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An Economic Analysis of the Functional Configuration in

Compensation Administration in Tertiary Colleges

Huang Taiyan, Yang Feng. Zhao Haolu

( Wuhan University, Hubei, Wuhan, 430072)

Abstract: Through an analysis on the economic connotations and utilities of “security”,
“Encouragement” and “adjustment”, which are the three basic functions of compensation in
Tertiary colleges, this article holds a view that every employee's income is a combination of
such three functions and different employees have different preferences, As the economic
theories of "marginal utilities” discussed,the compensation managers in Tertiary Colleges must
design difference Functional Configuration Models based on different preferences of employees,
So, we could get a higher efficient compensation system in lower financial costs.
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