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Abstract

Foreign Exchange Reserve is the total quantity of international fi-
nancial reserve owned by monetary authority. In recent years, foreign
exchange reserve of China has climbed dramatically, which imposes
great. influences on economy and recalls wide attention of society. It
has very great meaning to make arrangement on China exchange rate
regime and on China foreign exchange reserve management scientifi-
cally. The creative points and main conclusions are summarized as the
followings. -

Firstly, the thesis studies on the literature review of foreign ex-
change regime and foreign exchange reserve management. According
to the specific situation of China, it is appropriate to apply ERER.
Agarwal Model takes a consideration of the differences between devel-
oping countries and developed countries and many key features of de-
veloping countries so as to make this model more suitable for the stud-
ies of foreign exchange reserve of developing countries.

Secondly, this thesis deduces several conclusions from the inter-
national comparison analysis of foreign exchange regime and foreign
exchange reserve: Among the large ‘economic scale countries, inde-
pendent floating is preferred and applied most and very few countries
choose managed floating. The arrangement of foreign exchange regime
is related to the basic economic power of a country and the goals of
policies. The success of foreign exchange rate band depends on rea-
sonable equilibrium foreign exchange rate, enough foreign exchange
reserve, powerful government and effective interventions.

Thirdly, the thesis finds that there are two imbalances of econom-
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ic overheating and external imbalance. It is needed to increase foreign
exchange rate and banking rate. When the arrangement of exchange
rate changes from fixed exchange rate to managed floating, the con-
straint of monetary ‘polices decreases. The absolute credible foreign
exchange rate band supplies an internal stable system of economy.
Taking into..consideration of opening up of China finance market, the
width of band is designed on +5%. As for the adjustment of band,
we should widen the width of band according to the China economic
development so as to make foreign exchange rate flexible.

Fourthly, the thesis provides measurement of China optimum for-
eign exchange reserve under two different exchange rate regimes. Un-
der fixed exchange rate regime, the conclusion of measurement is that
the actual foreign exchange reserve of China is mere than the actual
demand of foreign exchange debts, FDI and imports from 1996 to
2004, especially 2004. The authors make an improvement to the orig-
inal Agarwal Model in the optimum scale measurement under man-
aged floating foreign exchange regime. According to the measurement,
we know that China optimum foreign exchange reserve should increase
182. 88 billion dollars from July of 2005 to December of 2006, but in
the same period the actual foreign exchange reserve has increased -
333.567 billion dollars. After the latest reform the total increasing
number of actual foreign exchange reserve is 133. 153 billion dollars
more than the optimum one in just 17 months ‘which Teflects that the
scale of China foreign exchange reserve now is unreasonably large.

Key Words: Foreign Exchange Rate Regime; Foreign Exchange
Reserve; RMB Appreciation; Foreign Exchange Management



BX

1.1

1.2

1.3

1.4

1.5

‘%{u

H

£—5 5IF

E RS RSB RIBE oo eerrriinenans wee (1)
1.1.1 EFLEESIESHER e (1)
1.1.2 EFRSEEEERIIRIL ooeerrereennnnen (2)
1.1.3 ERESEESIHIRE e (3)
BRI R BEREE «-oorrerrnrnrenrererrnianieneeenenininnes (7)
1.2.1 @ARKETFHRBEZITRE oo e (7))
1.2.2 HEGHENERTHEEICRE -eeeeeeees (8)
1.2.3 JEBHICEREIBE  covvevvemcnnveinniiniinin. (9)
1.2.4 CEREERBEZHEZE i (12)
EERIM RSB RYIEEE o vvenvrneeererernninnneennnnniianens (13)
1.3.1 9Fﬂ:ﬁ§€§ﬂ§f?ﬁﬂ ................................. (13)
1.3.2  HERAMNCAESHITEE -ooeeeeeerrnremrrsnernenns (17)
FEC R SN AR B RE e - (21)
1.4.1 HEICRHIEEHIISE oereerneernrnnrnnnnnnnn (21)
1.4.2 FEIMNCAELTEITE ereeennereannens (29)
1.4.3 HEANCETEIEEULEE  coerrrrrrnnnieniennns (41)
RENCEHEFMMCEEERNRARENATER
............................................................ (44)
1.5.1 BGTEE DL cevvevorereerereoracninniiiniiianniannnnns (44)
1.5.2 FHGTITHE  covevererrererrorermneiiieniiciienennnn, (45)
1.5.3 FHSTREE coorrerin, (46)



CEMEXBEALHELETRA

2.1

2.2

2.3

HXELES XSGR
CEPBEHEXEBIE SRR oo (48)
2.1.1 MECRNOESEBSELNR oo (48)
2.1.2 EIAHIHEIMGRYICREBIEE rerveerrmenrennenn (58)
2.1.3 JCERBEIRXHHYE cocoreeormreeremsnini. (59)

