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AUDITING AND RELATED PROFESSIONAL
PRACTICE STANDARDS
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Auditing Standard No. 1 -
HIHHENISE 1 5 —

References In Auditors’Reports To The
Standards Of The Public Company
Accounting Oversight Board
TEH RG22 A
i & RN

PCAOB

Public Company Accounting Oversight Board
ARABSITTUEBEZERS
[ Effective p to SEC Release No. 34 —49707; File No. PCAOB - 2003 - 10, May 14, 2004 ]
[ B8 SEC %8 34 -49707 /AT 2004 4E5 B 14 HAER; X% : PCAOB -2003 -10]
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1. The Sarbanes — Oxley Act of 2002 author-
ized the Public Company Accounting Over-
sight Board ( “PCAOB”) to establish audi-
ting and related professional practice stand-
ards to be used by registered public account-
ing firms. PCAOB Rule 3100, Compliance
with Auditing and Related Professional Prac-
tice Standards, requires the auditor to com-
ply with all applicable auditing and related

professional standards of the

PCAOB.

practice

2. The Board has adopted as interim stand-
ards, on an initial, transitional basis, the
generally accepted auditing standards, de-
scribed in the American Institute of Certified
Public Accountants’ ( “AICPA”) Auditing
Standards Board’ s Statement on Auditing
Standards No. 95, Generally Accepted Au-
diting Standards, in existence on April 16,

2003.

3. Accordingly, in connection with any en-
gagement performed in.accordance with the
auditing and related professional practice
standards of the PCAOB, whenever the audi-
tor is required by the interim standards to
make reference in a report to generally ac-
U. S. generally

accepted auditing standards, auditing stand-

cepted auditing standards,
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HIDENE L1 S

ards generally accepted in the United States of
America, or standards established by the
AICPA, the auditor must instead refer to “the
standards of the Public Company Accounting
Oversight Board (United States).” An audi-
tor must also include the city and state (or
city and country, in the case of non-
U. S. auditors) from which the auditor’s re-

port has been issued.

4. This auditing standard is effective for au-
ditors'reports issued or reissued on or after
the 10th day following approval of this audi-
ting standard by the Securities and Exchange

Commission.

5. Audit reports issued prior to the effective
date of this standard were required to state
that the audits that supported those reports
were performed in accordance with generally
. The PCAOB
adopted those generally accepted auditing

accepted auditing standards

standards, including their respective effective
dates, as they existed on April 16, 2003, as
interim standards. Therefore, reference to
“the standards of the Public Company Ac-
counting Oversight Board ( United States)”
with respect to audits of financial statements
performed prior to the effective date of this

standard is equivalent to the previously — re-
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PCAOB it BABXH WL & AR

quired reference to generally accepted audi-
ting standards. Accordingly, upon adoption
of this standard, a reference to generally ac-
cepted auditing standards in auditors’ reports

is no longer appropriate or necessary.

Note : The term “auditor” in this standard is
intended to include both registered public ac-

counting firms and associated persons there-

of.

APPENDIX
W %

lllustrative Reports
we5HH

The following is an illustrative report on an

audit of financial statements:

Report of Independent Registered Public Ac-

counting Firm

We have audited the accompanying balance
sheets of X Company as of December 31,
20X3 and 20X2, and the related statements
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HIDENEL S

of operations, stockholders’equity, and cash
flows for each of the three years in the period
ended December 31, 20X3. These financial
statements are the responsibility of the Com-
pany’s management. Our responsibility is to
express an opinion on these financial state-

ments based on our audits.

We conducted our audits in accordance with
the standards of the Public Company Ac-
counting Oversight Board ( United States).
Those standards require that we plan and
perform the audit to obtain reasonable assur-
ance about whether the financial statements
are free of material misstatement. An audit
includes examining, on a test basis, evi-
dence supporting the amounts and disclosures
in the financial statements. An audit also in-
cludes assessing the accounting principles
used and significant estimates made by man-
agement, as well as evaluating the overall fi-
nancial statement presentation. We believe
that our audits provide a reasonable basis for

our opinion.

