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Abstract

The liberalization of service economy and the convenience of trade in service are the skin
tone in the new era of globalization. The most significant achievement of Uruguay Round is
that the regulations of free trade are in principle the same with the trade in service. However,
the development of liberalization of trade in service is relatively slowly. On one hand, the regu-
lations in trade in service are more flexible than in goods that every country takes advantage of
the loopholes in the regulations to practice protectionism. On the other hand, the development
of service economy is imbalanced among various countries, so that every country is thrusting
hard to protect its domestic service industry that is feeblish competition from its own interest.

Drew a parallel between the progress of trade in service and trade in goods before or after
the foumiing of WTO showed that: mainly due to a lot of trade barriers and the lack of confi-
dence in liberalization of trade in service, the results of trade in service haven’t live up to the
expectancy. .

The academe has always obsessed with some theories of trade in service. For instance,
the classification and the statistics in trade in service, the rationality of the regulations, the ap-
plication of superiority in trade in service, the liberalization, the analysis of cost and domino
effect of protectionism and among other things. The economic theorists have made a great
deal of rough researches and analyses and found out the positive actions and injustice in the
regulations of trade in service. Over the past ten more years since the setting up of WTO, the
practices of liberalization of trade in service in telecommunication, finance and other sectors, in
the economy of region and the country as a whole, in the process of settling down the dispute
of WTO all indicated that there were lots of uncertain elements and obstacles for opening up to
the outside in the course of accelerating the liberalization of trade in service.

The developing countries comparatively stand at a disadvantage in the competition of
trade in service with the industrialized countries as the regulations of liberalization of trade in
service that reduced to the developing countries are not fair.

The developing countries may face up with countless unexpected trade barriers and re-

strictions when some of their superior service industries entering the markets of the developed
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countries. The new round of talk could lead to the developing countries with economic back-
ward further marginalization, and the gap of competence in service economy between north
and south would be even wider.

The issues of developing countries are more complicated than our knowledge. In the Uru-
guay Round and the new round, the division between north and south isn’t quite distinguished
in terms of the scale of opening up of various industries and even some developing countries
take the initiative in the opening market and reach the goal of material benefits from liberaliza-
tion. Over viewing the development of history, the developed countries had experienced the
stage of developing. So we couldn’t only see the positive functions of protectionism in a sim-
ple, a parochial or a unilateral way, nor assume that all countries in different phases of develop-
ment can benefit from the opening market.

There are five chapters in this thesis. The first chapter sums up the cognitions and mis-
understandings of theoreticians on the classification, the definition, the computation and other
things in trade in service, preliminarily analyzes some perplexing problems in the progress of
trade in service and advance the possible &ay for the growth of trade in service in China. The
second chapter takes the achievements of trade in service over the past several decades as refer-
ence and probes into the pros and cons of liberalization of trade in service and the measures of
mapping out the reguiations. The third chapter comprehensively analyzes the General Agree-
ment on Trade in service and the initiations, characteristics and deficiencies of the rule system.
While giving a full recognition of the positive side of regulations, also making a conclusion of
injustice and incompleteness of the regulations and causes that produce from the fourth chapter
makes evaluations to the results of liberalization of trade in service from a practical way, for
instance: the commitments of every member country to the agreement and their fulfillment; the
extent of opening up in telecommunication, finance and other sectors; the development of trade
in service in the free-trade area; the examples of dispute settlement in trade in service areas;
and the Doha Round and so on. The fifth chapter completely illustrates the status quo of service
economy in China. ,

The theme of thesis is: the liberalization of service economy and trade in service is the
prerequisite to globalization. Every member country however strong or weak can’t shift off
from the trend of globalization other than accommodates itself to it. In addition to moderate
protection to safeguard the security of service economy, the developing countries have other
prior means as shooting for a vast space in international market for their influential industries

and enhancing overall national strength in the course of winding themselves into the rivalry
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of globalization. It might be an unwilling choice to actively participate in the globalization of
economy and the liberalization of trade in service but it is a still wise choice when confronting
with both unfavorable circumstances and it is also a dilemma choice that the powerful countries
suffered from in the past.

The service sector of China comparatively drop behind, many of its service industries are
at a disadvantage in international competition. However, China is a growing up economic pow-
er and a developing country full of competitive potentials. The regulations of liberalization of
trade in service lay a foundation for the country domestic rules for the reformation of the sys-
tem of service economy and the flexibilities of the regulations provide a preciously transitional
period and according as taking the policy of moderate protection. As a great country, China
should take a positive attitude towards the competition of the market and adopt a more flexible
policy to adjust the country’s trade in service, that is: speeding up the reform and opening up
in the domestic market and taking a prudential approach towards the regulations and commit-
ments in the international market and opening up China’s market step by step, building a strong
competence in the process of continuous opening up to realize the sustainable development of

service economy.

Key Words: trade in sei'vice; liberalization of service economy; opening up; economic se-
curity.
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