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Indeed, sustainability is
ultimately about survival as an individual, as a business,

as a society, as a global community.
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Author’s Foreword for Chinese Version

Most existing corporations evolved in an era of abundant raw materials,
cheap energy, and little thought given to waste disposal. Today, the accumu-
lation of toxic chemicals, water shortages, depleted fisheries, deforestation,
global climate change, loss of biodiversity and increasing population indicate
that we are currently on an unsustainable path. Issues, such as treatment of
workers, poverty, and the rising gap between the rich and the poor, create a
social dimension to this unsustainable path. These situations are resulting in
the emergence of new risks, traditionally not faced by corporations and the
risk management and insurance industry.

In my book, I refer to these risks as sustainability risks and divide them
into two main categories, environmental risks and social justice risks. I feel
that they will constitute one of the critical risk areas of the 21" century. I ar-
gue in my book that a strong business case can be made for a firm employing
sustainability risk management strategies to improve their environmental quali-
ty and corporate social responsibility programs. Environmental and social jus-
tice risk costs are reduced with the result being an improved financial per-
formance. Reputation is improved and competitive advantages are gained. Ig-
noring these risk costs results in lower profits, damaged reputation and loss of
competitive advantages.

China’s economic growth is incredible and has been the envy of the
world’s business community. This economic growth produces both opportunities
and challenges. One of the critical challenges involves managing new sustain-

ability risks. As Chinese corporations and governments deal with rising sus-
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tainability risks, tremendous business opportunities will become appar-
ent. These opportunities will exist for risk managers, insurers and brokers in
developing sustainability risk management strategies. In my book, I describe
the considerable benefits of sustainability risk assessment, control and finance
provided by insurers and brokers.

I anticipate the strategies set forth in the book will help to demonstrate,
to the business world, the considerable advantages of enhancing their environ-
mental and social programs. By demonstrating that sound sustainability risk
management practices are also good business, I hope to help mitigate environ-
mental pressures and social stresses.

Over the years I have had a number of wonderful Chinese students in my
classes. I am constantly amazed at their ability to use two very different and
difficult languages. Translating a book raises the difficulty to a higher lev-
el. When my good friends, Professor Qixiang Sun and Professor Wei Zheng,
who is one of those wonderful students who studied at Wisconsin, contacted
me about translating my book into Chinese, I was thrilled. The book was
translated by Professor Zheng and three masters students at the School of Eco-
nomics at Peking University, Yi Yao, Yuanhua Qiao, and Bei Cai. The work
was reviewed by Professors Sun and Zheng. I cannot thank them enough for
their Herculean efforts. I also want to thank the School of Economics at Peking
University, where all these fine individuals reside. Finally, I want to thank
the publisher, Economic Science Press, and the chief editor, Ms. Weina Qi
for their considerable efforts.

It is my hope that the outstanding work of the individuals and organiza-
tions above, in translating my book, will be useful to the Chinese business
community and people. Both China and the rest of the world are entering a
new era. The unsustainable business world as we know it will have to
change. The key for corporate survival and prosperity is to navigate the chan-
ges, by employing sustainability risk management strategies. Hopefully the

Chinese version of my book will contribute to this important endeavor.

Dan R. Anderson
September, 2007



itk

¥ 38 Al

AXRTREY . DU HLREMTRERXRNER, RAXFT
#o 2007 £ 4 AHETIMNLER “CAHLREMTHLERR” #X
LT 5k, 200749 126 8, BHFREHF2VGTAFREMNE
 (ERFERP “+—-E" AR, AN LHKRELFL2RREF
BRAFEHNRXNTEEHERY, FFEERPE IRk, 2007 £ 10 A
128, #ARMPEZTXENELARAPKAERFELEE L
U ER2, UREBHNAEREFSFEZCEE LG TH, 2007 £
10A158, P+ EARHE “BREAXH, ZAHRIARER
BRORPESHENFZLEH, BRI, HEER", 2007 £ 10 A
258, BReEXFEAXNELAFTTEN (LRFARRE: HHEL5RERE)
WERAFELTERE, AARFERHLEERRT —R7I#H#,
BIRIEE R s AKX E TR ER M. RUFE, THhM&F,

