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Impacts of Trade Liberalization in Environmental
Services on China

by Li Liping

Along with the rapid growth of population, natural environment on
the earth has been deteriorating. The globalization of world economy
and trade is being continuously accelerated; services industry has seen
fast development. Based on those above, trade liberalization in
environmental services and its impacts are closely concerned. At
international level, negotiation on trade liberalization in environmental
services is becoming a hot corner. At the same time, assessments on
trade policies are regarded a hot topic by the theory field. At domestic
level, on the one hand, environmental problems remain serious and the
potential demand for environmental services is huge, on the other hand,
the bottleneck problems during investment in environmental protection
still exist, and the insufficient supply problem is prominent. Therefore,
the way to open the environmental services market in China, the
impacts of trade liberalization in environmental services on China, and
the measures to avoid negative impacts will be the important issues for

immediate research.

Upon this background, the major objectives of this book are to
conduct tentative research on the durative impacts of trade liberalization
in environmental services on China, and to provide countermeasures.
The framework of research on durative impacts of trade liberalization in
environmental services on a specific nation will be discussed from a
theoretical perspective, and suggestions will be provided in combination
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with environmental management practice from a practical perspective
for relevant decision-making in the field of environment, economy and
trade.

In order to achive the research objectives, this book analyse the
classification of environmental services and its market, the trend of and
barrier to the trade liberalization in environmental services, and the
policy and institution factors in China. The analysis serves for the core
of impacts of trade liberalization in environmental services on China. In
addition, on the basis of Sustainability Impact Assessment (SIA) applied
and first-hand data and material from field survey, the book study the
impacts of trade liaberalization in environmental services on China by
using 11 core indicators from economic, social, environmental and
process aspects. Finally, it puts forward suggestions against the impacts
of trade liberalization in environmental services on China, including
suggestions for negotiations on environmental services, and policy
innovation and regulatory innovation to tackle sustainable impacts.

Through analysis, it is found that China has not comparative
competition both in environmental services and trade in environmental
services, but the market is opened at high level. And trade liberalization
in environmental services is a double-edge sword both for Eastern
China developed regions and Western China less developed regions,
which means there are positive and negative impacts on their society,
economy and environment. However, there are more negative impacts
on western less developed regions than eastern developed regions. The
extent of the impacts is closely related with investment and regulatory
circumstance. The trade liberalization in environmental services may
help to promote private and foreign investment in environmental service
industry, especially the construction and operation of urban
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environmental infrastructure.  Also it contributes to improving
efficiency, saving costs, reducing the government’s financial burden
and pressures, as well as improviig environmental quality and health.
At the same time, however; since private or foreign capitals must make
a certain profit, it may have negative impacts on consumer’s welfare,
employment and equity problems.

In order to avoid negative impacts to a large extent, it has been
suggested in the negotiation on trade in environmental services to select
a classification system for environmental services carefully, emphasis
on the movements of natural persons, which is comparative competition
in China, and take single undertaking mode to negotiate, which means
to look investment, trade in goods, knowledge property as a whole.
Thus, China can take initiatives in making rules of game and
safeguarding national interests effectively. Secondly, China should
regulate integrated policy on trade liberalization in environmental
services and make strategy of technical standards of trade in
environmental services. Thirdly, government, associations, enterprises,
and the public should fix position accurately in the case of trade
liberalization in environmental services: the government will still be the
main body, associations should be independent intermediary, enterprises
should do innovation themselves, and the public should play the role of

supervision.

There are 6 chapters in this book. The main contents and structures
are as the following:

The first chapter is a brief introduction to the background,
objectives, implications, methodology, and main elements of this
research.

xi
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The second chapter is an analysis of the classification of
environmental services and its market. The classification of
environmental services is a basis and precondition for the research on
the impacts of trade liberalization in environmental services, but there
still does not exist a uniform definition and classification system for
environmental services at the international level. Therefore, this book
will compare and analyze in detail the classification of environment
services in China and several important classification methods at the
international level. Big differences are found between the classification
in China and at the international level. In addition, the structure of
global environmental service market and that of the environmental
service market in China are also analyzed in detail.

Chapter 3 elaborates on the theory of the trade liberalization in
environmental services, analyzes the trend and barrier to the
liberalization of global trade in environmental services, and the situation
and policy issues regarding trade liberalization in environmental
services in China.

Chapter 4 gives an introduction to the Sustainable Impacts
Assessment(SIA) applied by EU to assess the impacts of trade
liberalization, and the general application of SIA in the assessment of

impacts of trade liberalization in environmental services.

Chapter 5, on the basis of the development of environment service
market and the status of trade liberalization in environmental services,
applies the methodology of SIA to conduct field survey on various cases
in eastern developed regions and western less-developed regions. Based
on these first-hand data and material, the impacts of trade liberalization
in environmental services on China was analyzed by 11 core indexes
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through expert review and case study from economic, social,
environmental and process perspectives, as is also the core of this book.

Chapter 6 puts forward suggestions against the impacts of trade
liberalization in environmental services on China, including suggestions
for negotiations on environmental services, policy innovation and
regulatory innovation to tackle negative impacts.

Qualitative and quantitative research methods are applied in this
research. Statistical data and economic analysis method are combined.
Comparative analysis, case study, expert assessment, questionnaire
survey, scenario analysis, and policy matrix are also combined.
Furthermore, the up-to-date SIA method, which is used to assess trade
policies, is applied.

This book includes the following innovations:

First, from the perspective of research train of thought, this book
conducts comprehensive analysis of the characteristics of environmental
services market in China and the policy system for trade liberalization
in environmental services through the application of multidisciplinary
theories such as theory on services trade, environmental science,

environmental economics and regulatory economics.

Second, the up-to-date SIA was applied to analyze the impacts of
trade liberalization in environmental services at national level. This kind
of impact assessment is not only a certain innovation in theory, but also
very meaningful for China’s current negotiations on environment and

trade and more future bilateral and regional negotiations free-trade area.
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Third, in the conclusion, this book argues that the impact of trade
liberalization in environmental services on China is closely related with
regulatory conditions, and thus finds a new way to respond to the
negative impacts of trade liberalization in environmental services.
Following this way and in combination with regulatory economy,
concrete countermeasures are put forward for policy and regulatory

innovation.

In fact, due to uncertainties in the classification of environmental
services and lack of statistics, the analysis of the impacts of trade
liberalization in environmental services is very complicated systematic
work, and this book only represents the preliminary effort. The
following urgent work to be done in the future to meet the demand of
negotiations on trade in environmental services: One is to carry out
profound benefit analysis on different lists of environmental services,
including environmental, economic, trade and diplomatic benefits, etc,
thus to formulate a classification of environmental services in
accordance with the actual situation and national interests of China. The
other is to apply more quantitative analysis instruments for future
sustainable impact assessment on the basis of available data on trade in
environmental services, and thus to generate more concrete results.

As we all know, trade in environmental services is a new field, and
the research of this book is very preliminary. I sincerely hope to get
more information and suggestions from you.
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