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President Address

I wish to extend my heartiest congratulations on the publication of “WTO Access for 5
Years: Foreign Insurance in China” photo collection.. It is indeed a great honor for our
company to be part of this auspiciously memorable event of the fifth anniversary of
China’s accession to the WTO.

| have been watching the steady progress of the Chinese insurance market from year to
year with a genuine surprise at the amazing growth, particularly in the 5 years after the
accession to the WTO, marked by an increase in the premium income exceeding 100
percent. At the same time, | deeply admire the speedy and timely preparation of laws
and regulations which have enabled the market to make sound development in response
to ever-growing needs of customers. | would congratulate you on this remarkable
achievement in the reform and development of your insurance industry under the
powerful leadership of the China Insurance Regulatory Commission.

The relationship between China and Tokio Marine Nichido dates back more than 120
years to the establishment of our company in 1879.  In the company’s history there is
a mention of marine cargo policies issued through an agent in Shanghai in that very year.
In recent years, after the resumption of reinsurance business in 1965, Tokio Marine
Nichido established its representative office in Beijing in 1980 as the first foreign
insurance company. And in September 1994, Tokio Marine Nichido was authorized to start
direct-writing business via its Shanghai Branch as the first Japanese insurance company
in the market.  Since then we have been following the path to development together
with the Chinese insurance industry and with the warm support of many customers.

| fully appreciate the remarkable achievements in the Chinese insurance industry accom-
plished during these years by realizing domestic development and market liberalization
at the same time, in the spirit of strengthening the competitiveness and growth potential
of the industry. On this occasion of the 5th anniversary, | feel confident that the
industry will promote its international insurance transactions on a more extensive scale
in the future.

Our company is determined to do all it can to contribute to improvement in the insurance
infrastructure under the guidance of the China Insurance Regulatory Commission and in
close cooperation with the Chinese insurance industry.

In closing, please accept my best wishes for the continued success and prosperity of the

Chinese insurance industry in the years to come.
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Skandia—BSAM Life Insurance Co., Ltd. was established in Jan 2004, which is the first life insurance
joint venture company headquartered in Beijing. It was jointly established by Sweden-based Skandia
Insurance Company Ltd. (publ) and Beijing State-Owned Assets Management Co., Ltd. (BSAM), each
holding a 50% share of equity

Based on Skandia’ s more than 150 years experience and advanced technology in Investment field

Skandia—BSAM provides Chinese consumers with tailor-made long—term savings solutions. Skandia-BSAM
always advocates long—term investment and savings concept, pledging to become the leader in China
long—term saving market. It devotes itself to help people enjoy growing wealth benefits as well as
insurance guarantee and help them to achieve the lifetime prosperity

Different from the generally used individual salesperson model of other insurance companies in
China, Skandia-BSAM’ s business model is that of distribution channel and fund management, which is
successfully testified by its foreign partner. The company provides consumers with professional and
sincere financial services through close long-term cooperation with domestic marketing channels,
such as banks, security houses and brokers. In terms of fund management, Skandia—-BSAM adopts the

model “fund of fund” to implement investment management.
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I't selects the best performing and most suitable funds and forms a portfolio. Meanwhile, the company
uses the advanced “4-P” dynamic fund selection system to provide consumers with objective and
independent information and account self-management platform. Therefore, its consumers could enjoy
professional, highly effective and high value-added services

[n Nov. 2005, Skandia-BSAM Life Insurance Co., Ltd Shanghai Branch was approved to be opened. [t is
a start of Skandia-BSAM expanded in China. The company will keep on developing in economically devel-
oped area of China.

China financial market is developing with high speed in 2006. Financing will be more important in

people’ s life. Let your money work for you! Skandia-BSAM pursues to be the long—term trustworthy

friend of all the Chinese customers!
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