EEH - BHHE, RINT2EXRESETHREERIRE
K¥F - ZRFBEBREN (DL EF: THEAREE) —FH, #
AFEFFRFHEE, RNOAKRBFREER, BhbwFEEFEEARL
MR EEREMNBEZIRS, KFELAUTINAREH K

F—, BRZARE&. BR197T £ (BXRAK) —HHEEY
#RRLSPIHANZLFRENBAZE, "Z4AKL CERNSLT
HERBERABE — M EHQNER, XZFAREEHLIHMS %
R, FREAFMHELAERA, APWHYRLAERBALX=Z4K4E
e, EEARNERT, AP BIAEBFREHNR. b F I S XH
CHRERAT RE&M “HRAAERIL REWEGAEHLANA, wRb
ARKE “BHEXIL”, TAXKE “FEERLR” 7 “H2AERA”



ELEH
TR EE

WiE, MARBZARNHLARK A B EETNE &, BHEIAAG,
BRAOVHMSER, LERBOVEH,

B, hBLEFNA, THERRGE L KT URERBY “HE
B, EASEANELEEARRAN “BHFAA", RiE, BX
RREBAFRALE (BREFHEAR) LERRT—BRY RELFK
RLEAT) WXE, EFRSFTESAHE “HHEHFLSER", RN
EXRERPFE, EROTREEFRE, #THNENWSH R+ EHF
RAFERER, AEREREELARE: —REAGEHRK, -2
WMEAERENE, CRETRERATY, W2ET 4 AMERE,
ARBIBFREGTY, "RRERECHAS, LRRZIBERE., 5
HRWARFR “SMAK" M, FELEFREL - “WEH K"
HE, BARSTREACGNG . HETHES Y. BRAELEE AR
BHERAERE, MU “AUFBREA" YENRUA L AH 84
ATRT G, RERKBESFHE, THERGSE T EKL Y S
BA, BmAE, FEEEEE . BRARD, AH LV REREBRE
AU A kit WRAMTHENS, NoFtHEWER, EEFH
HATHELARL LA,

FZ, RERBEH, ABHEBTRTL TS, HEERNR.
RERE, TEXFAANEE., £—, bHLEAHBAE IR LA S
H-EENTIREAREENTE, RFETA I NI AR EEHI
ARAEAR W EERHBHELARELE, BRAEHEAEL, H
Z, BENLTER, LFRAEERTRERAS (AEHERRE S8
Efrf RERLE), EEHRERELATRAENES (NEH. &
. BERPEBMEDRZARFEASEM), EENERAR (MG
ERPUARIARCEBRFAABRELELERL). EEHEN 4
(A (FEEH—ETHAEE) 2 (EHNUEH)), HreiAs e
A mA LW AR, Wih, ZEFHBEXREEEHANETR
HHRERRE, EORERFRE. 246 —%, HEH5T bW
Ha, BTUBR KBRS D; RNEWRLEH BB ANAL
Bt Bty SR A, FREMENSEIHR. HERE . KRN
%, WREHFAEAFEEARENTE, 4TUREEE,; RETRS
BHMEELEN, MNREHEEEAERREREFE FxAH iy



B RN RE LT XER A

FW, BERAHEET, BERXBHRANE-NTHNX T LA
FRmaReERNER, BRAEHXLARFFIYRERNTAEL
HEET, RANRBEBETEE, hin, FHED L THENKREE
“TATERE" B, MERT 2003 £ 8 T IE R F Ak AN
BlFo i, "ERAFRIIAZLZLCEREE, BRANETEEHE
ATHRBRHEEARENXYES, REBFRWERAHBURRAMK
WRRAEF, bV EBERUTRAKRT. DUEFEREE, Eo W
ZENTREENRATREBREN TR MBS, RER L. KRA
HURT#HE L. XRATHREARETENEL, AREAATLLLE
B, MAHATALRERERAR, B, EERKE Y TWATHH8
TAREREEER, pERZELERIRASETHRETHELHR
AR EE: “EHFNLTERNELRLFRLN.” BT HRE,
AL BEAR, “ARTHFRECHLEE EH, 2H5ERT
k, 2ABERE, BHRLFH,