In our opinion, the financial statements re-
ferred to above present fairly, in all material
respects, the financial position of the Compa-

ny as of [ at | December 31 , 20X 3 and
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20X2, and the resulis of its operations and
its cash flows for each of the three years in
the period ended December 31, 20X3, in
conformity with U. S. generally accepted ac-

counting principles.
[ Signature ]
[ City and State or Country ]

[ Date]

The following is an illustrative report on a re-

view of interim financial information ;

Report of Independent Registered Public Ac-

counting Firm

We have reviewed the accompanying [ de-
scribe the interim financial information or
statements reviewed | of X Company as of
September 30, 20X3 and 20X2, and for the
three-month and nine-month periods then en-
ded. This (these) interim financial informa-
tion (statements) is (are) the responsibility

of the Company’s management.

We conducted our review in accordance with
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the standards of the Public Company Ac-
counting Oversight Board ( United States).
A review of interim financial information con-
sists principally of applying analytical proce-
dures and making inquiries of persons re-
sponsible for financial and accounting mat-
ters. It is substantially less in scope than an
audit conducted in accordance with the
standards of the Public Company Accounting
Oversight Board, the objective of which is
the expression of an opinion regarding the fi-
nancial statements taken as a whole. Accord-

ingly, we do not express such an opinion.

Based on our review, we are not aware of
any material modifications that should be
made to the accompanying interim financial
( statements) for it (them) to be in conform-

ity with U. S. generally accepted accounting

principles.
[ Signature ]
[ City and State or Country ]

[ Date ]
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June 9, 2004
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AUDITING AND RELATED PROFESSIONAL
PRACTICE STANDARDS

i BRI SE SN

Auditing Standard No.3 -
NS 3 5 —

Audit Documentation

G

PCAOB

Public Company Accounting Oversight Board

ARANERITHRBEERERE

{ Effective pursuant to SEC Release No. 34 —50253; File No. PCAOB -2004 —-05, August 25, 2004 )
[ 8 SEC %5 34 - 50253 B/345F 2004 48 A 25 BAR; XS PCAOB -2004 -05)

[ supersedes SAS No. 96, Audit Documentation ]
[(REHFTENAEE S (Fit3CH)]
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Introduction

/- )

1. This standard establishes general require-
ments for documentation the auditor should
prepare and retain in connection with en-
gagements conducted pursuant to the stand-

ards of the Public Company Accounting
Oversight Board ( “PCAOB”). Such en-
gagements include an audit of financial state-
ments, an audit of internal control over fi-
nancial reporting, and a review of interim fi-
nancial information. This standard does not
replace specific documentation requirements

of other standards of the PCAOB.
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Objectives of Audit Documentation

H i1 X E ) H

2. Audit documentation is the written record
of the basis for the auditor’s conclusions that
provides the support for the auditor’s repre-
sentations, whether those representations are

contained in the auditor’s report or other-
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wise. Audit documentation also facilitates the
planning, performance, and supervision of
the engagement, and is the basis for the re-
view of the quality of the work because it pro-
vides the reviewer with written documentation
of the evidence supporting the auditor’s sig-
nificant conclusions. Among other things, au-
dit documentation includes records of the
planning and performance of the work, the
procedures performed, evidence obtained,
and conclusions reached by the auditor. Audit
documentation also may be referred to as work

papers or working papers.

Note: An auditor's representations to a com-
pany’s hoard of directors or audit committee,
stockholders, investors, or other interested
parties are usually included in the auditor’s
report accompanying the financial statements
of the company. The auditor also might make
oral representations to the company or oth-
ers, either on a voluntary basis or if necessa-
ry to comply with professional standards, in-
cluding in connection with an engagement for
which an auditor’s report is not issued. For
example, although an auditor might not issue
a report in connection with an engagement to
review interim financial information, he or
she ordinarily would make oral representa-

tions about the results of the review.

o B SORE N E
SRR, PRATAEE R
WEM; 3FH, ATEN
HBARRBT IRHIT
URE KRS58 /Y 45 T IE 3,
ERRTARRHAKE
o K, HitXHEE
TAET R 5347 8D 3R
KHERIRRF . ZRAS B UE 35
MHE IR RIS, &
O AR AR R -

IR WiHiRARER
2BEFEHERE. BRE.
BB 7
TE P AR 7 5 AR A
NI SRR B I
MEF. BESAERT
HRER XKL FEN,
AT BB 7E B IR sl
B g B L ol HE U 1
AABFAMA R Ok
A, B, BRI
BESESHEPHY 5
FERAFHERME, B
R, et w5 45
RO,

11



