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Abstract

Government audit duty is one of the key
issues of government audit system. And there-
fore, a reasonable determination of government
audit duty is significant to make clear the rela-
tionship between audit organs and other supervi-
sing organs and to improve the state economic
supervising system.

Appointed by the people, government audit
is to supervise the state administrators’ economic
responsibility under the public trust. It is com-
pulsory, free, public and democratic.

Government audit duty is the government
audit organ responsibility permitted by legal. It
should cover such three aspects as the scope of
auditing, the hierarchical objectives of auditing
and the requirements of auditing report. It
should be objective, concentrated, strong, bas-

ic and directly related to the audit organ’s de-
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gree of independence.

To determine the basis of government audit duty is to meet the
requirement of the society, which also shows the ability of govern-
ment audit, and people’s reasonable understanding of the functions
of government and government audit.

Observing the settings of government audit duty of the major
western countries, we can see many things in common: the biggest
area the government audit duty deals with is such areas with public
funds; the most original, basic and important duty of government
audit is finance audit; the audit emphasis tends to change from
authenticity and legitimacy to efficiency and effective; a major duty
of government audit is to inform the congress and the public of the
audit findings; the more independent a audit organ is, the more du-
ty is would assume and there is a special article or chapter in the
law of government audit for performance audit duty in most coun-
tries.

Speaking of our country’s current government audit duty set-
tings, we should focus on several questions as follows: Economic
responsibility audit duty need to be perfected; performance audit
duty has not been put into effect, state — owned enterprise audit du-
ty is confusing and audit report duty is still not completed.

Economic responsibility audit is a specific audit according to

the classification of audit objectives and is to audit the performance

“\. economic responsibility the audited assumes. Economic responsibil-

N\

DOMNN

ty audit is not only necessary for building a government of respon-

",:j‘.;{‘s: but also is a special requirement of the current political —
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economic environment and social culture tradition of our country.
Government auditing of economic responsibility should cover the
leaders of in state — owned enterprises and banking institutions and it
should focus on the positive and negative performance of economic
responsibility of the audited. The performance of positive economic
responsibility should be audit appraised by analyzing the responsi-
bility index and the negative should be audit appraised by classif-
ying the responsibility of the problem.

Performance audit is to appraise and supervise the economy,
efficiency and effectiveness of government organs and the state —
owned organs managing the public resource. It is of high level,
flexibility and complexion. Performance audit is a necessity result
of the development of public accountability, a requirement of dem-
ocratic politics, an outcome of the legalization and transparence of
financial budget and a strong requirement in new public manage-
ment. To our country, several external factors have slowed down
the development of performance audit: our politics are not demo-
cratic enough, our budget is not scientific and transparent enough,
our government management does not meet the requirement of new
public management. As to the internal factors: the legal regulations
and provisions on performance audit are not enough; the audit con-
cepts of audit organs are defective; management system of human
resources in audit organs are not satisfying; the allocation of the
internal organization is not clear enough. Consequently , in order to

advance the development of performance audit, several measur
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fasten the construction of performance audit standards, to optimize
the external conditions of performance audit, and to enact and
enforce a practical strategy of performance audit development.

After the carrying out of the new management system for state —
owned assets, the annual financial statements of the state — owned
enterprises should be audited by the private audit organizations appoint-
ed by the state — owned assets supervise and administration committee
(SASAC) ; Government audit organs should carry out an overall audit
on SASAC and on the investment performance of enterprise opera-
ted by state funds and should strength the economic responsibility
audit on leaders in SASAC and the state — owned enterprises. Gov-
ernment audit organs should not appoint their audit duty to private
audit organizations and should stop supervising the private 1 audit
practice. They should make use of the audit findings of the private
audit organizations reasonably, but not audit joint with them. They
should examine and supervise the audit quality of the internal audit
sector in the state — owned organs, reasonably use the internal audit
findings, but can not instruct the internal audit sectors on their audit
practice.

The audit report is a responsibility but not an authority for au-
dit organs. Audit reports can be classified to oriented audit reports
and non — oriented audit reports. At present, oriented audit reports

should broaden the areas of reporting, improve the quality supervise
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should be followed when practicing the declaration system: public
interest paramount, accountability, limited exceptions and maxi-
mum disclosure. In order to improve the government audit findings
declaration system of our country, audit organs should make im-
prove the principles of declaration system, strength the control of
audit quality, regulate strictly -declaration approval procedures,
standardize the declaration formats and contents and carry out the

government audit findings declaration system step by step steadily.

[Key Words ]  Government audit duty Economic respon-
sibility audit Performance audit State-owned enterprise audit

Audit report
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