2,14 PEEESHLERG EFRA ORGSR o (64)
2.1.5 CRBURSHRBORPMABTF SRS A
.............................................. sevnnenieees (66)
B I AS M T B B TRIE TR o oevermverereercnnn (71)
2.2:1 FFENA TR MEILRE DT oo (71)
2.2.2 YHoKF GRR B K ET SRR ST
e esuesirerareiaersratrteat et s tentrstaetnsarsateasnans (72)
2.2.3 SFHITHEXEITRNPMIT - (75)
2.2.4 BUFH K EIC R E A
............................................................ (76)
2.2.5 EASMNIZKFZIEX ML 2B 8 55T
............................................................ (77)
2.2.6  BUNMBONEE TBURX 8T R m
............................................................ (78)
2.2.7 ERR S A XS EID R AT -ooeoeeee (79)
2.2:8 SNCEEEXTHIBNCREEWEMT -ooeeeeees (80)
ST AR HARIRIE G SRR - vvoeeveeeereoseenees (81)
2.3.1 SMCEERULB IR IABE ST coreerereenens (81)
2.3.2 SNCAEETREHBBERIMT ereeeeeren (87)
2.3.3 SMCHEEREEEMBLR oo e (90)
2.3.4 SMOREEGEHWETBIRERR e - (93)

<2

®oE CERHEMIMNCHESTEEN



2.4

2.5

3.1

3.2

3.3

3.4

ML RS2 78 BE A BT IE T SR oeveeereeeeene e (98)
2.4.1 BEINCHEEEEABATE AN e (99)

2.4.2 BESNCAEEE AR LLETEE - (99)
2.4.3  BARESNLAERIE B IR A 54 TR gk

............................................................ (102)
2.4.4  HRE SN A& IS BB R AR 28 404

............................................................ (106)
2.4.5 WESMLHBEEEABRHERSHE - (109)
ARBE/NGE oveerenerteniii e e (110)
F=E CEHIERHTMNCESEED

- EBREE3:

TS ERHERIEBRELEBEST T -vvvvvvreererrmmneeenenns (112)
3.1.1 RFRBINCEFIFE WA LB - (112)
3.1.2 ééﬁffé‘,mtpﬂ'j{[$ﬁlj}§ﬁﬁ .................. (119)
ICEBREREBRLEL B SHT -ooocrevereees e (122)
3.2.1 BB RPHICREREEZER e (122)
3.2.2 FEEEFLEERRER v (135)
SR B TERIEBRELIBESTHT vnvvvveeeerrrrrnreeeenne (164)
3.3.1 SMCESEEERNERLRMME e (164)
3.3.2 SMCHESEHEAMMERIEE e (170)
SN SRR IE S R A E BRI B AT oo oveeeeee (175)
3.4.1 XEMEHHINCIRERES” REBME - (175)
3.4.2 BRUNBATHOSMCTEGEAE -ooeee- rrrinreeenenns (178)
3.4.3 FEEMBEH IMCTMRS" oorerennn (180)
3.4.4 HAMFEWINCEESETHSE -ooeeene (182)

3.4.5 SRHE.BRH JEEFHE AR LEMT - (184)
. 3.



CRHERHENLHEEEETR

3.5 ZREEINEE ooveeerserennnne e (185)

FHE PELCEBREBHEE

4.1 SEATHAERTEBEERIE -ooeemereenenees (187)

4.2 ARMICEGIEBERIZYTT - orvveerrrrernrrerenneenn (187)

4.2.1 ARTICRHEBENFLELZAER - (189)

4.2.2 ARFICHHERENETBRAR - (189)

4.2.3 FERKBIATE B PELRHMLE - (201)

4.3 Aﬁfﬁﬂ:%gﬁgmmi ................................. (221)

4.3.1 ARTICEBFEGRABBEMT ooeee (222)

4.3.2 ARMICRAFRAEREREZERAE -~ (225)

4.4 ARMCEEHREBIEMIBIE o oorevrererreemrernnnnn (227)

4.4.1 CRBFRRAFGEILRETZE oo (227)

4.4.2 TCRHEARIEIERIEE oorreereeertenene (230)

4.4.3 TREMEXGHMBOFIEAD -oooveeeerrene (232)
4.4.4 A\RTHEICEBHFX FHSATHHR

g PPN (234)

4.4.5 ARFILEBHRFMTERE oo (237)

4.5 ARTEETIE TRITTIEHRME cooeeermverrmerinenennn (241)

4.6 FEEINGE coeoeereieeini s (243)

5.1 BEF4THETCEHENRENCIEZEERENE

5.1.1 St @%‘Il:fﬁéiﬁﬁfﬂﬁﬂﬁﬁ— He SR

............................................................