ELBABBEARAXLE, EXTENTHERBEALAR
WWiEE, —RENARIFTE, XTEHFHNER; —RENMA
AOFENFLTPR, GETULR - REXPETHLERBENRF
R ZERHBAAF PRI, AEF, “LI” BEFIAFARK
W, 2ARERT “AR” 1 “HB, BRNFLREBEXH “H X
FU,oARRT b BT, TRULLLHEFRAES, WHiLL
PWARRAMHE A ERAME w6, HRFTFEARNEBRK
B, *WRE. FERXETTREH!

* #

2007 410 A



W F 5 5

1970 £ 8, AR —EAERGEE— LB A ¥ ¥y LA
¥, RREESREFERAAFHEPRTITE, kb ZTEHEH
WERHST, BRAUM IR XA EHAETE B XFE (A THEE
HEFE) 2B, XAE1972 43 Ath (CPCUET) LAXT KA
HAERRFEFRE LR ERTHAE) hXE, KTBUE, Ry
ABLARFERBERPERBEREAL, RAFRAREBEERKE
WER S HERE. BEERERREREFERE, FHEHRELR
BeiRin . FRIERIE T 5 2 B LUK o 4 3R R TR A\ £ b B B AL
Mo EARERNEEASERES, LFEEREFARRERNSEE
WAL, 2003 4, RERFHRFIANT —THE, WHKBERARTHE,
BR, MEMLELAENBKEER N AR, REEEEENTHERN
BEE, Wi, REERYBEEAFTFRN AT AW AFA,
BANA G FETE R, THEE LV HL2FERRFLFRE,

NEXEREATHANTFERANR LA EY, RAEENEFELT
HEAREEmEE, RECREE-AT HoAs, dhTUaKT
HUERREENEERURITBNERE T H. BR, THERGH B
HERHMOLFHEAR, DEAEFREETREARNLLREET
B, MALRRATTREAREENL YN LHEF X BRES4%
%, B BERGEAFEmAE, Xk RSP B,

AP Y, RANKRN BA o T4 T 5 R4 E i 2o
b, WEANGBHARGERE LA, AFLAREE, RREX.
LUEE. BB TRF. BRER, RER. 2F. FESHLAAFL
SRR, EEHLAABEMAERAS, FEL AN TEMAEE LA
BERBHAL. ATFHERABENZTHEARENERNEE, REBT



ELEH
BE 220 %

REWXHMARUERIZHA,

RERBERABHRATEAMBELTEAHN TS A, HFER AL
W-LEEHETAENHL2FET. INCFRERNREE 5 RBR A
#[E] ¥ Joan Schmit, Erhard Joeres, Patrick Eagan, Jon Foley #7 David
Dybdahl, i % 4F 7| & 4t Tom Eggert, 7 i 7 A4 o3 4 F ¥ 4,
AEFET EXRENFIF R THERBPO VL RESFRE, £AP
MR FBEE LR, REGHFA., FE K8 T Pat Alea fn BBF # # 5 3t
&AL LA Bruce Collick ##t T H S A HEW. 5 LK. AR
K &% 14 JF Judy Schector /48 # 1A iR 7 Tom Eggert 1 f #k = % 4 &
(The Natural Step) , #MIMEWEFZ4L TEEZNY Y, AL EHILE
B, #% w7 Bill Cronon 4 KLY FEF &b 4, HibS BRERIA
AN, BRES ERB Rt E, RREASNNEEE TRA,
E My — 4R B 20 40 60 £ 1K 49 5F 55 4 BF £X 89 4 K Fritz Hasler 7t 14 ]
B, MR TAFHANEYLBNTERAY, . RAEHIRHRYTAL
T HBI A, USLICO N5 B pTE£ F K 3% 4 5 H 47 Leslie P. Schultz
Y &SI

