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Preface V

Preface

We can not be separated from the air, but who think that the air is
of great importance?
—the author

Forests are important terrestrial ecosystems with ecological, economic and
social benefits. These benefits of forests generate and exist at the same
time, combine organically. Currently, there are many researches on the
valuation of ecological and economic benefits of forests at home and
abroad. However, there are fewer researches on the valuation of social
benefits.

The valuation of social benefits of forests origins to forest valuation in the
early 19th century. But some changes have taken place in the contents and
methods of the valuation. At first, forest valuation studied the valuation of
direct and indirect benefits of forests. The direct benefits refer to the
benefits of tangible objects like wood and so on. The indirect benefits refer
to the intangible benefits of forests which can be divided into ecological
and social benefits. Ecological benefits include soil and water
conservation, regulating climate, the disaster relief and so on. Social
benefits include health, tourism and entertainment, increasing employment,
improving the level of spiritual civilization and so on (Yu
Zhengzhong,1995) . Currently, the contents of the valuation of social
benefits of forests extend to improving labor productivity, the optimization

of the industrial structure, promoting social justice and enhancing social
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cohesion, stability and unity and so on. The methods of the valuation have
been developed from Substitution Method to Composite Index Evaluation,
Comprehensive Evaluation Model and so on. But the contents and
methods of the valuation have failed to reach an agreement, not mention
generally accepted contents and methods.

Accounting of social benefits of forests was proposed a few years ago.
Since System of Integrated Environmental and Economic Accounting
(SEEA) relates to the accounting of forest resources, and also involves the
valuation of social benefits, particularly relates to the wvaluation and
accounting of forest tourist value, it only partly mentioned problems of
accounting of social benefits of forests when it was proposed. Currently,
there is a different view of accounting of social benefits of forests,
thinking accounting of social benefits is outside the slope of economic
accounting. Moreover, difficulties of the valuation and accounting of
social benefits of forests still exist. There is no uniform expression.
Different expressions are used in different occasions, like "services of
forest environmental", "services of forest ecosystem", "ecological benefits
of forests", "social benefits of forests" and so on. But these expressions are
real unified; they all refer to the indirect benefits of forests. Along with the
development of resources and environmental economics, some part of
social benefits of forests can be measured by use the value measurement
methods and said with value. So, accounting can also be carried out
without violating the principle of National Accounts. And then we can use
some accounts of National Accounts to reflect the benefits.

In the background, the authors systematically studied the valuation and
accounting of social benefits of forests. The purpose is to reflect the full
value of forest resources and conduct some prospective study to find the
way to fully integrate accounting of forest resource into the System of
National Accounts.



pretaee il

This book was completed on the basis of the previous two treatises
"Green Accounting”, "Theories and Methods of Green GDP
Accounting". They constitute "trilogy" of accounting of forest resources.
These three treatises is the systematic study of accounting of forest
resource, from accounting of woodland & trees to accounting of
ecological benefit of forests then to the valuation and accounting of
social benefits of forests. These three treatises is the outcome of many
years of the author’s painstaking research. Some of the researches were
reports by media like "Science and Technology Daily," "China Green
Times," "The Beijing Daily" and so on.

The book is of 15 chapters, divided into four parts. Part 1 refers to the
valuation of social benefit of forest, including 8 chapters. Part 1
discusses the profile of the valuation of social benefits of forests, the
basic knowledge of the valuation, the content, procedures, methods of
the valuation, economic theory and mathematic foundation of the
valuation and statistical testing and cumulative impacts of the valuation.
Part 2 is on accounting of social benefits of forests, including 2 chapters.
Part 2 introduces related accounting systems——SEEA and SAM and
discusses the content, methods and accounts of accounting of social
benefits of forests. Part 3 is the design of the optimal policy, including 3
chapters. Part 3 discusses social benefits of forests and the development
of human capital in forestry sector, the valuation and accounting of
social benefits of forests and the public policy, designs the optimal
policy. Part 4 is case study, including the case study of Beijing and Great
Xingan Mountains,the valuation of social benefits of forests in China
and the study on the policy.

The book is based on the in-depth study. The book also has some new
research results. The book regulated the content, methods and

accounting accounts of the valuation and accounting of social benefits of
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forests. The book firstly proposed if we want to improve the social
benefits of forests, we must pay attention to human capital development
in Forestry sector. The book also firstly discussed the design of the
optimal policy of social benefits of forests from the economic aspects.
The content of the book has certain reference value for related teaching
and research units, college teachers and students, government
departments and the staff in enterprises.

In the process of writing the book, the author quoted a lot of literatures,
and got great support from the staff. Here I would like to express my
sincere thanks to all authors of the literatures and all the staff who gave
their support. Errors or omissions are unavoidable.

If you notice any errors or have other constructive criticism, I would be very
happy to hear from you.

Dr. Zhang Ying
August 31,2006
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