5.1.2 XT*@%YE%&@E&*’“E‘J%AwgiM‘F

(245)



ETAEENFHCEMNEMPESNCIEZHER

5.2
;ﬂ*ﬁi{ﬂug ...................................................... (254)
5.2.1 Xﬂ‘[ﬁ[%ﬁi;j‘{ﬁﬁﬁ’ﬂfﬁ[ﬂ‘ ........................ (254)
5.2.2 X SN & 18 BE AU B B A% IR R B I B2
............................................................ (256)
5.3 ZEEINEE coveiei (265)
FARE ZREXWREW
6.1 FFEBIBIEME TAEFOBUETAL < oorvereeerremrnnenenennnnns (267)
6.2 FEGEEEIML ---oveevermrrererrrrenniiiiinierettie e, (270)
6.3 TFTIRIE -oovvvvvreervemnrmmmnninieriieineeen e (271)
FEBETER -ooroeererrrerrerrrmmiiiiirenerir s (273)



B-E 5=

£ 95

L1 EbrerbsaihRINHE

L1 1 R Rl & o0 A A <

EFRAL EHr SRS 0T X EBHFWMTHR: (1) +E
SREIOX E PR R A B 5E R M — AR 2 A 2
il 4R B B A T B R A A A o A R e,
FRAN R R AR LR R N — IR R I, (2)
i FERATH E PR S B AE 45 158 R MRS )R 57 R R L 7E
BRI S S B33 2 o T L B B A (R R A ML S R e
PR E R R,

© A+ EHHE” XA ERERE 1961 4 11 A s, B AR
P58 T e LV 60 2365, B Dt 25 35 T S LB 8 .28 20 HE T 7 2
R LE G, R ST A, B R 5 7 2 4 0 B B AT s
PERS, R I % S 3 B R R EL
K A A, |

< 1.



TEHEZHENLHECETR

+ E 4 B St RARTT X B PR 1 E UE T B PrE&EEN
— B =, B BT 335 JE S Ul E Pl & R —
ThRE, (B i T 4358 A 1 S, B T E PR 45 7T Rl 5t
Wl EHESTAT R, T B n S R AE & 1 SO e ki,
B Bt 2 AN LR 87 T 4 Rt A T SMC T30, A4S BT il
HLEEF B, RIRtHL R AT LA A T B # K535 i a i it it
AT, A DR S RS, M4, ERR S i & daT
- LAE R GR eh AR YRR E PR SO A M0 22, AR S fh TR B
THRZIFTFTHEIEM R T EH REFERMIFLE F8 Y
Ko

B ABATIA S, B B Rl o 25 2 45 1 BT DA /R b Il Bl 3238
%, FERARETTICREE , UERAT RN MRA At R &
HEBRZH— SR,

1.1.2 BFRFeEekz20X 45

Eir&mti g R R TERRMERN - EEL X, W
BRRRTERNZTA, EEZH T T 5B

— ERRERAR (19 HE R MBS —X R XK HE
FRemfiEdt R

SN, B R T ERTOE T BN R RS,
B B B P Rl B A B SR BT SR 22T AR, T L B ) (1R
BAE PR A EERERENTE. MERR RS HAYE
J&, B AP WA EEPR RS R BT, TS E/EJ e
FERARKI G TS K, AT b3 55 e il 49 0P 0 L
TEE R 55 S5, g LA SE 2R M BEHR AR  E B 1A 1 9
FERMIAAFE. HURGMEEIFETLERSRESERMN
LR B RE SRS EER,

= ERRETRFAH AR —RFE 1929 Z 1933 £t

e .




¥ SE

REFEN) WERERMEEER

X R BEEYM LTSRN, HMERKZLTLITH
AL, TR T LA 38 ST 2k BB o T B0 IR 45 T AR R o
AR , [ PR e R 45 1 2R e B SR O 4 SR OB A5 5
Mo

= hEEARAE R ( ZRET 20 #4270 £R9)) yE
REmfEEER

R—HHRERA MR ERARRNENESHEE., 235
HEHH, TR AF N ERE TR R P ORTAREIENE
PR B, L R T A RSN A & 205, M TR
TET—HEMERR. BTELSMEOLLNE R EtRR
ZREKRITE , TE E PR SR E & S 8 B A AR TR,
TS TC & B LB BT EF

M ITENCEHN THSHEDHREER

B FRELFMERECORE A YEL, S8 ER
REMRBIN, EEAEERLBEEER P OREZRTE
RIS, R TR AN AR T . 5 ILIRIRY , FERkAI H A 25
Ty EHE5R  FE N BRI, EFRBCE I SN , T T 3
H oI5 2k BB 48 5% 1 Y 2 TAMO A& 251, 1976 4E 40 F T
PMEREHR 1970 FONZM B FHRFAUE H 45 LB 1 B FRiE S
B HEATRSERTN BHERT REESWEMEL
Ve, A H 4 SMC RIS B R 45 T AL 7E A R B
T EREREE AR,

1.1.3  EFreaks&egtg

—SMLChE &
SMLAE#% (Foreign Exchange Reserve) B —EH T Y /FEH
EPME &SRS, B 445 ER LS RMEE R Tk, AR
. 3.



