latest 5-year average growth (%) 1.2 (0.6) | Lastest presidential election July 2014

ECONOMY

Gross domestic product (GDP) Value added shares (%)

In current prices (billion USD) 863.1 Primary 218 (2.4)

In current prices (trillion IDR) 11540.8 Industry including construction 334 (26.6)

Latest 5-year average real growth (%) 5.8 (0.8) Services 47 (71.1)

Per capita, (current prices, 000 USD PPP) 10.8 (40.1)

GENERAL GOVERNMENT
Per cent of GDP
Expenditure? 15.6 (42.3) |Gross financial debt 26.8 (115.5)
Revenue? 13.0 (39.1)
EXTERNAL ACCOUNTS

Exchange rate (IDR per USD) 13372 Main exports (% of total merchandise exports, 2014)

PPP exchange rate (USA=1) 4167 Mineral fuels, lubricants and related materials 29.0

In per cent of GDP Manufactured goods 12.9
Exports of goods and services 2141 (54.1) Animal and vegetable oils, fats and waxes 12.6
Imports of goods and services 20.8 (49.7) | Main imports (% of total merchandise imports, 2014)

Current account balance -2.0 (0.1) Machinery and transport equipment 28.7
Net international investment position -40.4 Mineral fuels, lubricants and related materials 247
Manufactured goods 15.1
LABOUR MARKET, SKILLS

Employment rate for 15 and over year olds (%) 52.3 (57.0) | Unemployment rate, Labour Force survey (15 and over) (%) 6.2 (6.8)
Youth (age 15-24) (%) 226 (13.9)

Participation rate for 15 and over year olds (%) 68.1 (61.8) | Tertiary educational attainment 25-64 year-olds (%, 2012) 79 (31.5)

ENVIRONMENT
€0, emissions from fuel combustion per capita (tonnes;,

Total primary energy supply per capita (toe, 2013) 0.9 (4.2) |2012) 1.8 (9.7)
Renewables (%, 2013) 33.9 (9.0)

Fine particulate matter concentration ( PM2.5, pg/m?, 2013) 14.8 (13.8)

SOCIETY

Income inequality (Gini coefficient) 0.40 (0.31) |Education outcomes (PISA score, 2012)

Poverty headcount ratio at $3.10 a day (PPP) Reading 396 (496)

(% of population, 2012) a7 (1.5) Mathematics 375 (494)

Public and private spending (% of GDP) Science 382 (501)
Health care (2014) 2.8 (9.1) | Share of women in parliament (%, April 2016) 171 (27.9)
Education ( 2013) 37 (5.3)

a) Where the OECD aggregate is not provided in the source database, a simple OECD average of latest available data is calculated where

data exists for at least 29 member countries.
b) Central government for Indonesia

Better life index: www.oecdbetterlifeindex.org

Source: Calculations based on data extracted from the databases of the following organisations: OECD, International Energy Agency,
Eurostat, World Bank, International Monetary Fund Eurostat and Inter-Parliamentary Union.



ABBREVIATIONS

AEC

AIIB
ASEAN
ASEAN-6

BBK

BI
BKSP
BOS
BPK
BSM
BULOG
CDB
DAK
DAU
DBH
DID
EOI
FDI
FLEGT
FTA
FTZ
GHG
GvVC
IDB
IE-CEPA
IIGF
JKN
JMR
KADIN
KAPET
KIP
KKS
KPK
KPS
KPPIP
KUR
LKKP
LPG

Abbreviations

ASEAN Economic Community

Asian Infrastructure Investment Bank
Association of Southeast Asian Nations
Association of Southeast Asian Nations: Brunei, Indonesia, Malaysia,
Philippines, Singapore and Thailand

FTZ Batam, Bintan and Karimun Free Trade Zone
Bank Indonesia

Regional development coordinating body

School Operational Assistance Grant

Supreme Audit Agency

Scholarship for poor students

National Logistics Agency

China Development Bank

Special Allocation Fund

General Allocation Fund

Revenue-Sharing Fund

Special Incentives Grants

Exchange of information

Foreign direct investment

Forest Law Enforcement Governance and Trade
Free trade agreement

Free trade zone

Greenhouse gases

Global value chains

Islamic Development Bank

Indonesia-European Union comprehensive economic partnership agreement
Indonesia Infrastructure Guarantee Fund
National Health Insurance Program

Jakarta Metropolitan Region

Indonesian Chamber of Commerce and Industry
Integrated Economic Development Zones

Smart Indonesia Card

Family welfare card

Corruption Eradication Commission

Social protection card

Committee for the Acceleration of Prioritized Infrastructure Provision
Credit for business

National public procurement agency

Liquefied petroleum gas
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ABBREVIATIONS

LST Luxury Sales Tax

MDG Millennium Development Goals

MP3EI Masterplan for Acceleration and Expansion of Indonesia's Economic
Development

NDB New Development Bank

NEET Not in education, employment or training

NPL Non-performing loan

NTT East Nusa Tenggara

OBA Output-Based Approach subsidy

P2D2 DAK Reimbursement

PAD Own-source revenues

PDAMs Local water-supply utilities

PKH Family Hope Programme

PLN Perusahaan Listrike Negara (state-owned electricity company)

PNPM Programme based on community empowerment

PPP Public private partnership

PPLS14 National registry of poor and vulnerable households (2014 iteration)

PT PLN The state-owned electricity distribution monopoly

PTSP Enterprise registration one-stop-shop programme

RASKIN Emergency food security programme

RPJMN Medium Term Development Plan

RPJPM Long Term Development Plan

SEZ Special economic zone

SOE State-owned enterprises

SME Small and medium enterprise

TB Tuberculosis

TNP2K National Team for the Acceleration of Poverty reduction

TPP Trans-Pacific Partnership

UDB Unified database

UHC Universal health-care coverage

VAT Value added tax

WISMP-2  Water Resources and Irrigation Sector Management Project — Phase 11 .
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