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Preface

Rural and urban relations have been a complex and complicat-
ed economic and social phenomenon. From the perspectives of eco-
nomic and social development history, this relationship in China
has been “tense” since the beginning of modern history, the core
rationale of which lies in the dual economic structure long prevailing
in urban and rural areas. Coordinating the development of rural and
urban economies and transforming this dual economy into unitary e-
conomy remain a major issue in China during its modernization
process.

The focus of this thesis is on the transformation of the dual eco-
nomic structure in rural and urban areas in China. Based on the
materialistic dialectics, this dissertation also utilizes analytical ap-
proaches from early Development Economics, Neoclassical Econom-
ics and New Institutional Economics. Positivistic analysis is mainly
employed, supplemented by qualitative description and quantitative
analysis.

The methodologies of this thesis are a combination of analytical

instruments from Structuralism and those of Neoclassical Economics
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and New Institutional Economics, an integration of both mainstream
and non-mainstream analytical instruments.

In terms of logic, this thesis accords with the argument that in-
dustrial restructure is the core for transforming the dual economic
structure in rural and urban areas. It explores the transformation of
this dual economy from the angle of the accumulation and flow of
the four basic factors of production. In contrast with many previous
researches, which focus on one of these factors, flow of labour for
instance, this thesis extends its scope to the factors of labour, cap-
ital, land and technological innovations. It tries to analyze the fea-
tures of the accumulation and flow of these factors in different stages
and their effects on transforming the dual economy in rural and ur-
ban areas. This transformation not only just concerns the allocation
and layout of these factors, but also a series of institutional chan-
ges, the organizational and policy variables derived from the afore-
mentioned factors. Institutions are, therefore, deemed as the en-
dogenous variables in the transformation process of the dual econo-
my.

Rural and urban dual economy is a natural accompany of eco-
nomic development, which ebbs and flows with the reform process
towards market orientation. From theoretical and long-term perspec-
tives, the leading role of market mechanism in transforming this du-
al economy has gained extensive theoretical support and empirical
evidence. But in a short-term perspective, market mechanism may

reinforce the dualism of the economy due to the different origination



of marketization and the staged characteristics of the transformation
of the rural and urban dual economy. The elimination of this dual
economy should be supported by relative organizational and institu-
tional variables. Only the combined role of institutional change,
market mechanism and government will induce the transformation of
this dual economy as well as coordinated economic and social devel-

opment in rural and urban areas.
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