EdExSER, BAFSHRBERBENFRLHE, RAEED
B2 EAERAEZEXLF T, AUREXLH., #1144 Tom
Wander, Joan Schmit, Patricia ( Hammes) Heim. John Schaefer, Anne
DiBella, Joann ( Danz) Paiva. Lisa (Helsing) Bastian, Jaewook Chung ,
Niliifer Durak , Zhao Ye, Wenli Wang 0 Jianwei Xie, BTERMELR
WATRERBEERENFAL, RN AFEREREEES, BI10HX
MREARFHBRZETRABAXEFHEE,

KEBEFRERFHFRORANAL TR AN LAt
B RINWRWURL N EEEHR A RS H bW F S HRBETEA
RAWRE, BAENMHAHRARERFERRET I, RENRBEH
WA HEATE 2 Bl AFr 2K, Hi{]12 Bryant Moroder, Kurt Baeh-
mann, Danielle (Davis) Ewalt, Mark Thomsen, Elizabeth Keller, Rebec-
ca Petzel fu Grant Wheeler, # 3 B g4 ¥ 4 & th 4y John Tkeda, Matt
Messinger, Sam Adams, Michael Crow, Eric Jordan. Felix Wolfinger #Fn

Andrew Freedman,

WRRARXANXF SR Y, REFTHRMA R K. Ry Q&



WE S

Phyllis Anderson #1 Milt Anderson, W1 FZEMREH A M IFTHNA
£ R, B FETF Joan Nugent, % FHE. THE5HO, THA
R TASNAMAER, RETHFLRY, 2RBNTXRAEEME
# . %% )L Kristin % 7 % € # Norton Arnold 3% & 1 8] T 1, #
AXBTMT FEUNEGEH, R F — %)L Robin, [L#h#Y 6] X
MEdailE, EASENT LR FHEASEBHEANIT.

RE R4 iUniverse ) RAL 3T A F B IR A B 8, K EHH A8
Michael Fiedler, Rachel Krupicka Fr Xt 40 % A B By ™ % W & 3 T 1k .
A ER A A4 Brenda Jansen £ H I A S5 E TR FREN + 4
Eh ., S8, REFLZARGBTHY, EAFHIRMAE R,
Al g A A RE LR RITRE A%,



*ﬁg-ﬁﬂﬁﬁ ..................................................................... (1)
%’E’t\, .............................................................................. ( 1)
FB1E AFHEREIREE -, (15)
1.1 i’!&%?}ﬁ}ﬁ%‘ ............................................. (17)
1.2 BEFaB b oo (22)
1.3 JRPTTB cevrreerenee i (26)
1.4 FBARIEAR oo (30)
1.5 F B v (33)
1.6 AL AP o (33)
1.7 /\ié’f’é"—%—“%})ﬁ: ............................................. (36)
1.8 ALA N IE R serevreensrecietrriniiiiiiiinanneeisecnnnn. (42)
1.9 AE T A JEIL =ooovvrornerietniniiiieriiiieiiiannaan., (46)
1.10 478 AL BRI coorrerrerereiiiiiiii (47)
B2E R BETEHERBEAE e (54)
2.1 FRBFEAFGGAEGIERS (55)
2.2 ,ik-ﬁ—g__ ................................................... (55)
2.3 AREREGEOITE FTAFREAE e (56)
2.4 FREOGIREMEAT rooeeereeniiiiiii (59)

2.5

KUY SRR A TE coeeerennerrrnemnieeeieeeinne (61)




