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PREFACE TO CHINESE EDITION

It is interesting that the first request for a foreign language
edition of Energy Law in a Nutshell is for a Chinese translation.
This signals the fast-growing importance of China in the global
energy picture. The industrialization of China is, of course,
proceeding at breakneck speed and, with it, the demand for energy
and energy resources accelerates. Hopefully, energy development
can besaccomplished with a decline in energy intensity. China is
also in the process of drafting an energy law, the first of its kind,
and the counterpart picture in the United States should be of
considerable value.

The Nutshell is based on energy law and policy in the United
States, but the energy configuration of the United States is similar
in important respects to that of China. Both nations are generously
endowed with coal, a key ingredient in the historical use of the
fossil fuels almost everywhere. Coal, however, is a major source
of greenhouse gases, which are now assuming a growing role in
environmental and energy planning. China has signed and ratified
the Kyoto Protocol, and the United States has only signed it.
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China is, of course, not subject to numerical limitations under the
treaty. Both nations are struggling with the problems of global
warming that that agreement attempts to address.

The United States is, of course, a huge importer of oil, which
its vast consumption requires, and China is importing more and
more oil each year as its own production gradually declines,
although it continues to have high hopes for the as-yet-undeveloped
South China Sea reserves.

China is also becoming an importer of natural gas, like the
United States. China has an important LNG ( liquified natural gas)
source in Indonesia and is negotiating for an LNG arrangement
with Australia. China also aspires to obtain pipeline natural gas
from Russia. This sort of importation would be similar to the large
quantities of gas received by the United States from Canada. China
is also emulating the extensive development of hydropower in the
United States by building the Three Gorges Project. This is part of
broader plans for enhanced electrification of the country.

One of the principal focuses of the present Nutshell is the effort
in the United States and elsewhere to substitute market competition
for direct regulation in a number of energy fields-notably in natural
gas and electricity. The efforts to deregulate the transportation of
natural gas has been apparently successful in allocating and pricing
gas in the United States and has been followed in many other
countries where market economics prevails. The transition in the
United States to deregulation in electricity, in the context of
potentially rival state and federal regulatory agencies, has been
fraught with greater difficulty and conflict, primarily in
maintaining appropriate price levels, but efforts to implement
deregulation continue. The evolution of these regulatory
developments should be of considerable interest and assistance to



