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Abstract

Financial policies of the early childhood education ( ECE) has attracted
the attentions of variours researchers abroad, however, little is done in China.
This research is to make a full survey on this issue so as to enrich the research of
the management and financial policies of the ECE in China.

This study attempts to answer the related three questions: Should the gov-
emment be responsible for financing the ECE? If yes, how does the government
finance the ECE? And how does the government adjust the financial system of
the ECE at a macro-level and make rational financial decision?

The book consists of seven parts. The first part introduces the topic, the
perspective and the design of the research. The second part is a review of the
history of financial policy development in China. The third part points out the
rationality and necessity for the government to finance the ECE standing on the
point of the externalities of the ECE, the undeveloped market of ECE, and the
public financial system. The fourth part is an overall equity and efficiency as-
sessment of ECE financial investment in the last five years in China. The fifth
and the sixth part discuss the financial complementary mechanism of the provid-
ers and demanders in the ECE. The seventh part, which is the conclusion, of-

fers some suggestions on how to reconstruct the ECE financial system and how to



improve the decision making procedures of ECE financial investment.

This interdisciplinary study bases on the theories of different subjects, in-
cluding educational finance science, educational policy and educatoinal law, the
science of children’s welfare and early childhood education management. It ap-
plies several research methods such as literature review, comparison, question-
naire and survey, stafistics, interview and case study while the theoretical
framework comes from the science of public finance.

This study has reached the following conclusions: the ECE in China still
stays at the preliminary stage; the ECE relies mostly on the financial funding of
the government, but the financial appropriation remains on a small scale; the
current financial appropriation focuses on some public kindergartens in cities; an
inequity exists among different areas and different kindergartens; there is a lack
of financial support to the consumer—the children; the majority of financial ap-
propriation is for paying salaries, which leads to the low efficiency of the money;
the current financial system is far from scientific and democratic.

The study suggests that we should establish a financial system in which the
government plays a more active role and the public also contribute. The govern-
ment should ensure that the appropriation budget meet fundamental needs and
provide compensated assistance for the poor kindergartens. The government also
should expand the scope of appropriation and favor the disadvantaged. An inter-
connected [inancial and management system is preferred. We should sufficiently
utilize the financial funding and the funding decision-making procedure should
become a scientific, democratic and law-based. At the end, we should establish
an enrollment-oriented financial and management system based on social and

market needs.

Key words: the early childhood education (the ECE) ; financial policy;

appropriation; equity; efficiency
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