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JE)/'C: Hurricanes have winds of at least 74 miles per hour.

FIE : Hurricanes are winds with the speed of up to 74 miles per hour,

SrHT: BTSRRI A5 “ at least 74 miles per hour” , il H 2 « up to
74 miles per hour”, [N, ARLHIWT A N, B A8 S5F AR

BT R, HAIKF —E Not Given HIFEH .

JE3L: The Mayans also showed their respect for hurricanes by building their major
settlements away from the hurricane-prone coastline.
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i H ;: The Mayans lost many of their major settlements because of hurricanes.

Srpr . RS B AR SCH A X R I i8] H BE : The Mayans Fll major settlements, {H
REHPHERXRELETIHEAERHR, A HIFX lost” WHNERR. B
WEAT LA WA A Not Given,,
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Directions: In this part, you will have 15 minutes to go over the passage quickly and
answer the questions on Answer Sheet 1 '
For questions 1-7 mark
Y (for YES) - if the statement agrees with the information given in the passage;
N (for NO) if the statement cortradicts the information given in the passage;
NG (for NOT GIVEN) if the information is not given in the passage.

For questions 8-10, complete the sentences with the information given in the passage.

Managed Funds
[F%0:1 030 HEFBE: & 5 % & ]
The investments available in the marketplace are probably far more numerous than
the dollars in your bank account. With a managed fund, your money is pooled with that of
hundreds or even thousands of other investors, which gives you added buying power and
3.
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access to a broad range of investments which are managed and monitored by
professionals.

If you have superannuation (JBfK4:) you may already be investing in a managed
fund, and a financial adviser may well recommend that you invest in one, so it’s a good
idea to familiarize yourself with what’s available. Novice (%7 ) investors are often a bit
wary of managed funds, because their performance can fluctuate in the short term. As
funds with volatile investments are more appropriate for the medium-long term, it
shouldn’t be of too much concemn if you have an ordinary year once in a while. Of
course, if a fund or investment performs poorly for several years running there may well
be some cause for concern: this is why it’s so important to put some time into choosing

the right fund and the right investments.

How to invest
There are many different managed funds, but the two main vehicles through which
your money is likely to be invested are unit trusts and insurance bonds. Some managed
funds, notably property and share trusts, are listed on the Stock Exchange and you buy
and sell them through a stockbroker. Most, though, are unlisted. Cashing in your
investment can be easier with listed trusts, because the stock market matches buyers and
sellers for the “units”, without having to sell the assets themselves. The following is a
snapshot of the main features of the most common managed funds.
® UNIT TRUST ({5 #6/A %] ) —diversified portfolios (a balanced trust), Aussralian or
international shares (share trust) , range of property (property trust) , mortgages (%
) over residential or commercial properties ( mortgage trust) , fixed-interest ( bond
trust) or cash (cash trust).
® INSURANCE BONDS ({4 ) —diversified portfolios, shares and fixed-interest are
most common. :
®.. FRIENDLY-SOCIETY BONDS—generally limited to fixed-interest ( %€ % #) & )
securities (AMESR) , although some invest in a restricted number of shares.
¢ SUPERANNUATION FUNDS—all investment sectors.
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What Does It Cost?

Entry fees for managed funds can range from 0 to 5 percent of your initial
investment, some of which may be paid to your adviser by way of commission. Financial
advisers referring clients to managed funds may instead charge a fee for their service and
refund any part of the entry fee which represents a commission.

There are also management fees, which can amount to 0. 5-2 percent of the value of
your account balance. If you are paying higher than average fees, you could reasonably
expect above-average performance and service.

Unit Trusts

To invest in a unit trust, you fill in an application form, which is available from the
fund manager or a financial adviser. Because most trusts raise money from the public,
their prospectuses (AL UEHA 4 ) must follow stringent rules set by the Australian
Securities Commission. Do take time to read any such prospectus before you commit any
money.

When you invest in a unit trust, you are allocated ( 43 JE ) a number of units
according to the amount you wish to invest. Of course, the unit price can go down as well
as up, because the price reflects the current market value of the investments. All unlisted
trusts must have a “repurchase” or redemption provision, which means that the fund
manager has to buy back from you any units you wish to sell, subject to certain
conditions, usually within a maximum of sixty days (although in practice the majority of
funds would not keep you waiting this long). With a unit trust, the income is generally
distributed and you pay tax on this at your marginal tax rate.

Insurance and Friendly-society Bonds

These investments come into their own if you are on a high personal tax rate,
because the earings are taxed within the fund at a rate of 33 per cent (for friendly-
society bonds) or 39 percent (for insurance bonds).

If you want to withdraw money from an insurance bond within ten years of making the
initial investment, you must include some of the eamnings in your tax return. If your
personal tax rate is less than 39 percent, you will receive a tax rebate ([EI$0): If it is
higher, you will have to make up the difference. If you hold the bonds for ten years, you

5.
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don’t have to pay additional tax on the bonus earnings. If you withdraw after eight years,
only a portion of your bonuses are included as assessable income, along with the
respective rebate. Another plus is that each year you can increase the previous year’s
contribution by 125 percent without affecting the ten-year rule, because each such “top-

up” is considered as part of the initial investment.

Managed Funds: Key Points

® You can begin with a relatively small amount of money: the minimum investment
required is usually $ 1,000-$ 5,000.

® You benefit from professional expertise and research.

® You have access to investments which may not ordinarily be available to you as a direct
investor. These include overseas investments and commercial properties.

® Your risk is reduced because you can choose to spread your money across a number of
investment sectors, and to diversify within sectors.

® As with shares and property, over the long term a diversified managed fund should
give you a better rate of return than a normal savings account.

® Some funds offer the facility for regular automatic debits from your bank account,

which can be an effective way to increase your investment balance.

Choosing a Fund

The performance of a fund is only ever as good as the investments which the fund
manager chooses. So once again, it’s essential to check the track record and credentials
of any organization you are considering putting your money with. Different fund managers
have different investment philosophies, so it’s important you understand their objectives
before you invest. Are they looking to buy undervalued shares which are expected to
appreciate over a few years, offering slow and steady growth, or are they trading

aggressively with greater risk? You may prefer one approach to another.
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1. The passage gives a general description of fund management.

2. Green hands usually invest their savings in stocks and bonds cautiously because their
performance can fluctuate in the short term.

3. Superannuation after fees and taxes are declared at 30 June each year, and
withdrawals made after ten years do not incur.

4. The funds may charge entry fees, which can be at least 5 percent of the value of your
first investment. .

S. They raise the wind so much from the public that their prospectuses cannot be
inconsistent with stringent regulations set by the Australian Securities Commission.

6. The eamings are taxed within the fund at a rate of 39 percent for friendly-society bonds
and 33 per cent for insurance bonds.

7. Every other year you can increase the previous year’s contribution by 125 percent
without affecting the ten-year rule, because each such “top-up” is considered as part
of the initial investment. ;

8. The two main vehicles through which your money is apt to be invested are diversified

portfolios, for example a balanced trust, and

9. With the help of the professional expertise and research, You can invest broad range of

investments, which include overseas

10. Because fund mangers have their own fundamental opinions, it’s vital to understand

their objectives

[ -
1. Y 2. Y 3. NG 4. N 5.Y 6. N 7. N

8. insurance bonds 9. investments and commercial properties 10. before you invest
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