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Comments of Editor

On the splendid time of the 20th anniversary of the implementation of Equity Joint Ven-
ture Law, Legal Aspects of Doing Business in China ( Chinese-English Bilingual Edition)
(Vol. 1) was published and then sold out fast. Subsequently it was adopted by an internet
company in England. This law periodical was together edited by expert judges and officers
and practical professors and lawyers. It was both in Chinese and in English and its purpose
was to introduce Chinese law, particularly the law concerning foreign investment , so as to
provide a platform for foreign investors to acquaint themselves with China’s investment poli-
cies and legal system.

The Company Law and the Securities Law have been amended and adopted at the 18th
session of the Standing Committee of the Tenth National People’s Congress of the People’s
Republic of China on October 27, 2005 and got into effect as of January 1, 2006. The afore-
said laws are important in establishing and perfecting socialist market economy system and in
standardizing the operation of capital market as well. The renewal of system brings new op-
portunities and challenges for foreign investors. Therefore we make a decision that we shall
edit and publish Legal Aspects of Doing Business in China ( Chinese-English Bilingual Edi-
tion) (Vol. 1) which concentrates on the amendment to the Company Law, the amend-
ment to the Securities Law and their influences on foreign investors in order to timely intro-
duce legislative spirits and main contents of the aforesaid laws.

On January 1, 2006, the implementation of the amended Company Law and the Securi-
ties Law is provided with significance with regard to stimulating the development of China’s
economy. On the basis of summing up the practice of recent years, the laws have made com-
paratively wide range of adjustment, supplementation and modification on original legal sys-
tem concerning the companies and the securities and carried through perfection and innovation
for some legal system in accordance with changes of current economic life and its operational
rules. These amended laws acclimatize themselves to the objective requirements of real life,
so that they will help to deepen the reform of economic system and accelerate the economy
development and perfect China’s socialist market economy system. Meanwhile they will play
an important role in such aspects as cultivating mature principal part of the market, standardi-
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zing and promoting the development of the companies, protecting the lawful rights and inter-
ests of companies, shareholders, creditors and employees, improving the quality of the listed
companies and pushing forward capital market for stable and healthy development .

Moreover, the amended laws also play an important role in making the foreign invest-
ment environment better and attracting foreign investors to do business in China. Since carry-
ing out reform and open policies, there has been an outstanding achievement in field of ab-
sorbing foreign investment which has become an integral part of China’s economic growth.
As for absorbing foreign direct investment, China’s increasing role as a global economic pow-
er has enabled her to have a big name in the world. In the 21st century, along with human
civilization, the economic globalization depends on the unified rules instead of wars and
forces to win the unification of the market.

Accordingly convergence tendency of law is not only the outcome of the economic glo-
balization, but also the safeguard of the same. The Company Law and the Securities Law
which regulate the principal part of the market and the operation of capital market respectively
bear two-tier responsibilities. Firstly, they standardize the incorporation and the operation of
the companies as well as the healthy operation of capital market. Secondly, they promote the
competitive nature of the companies and capital market so as to make China strike forward the
world economy market more rapidly and steadily. Under such international economic situa-
tion, the amended Company Law and the Securities Law take a stand on the following mat-
ters, that is, how to adapt the laws to matters concerning internationalization of the compa-
nies and capital market; how to learn mature theories and practical experiences relating to the
companies and the securities from the developed countries in accordance with the situation of
our country; and how to turn the international experiences into native ones, so as to provide
standard, perfect and transparent legal system for foreign investors doing business in China.

China is on the way of the member of the world market. As a result, construction of
China’s investment environment and its perfection arouse great interest and attention from out-
side and inside and face a process called “come in” and “go out” at the same time. In the
early years of carrying out reform and open policies, 1, as the pioneer researcher to study
western company legal system, tried my best to introduce western legal system into China.
This is so-called “come in”.

Nowadays we are in the entrance of the 21st century, it is necessary for us to spread
China’s legal system relating to the investment of the companies and the securities abroad ac-
cordingly. This is so-called “go out”. The compilation of Legal Aspects of Doing Business in
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China is really such an attempt.

This periodical mainly keeps an eye on three aspects, that is, the amendment to the
Company Law, the amendment to the Securities Law and their influences on foreign investors
doing business in China in order to provide the investors and scholars inside and outside with
latest development and tendency concerning the laws on companies and securities of China
and eventually promote foreign investment in China and our economy development. There-
fore we invite governmental decision-makers, professors, scholars, judges, lawyers and en-
trepreneurs, who are full of theoretical knowledge and practical experiences, to edit this law
periodical together. In this periodical, useful and reliable legal consulting opinions shall be
provided for and valuable and profound legal topics of doing business in China shall be dis-
cussed, which are our aims to compile.

How time flies and the world is a new one. Setting down and perfecting the legal system
for foreign investment in time conforms to the development of socialist market economy and
that of capital market in particular. We shall keep in step with the trends of the era and work
hard so as to make Legal Aspects of Doing Business in China the bridge for the world to get
more understanding about China and for China to go to the global arena.

Shen Sibao
Apr. 2007
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