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Abstract

This book, on the basis of the “Forum of Analysis and Prediction on China’s
Economic Situation” held by Economic Situation Analysis and Prediction Research
Group of the Department of Economics, Chinese Academy of Social Sciences, is an
authoritative title on economic situation of China jointly written by experts from
government, research institutions and universities.

Contents in this book can be divided into five parts—comprehensive forecast, policy
analysis, special research subjects, financial questions, and economy of Taiwan, Hong Kong
and Macao. These articles, from the macro-and micro-economic level, with both quantitative
and qualitative methods, provide in-depth analyses on China’s economic situation in 2007,
especially on the current economic problems in the course of economic operation. And a
prediction on future trends and corresponding suggestions are proposed. “The Analysis and
Prediction on China’s Economic Situation in 2007 —2008” issued by the Department of
Economics of Chinese Academy of Social Sciences is the core of the book.

China’s economy has kept high speed growth of over 10% for a number of years
successively, and the growth rate rises year by year. GDP of 2006 rose 11. 1% , reached
the top of the present economic cycle, while GDP of 2nd quarter of 2006 rose 11. 9%
which is the highest level of the corresponding period in the recent decade. It reflected
fairly strong growth. Meantime, CPI also began to rise rapidly, disclosing imbalance in
economy. Will there be “overheat” situation in 2008? And will there be serious
inflation by then? These issues once again become the focus of attention.

It is predicted that growth of GDP in 2008 will drop to certain extent and may keep at
the level around 11% ; the overall fixed capital investment in 2008 will continue to grow in
high speed, the real growth rate will maintain around 20.0% and the nominal one around
24.2% ; the consumer price will rise for 4% and commodity retail price for 3. 5% ; the total
turnover from retail sales will surpass the 10 trillion threshold, reaching at 10.34 trillion
RMB, and the real growth rate is around 12. 3% , nominal one around 16.2% .

Key words; Economic Situation; Economic Policy; Analysis and Forecast
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