ELEG

THEREEE
2.6 FERBF AL ceeeeeeerriererieeniieeiii (63)
2.7 %%ﬁ-éﬁﬁ—&}ﬂ% ....................................... (64)
2.8 FAERTEGGARIE covvrerrrrrremrnnemienii, (67)
2.9 EFEAEEHGIFRLE e (68)
2,10 ABALTE ceereeiie e (69)
2,11 B SCAEAA] corereenree (70)
2,12 BB -coreerer (72)
2,13 EI—HFABRAEGITH cooverrreerennennn (74)
2.14 BUFFMEA cooeeerenreetii e (75)
2.15 RETHE B HATRIFIUY coovveeerrrermreernnennieciinenes (77)
2.16 RS FAEY e +ooeeveereremmreemnnneniiiennn. (78)

BIE FEHBRKRSAREEOTRERE- e (83)
3.1 AMBEAT—HLZHMELHFLEEH oo (85)
3.2 RARMFATERA G FREEH] cevreeeeeennns (87)
3.3 FE B I ceeereeiiieiiiiiiiiiea (89)
3.4 Re s AR BumeE e (92)
3.5 EA—TFRAE@AIEBEESE o (94)
3.6 ZikfENE) B AF R ceeeererererreeieiiia, (96)
3.7 £#AF FEFIUIE wvvrrrvnreresrennarnnnennnnnns (98)
3.8  ZRARATRIR  ceececrereriiiiiiiiiiiiiiiiii e (1()0)
3.9 Iiﬁgﬁ_éﬁ/bﬁ#&ﬁlx‘z’iﬁ] ........................... (102)
3.10 ARFFFFHARIF »oovoeecrrercerroontrrtneniiiiiiieiai.. (104)

F4E BRESBRETHIROTHESEAR - (108)
4.1 FBERFADNETS ccorvrrireniiiii, (109)
4.2 jié\ﬁ—&&ﬁ .......................................... (109)
4.3 HEFHAERFTBREAMEEIL v (118)
4.4 FEA I ceeeeerreeratnetteiiiiiittiiiiia, (122)
4.5 HMEBYR AT EIFI oo (124)
4.6 NF]JBFL cevererieereiiri e (127)



BSE

H6xE

BTE

4.7 ABEMBILJELE oo, (128)
HELEFIH: BEHHBERLE e (132)
5.1 FFEABRFT ceverrerrereeereneainiiiiiiieeiee (133)
5.2 JlJE cecececccersreaceiiicssiirsrtntorsoininseasinisasaiins (134)
5.3 EGRFe——FaB/NE]  cererrnreein, (136)
5.4 EMERIE—— L FAE] ecorerrmreerirnreainn, (137)
5.5 AEANIEJ L crecerrrceitiiiiiiiiiii (138)
5.6 (FEHER—B FEHAIEE) coovvererrreeiiiiinnnin (141)
5.7 IRIBFAEIREE covvveveerermmeerinmmnereeiineni, (142)
5.8 FEMBAET] coorveeriiiiii (144)
5.9 FHITEFAE corereerri (146)
5. 10 IV ZE cerrerieiiii s (156)
RN TRERNE: FRMERESE o (161)
6.1 LAT e (162)
6.2 ABBBHEA e (167)
6.3 MBI ALE (173)
6.4 SFTARIE LA S  covvnrerenemrrrninerrnieenenns (174)
6.5 ARFARBETEEIFIL cororerreerroreerimereeiaiainenn, (175)
6.6 RMEIEFEIFINGILER  corrrerrrerreitirireinnaa, (181)
6.7 BMARAREFTENRAYMEHrE e (183)
6.8 ST ABIETRAMRS Roh =& -oee (189)
6.9 MLAFRRELFNPERGHI] oreeenn (190)
HRATRENE: SREBNBEEL (199)
7.1 AEREDFEAKRTEE oo, (200)
7.2 ARTEEEBETRBA oo, (202)
7.3 AHTELEEBETIAIIE oo, (203)
7.4 (FEHILZES)) BECE M eeeeerrrererrecrarnennnn, (209)
7.5 SR EIEA EIRGG BT crerreremrarnrnenannnnenn (212)

<



